City of Detroit-University Economic Analysis Partnership

RESEARCH SEMINAR IN
‘ LSA QUANTITATIVE ECONOMICS

UNIVERSITY OF MICHIGAN

CITY OF
DETROIT
\/

MICHIGAN STATE
UNIVERSITY

WAYNE STATE

UNIVERSITY
Department of Economics

Extension
Center for Local Government
Finance and Policy

RESEARCH SEMINAR IN
RSQE: February 2022 ‘ I.SA QUANTITATIVE ECONOMICS

UNIVERSITY OF MICHIGAN



Current State of Detroit’s Economy
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Visits to Detroit Establishments by Industry, NSA

Monthly Average of Daily Visits to Detroit Establishments
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Seasonally Adjusted Monthly Unemployment Rate,

City of Detroit
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Seasonally Adjusted Monthly Employment Count,

City of Detroit

Employment Count, SA
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Local Inflation Keeps Rising

Percent, Year-over-Year*
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The Economic Outlook for Detroit
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Seasonally Adjusted Quarterly Average Payroll Employment,

City of Detroit and Michigan

4,600 Thousands of Payroll Jobs Thousands of Payroll Jobs 240
e== Michigan Payroll Employment (LH) Forecast
4,500 |- Detroit Payroll EmploymentRH)}— & 235
4,400 ) 230
4,300 . / 225
4,200 220
4,100 [ — : 215
4,000 210
3,900 205
3,800 200
3,700 195
3,600 190
3,500 ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' 185

10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
RSQE: February 2022

26

25
RESEARCH SEMINAR IN
‘ I_SA QUANTITATIVE ECONOMICS

UNIVERSITY OF MICHIGAN



City of Detroit Employment by Industry Group

Index, 2020g1=100, SA

125 125
e Blue-Collar Forecast

120 Higher-Ed Services 120

115 |e==== LOower-Ed Services | 115

110 110

105 105

100 100
95 95
90 90
85 85
80 80
75 / 75
70 P, 70
65 65
60 - ' ' ' ' ' ' 60

| | Y/ | Y 2 1 11 AV U 1 LV {1 Y/t I 11 VA 1 11 V2 A | I | B AV
2019 2020 2021 2022 2023 2024 2025 2026

RSQE: February 2022 | S comriame Econowcs

UNIVERSITY OF MICHIGAN



Annual Wage and Salary Income per Worker,

City of Detroit and Michigan

Dollars
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Annual Wage and Salary Income per Worker by Industry Groupings,

City of Detroit
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Annual Income Growth,

City of Detroit and Michigan
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Annual Unemployment Rates,

City of Detroit and Michigan

Percent
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Inflation Rate,

Detroit CPI
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Summary of the Forecast

Detroit’s overall payroll jobs count recovers to pre-pandemic (2020q1)
level by 202391

Resident employment recovers by the end of 2022

Detroit’s currently reported unemployment rate fell from 22.1 percent in
2020 to 10.0 percent in 2021

We expect the 2021 estimates for the city and state to be revised upwards this
spring

Detroit’'s unemployment rate falls to the 8.5-9.0 percent range in 2023—-26

Local inflation cools from a calendar-year average of 4.6 percent in 2022
to 2.4 percent in 2023

It hovers around that rate during the remainder of the forecast
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