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                   CFO MEMORANDUM 
No. 2018-101-006A 

TO: Financial Review Commission 
FROM: John W. Hill, Chief Financial Officer, City of Detroit 
SUBJECT: Certification of the FY 2019 Budget Pursuant to State of Michigan Public Act 
279 of 1909, Section 4s(2)(c) 
ISSUANCE DATE: April 18, 2018 
   
 
1. AUTHORITY 

1.1. State of Michigan Public Act 279 of 1909, Section 4s(2)(c), as amended by Public Act 
182 of 2014, states the chief financial officer shall certify that the city’s annual budget 
complies with the uniform budgeting and accounting act, 1968 PA 2, MCL 141.421 to 
141.440a (“PA 2”), and, if applicable, submit that certification to the financial review 
commission (“FRC”) created in the Michigan financial review commission act. 

2. OBJECTIVE 

2.1. To ensure that the City of Detroit’s annual budget complies with the applicable 
provisions of PA 2. 

3. PURPOSE 

3.1. To certify that, to the best of my knowledge, the statements in Section 5 of this 
Memorandum are true and accurate, and to transmit the certification to the FRC. 

4. SCOPE 

4.1. This Memorandum is intended solely to satisfy the requirements in State of Michigan 
Public Act 279 of 1909, Section 4s(2)(c), as amended by Public Act 182 of 2014. 

5. STATEMENT 

5.1. In accordance with Section 15 of PA 2, the FY 2019 recommended budget complies 
with the following requirements. 

5.1.1. Includes expenditure data for the most recently completed fiscal year and 
estimated expenditures for the current fiscal year. 

5.1.2. Includes an estimate of the expenditure amounts required to conduct, in the 
ensuing fiscal year, the government of the local unit, including its budgetary 
centers. 

5.1.3. Includes revenue data for the most recently completed fiscal year and estimated 
revenues for the current fiscal year. 

5.1.4. Includes an estimate of the revenues, by source of revenue, to be raised or 
received by the local unit in the ensuing fiscal year. 

5.1.5. Includes the amount of surplus or deficit that has accumulated from prior fiscal 
years, together with an estimate of the amount of surplus or deficit expected in 
the current fiscal year. The inclusion of the amount of an authorized debt 
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obligation to fund a deficit shall be sufficient to satisfy the requirement of 
funding the amount of a deficit estimated under this subdivision. 

5.1.6. Includes an estimate of the amounts needed for deficiency, contingent, or 
emergency purposes. 

5.1.7. Includes other data relating to fiscal conditions that the chief administrative 
officer considers to be useful in considering the financial needs of the local unit. 

5.1.8. The total estimated expenditures, including an accrued deficit, in the budget do 
not exceed the total estimated revenues, including an available unappropriated 
surplus and the proceeds from bonds or other obligations issued under the fiscal 
stabilization act or the balance of the principal of these bonds or other 
obligations. 

5.2. In accordance with Section 16 of PA 2, the FY 2019 adopted budget complies with 
the following requirements. 

5.2.1. Unless another method for adopting a budget is provided by a charter provision 
in effect on April 1, 1980, the legislative body of each local unit shall pass a 
general appropriations act for all funds except trust or agency, internal service, 
enterprise, debt service or capital project funds for which the legislative body 
may pass a special appropriation act. 

5.2.2. The general appropriations act shall set forth the total number of mills of ad 
valorem property taxes to be levied and the purposes for which that millage is 
to be levied. The amendatory act that added this subsection shall be known and 
may be cited as "the truth in budgeting act". 

5.2.3. The general appropriations act shall set forth the amounts appropriated by the 
legislative body to defray the expenditures and meet the liabilities of the local 
unit for the ensuing fiscal year, and shall set forth a statement of estimated 
revenues, by source, in each fund for the ensuing fiscal year. 

5.2.4. The general appropriations act shall be consistent with uniform charts of 
accounts prescribed by the state treasurer or, for local school districts and 
intermediate school districts, by the state board of education. 

5.2.5. This act shall not be interpreted to mandate the development or adoption by a 
local unit of a line-item budget or line-item general appropriations act. 

5.2.6. The legislative body shall determine the amount of money to be raised by 
taxation necessary to defray the expenditures and meet the liabilities of the local 
unit for the ensuing fiscal year, shall order that money to be raised by taxation, 
within statutory and charter limitations, and shall cause the money raised by 
taxation to be paid into the funds of the local unit. 

5.2.7. Except as otherwise permitted by section 102 of the state school aid act of 1979, 
1979 PA 94, MCL 388.1702, or by other law, the legislative body shall not 
adopt a general appropriations act or an amendment to that act which causes 
estimated total expenditures, including an accrued deficit, to exceed total 
estimated revenues, including an available surplus and the proceeds from bonds 
or other obligations issued under the fiscal stabilization act, 1981 PA 80, MCL 
141.1001 to 141.1011, or the balance of the principal of these bonds or other 
obligations. 
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CERTIFIED 
 
 
_________________________________ 
John W. Hill  
Chief Financial Officer, City of Detroit 


