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CoLEMAN A. YOUNG MUNICIPAL CENTER
2 WOODWARD AVENUE, SUITE 908
DEeTROIT, MICHIGAN 48226

(313) 224-6380 = TTY:711

City oF DETROIT (313) 224-1629
HOUSING AND REVITALIZATION DEPARTMENT WWW.DETROITMI.GOV

February 21, 2019

Detroit City Council

Coleman A. Young Municipal Center
2 Woodward Ave., Suite 1340
Detroit, MI 48226

Re:  Request for Public Hearing to Approve an Obsolete Property Rehabilitation Certificate
on behalf of Kercheval East, LLC in the area of 8646 Kercheval Ave. and 1817 Fischer
St., Detroit, Michigan, in accordance with Public Act 146 of 2000 (Petition #380).

Honorable City Council:

The Housing and Revitalization Department and Finance Departments have reviewed the
application of Kercheval East, LLC and find that it satisfies the criteria set forth by P.A. 146 of
2000 and would be consistent with development and economic goals of the Master Plan.

Public Act 146 of 2000 states that the legislative body of the qualified local governmental
unit, shall by resolution either approve or disapprove the application for an Obsolete Property
Rehabilitation Exemption Certificate in accordance with Section 8 and other provisions of this act.
Prior to acting upon a resolution to recommend approval, a public hearing must be held, and the City
Clerk must provide written notice of the public hearing to the assessor and to the governing body of
each taxing unit that levies an ad valorem tax within the eligible district.

We request that a Public Hearing be scheduled on the issue of approving the application for
the Obsolete Property Rehabilitation Certificate. Attached for your consideration, please find a
resolution establishing a date and time for the public hearing.

Respectfu l@submitted,

Kelly R. Vickers
Associate Director

KV/ivf

o CCE S. Washington, Mayor's Office
L M. Cox, P&DD

3 D. Rencher, HRD

V. Farley, HRD



BY COUNCIL MEMBER

WHEREAS, pursuant to Public Act No. 146 of 2000 (“the Act”) this City Council may adopt
resolution which approves the application of an Obsolete Property Rehabilitation Certificate within

the boundaries of the City of Detroit; and

WHEREAS, Kercheval East, LL.C has made application for an Obsolete Property Rehabilitation
Certificate whose boundaries are particularly described in the map and legal description attached

hereto; and

WHEREAS, prior to such approval, the City Council shall provide an opportunity for a Public
Hearing, at which Public Hearing on such adoption of a resolution providing such tax exemption, at
which Public Hearing representatives of any taxing authority levying ad valorem taxes within the
City, or any other resident or taxpayer of the City of Detroit may appear and be heard on the matter.

NOW THEREFORE BE IT

RESOLVED, that on the 2019 in the City Council Committee
Room, 13" floor, Coleman A. Young Municipal Center, a Public Hearing be held on the above

described application and be it finally

RESOLVED, that the City Clerk shall give notice of the Public Hearing to the general public and
shall give written notice of the Public Hearing by certified mail to all taxing authorities levying an ad
valorem tax within the City of Detroit.



City of Detroit

Janice M. Winfrey OFFICE OF THE CITY CLERK Caven Waest
aty Uerk Deputy City Gerk/Chlef of Staff

October 22, 2018

To:  Maurice Cox, Director
Planning and Development Department
Coleman A. Young Municipal Center
2 Woodward Ave. Suite 908
Detroit, MI. 48226

Re: Kercheval East LLC

Please find attached an application for Obsolete Property Rehabilitation Exemption
Certificate for the property located at 8655 E Jefferson Avenue Unit 7, Detroit, M1
48214. (RELATED TO PETITION #380)

RL %ppulullx submltted L,_—

_.-/-.7 /"}
c:'.-’—'f'

Michael J. O’ (.onm]l Jr. Asst. City Counul Clerk
Office of the City Clerk

200 Coleman A. Young Municipal Center e Detroit, Michigan 48226-3400
(313) 224 3260 « Fax (313) 224-1466



Michigan Department of Treasury
3674 (Rev. 05-13)

Application for Obsolete Property Rehabilitation Exemption Certificate

This form is lssued as provided by Public Act 146 of 2000, as amended. This application should be filed after the district is established. This project will
not raceive tax banefits until approved by the State Tax Commission Applications received after October 31 may not be acted upon in the current year.
This application is subject to audit by the State Tax Commission,

INSTRUCTIONS: File the original and two copies of this form and the required attachments with the clerk of the local government unit.
(The State Tax Commission requires two copies of the Application and attachments. The original is retained by the clerk.) Please see
State Tax Commission Bulletin 9 of 2000 for more information about the Obsolete Property Rehabilitation Exemption. The following
must be provided to the local government unit as attachments to this application: (a) General de scription of the obsolete facil ity (year
built, original use, most recent use, number of stories, square footage); (b) General description of the proposed use of the rehabilitated
facility, (c) Description of the general nature and extent of the rehabilitation to be undertaken, (d) A descriptive list of the fixed building
equipment that will be a part of the r ehabilitated facility, (e) A time schedule for undertaking and completing the rehabilitat ion of the
facility, (f) A statement of the economic advantages expected from the exemption. A statement from the assessor of the local unit of
government, describing the required obsolescence has been met for this building, is required with each application. Rehabilitation may
commence after establishment of district.

Applicant (Company) Name (applicant must be the OWNER of the faclllty)

Kercheval East LLC

Curﬁpéﬁy Mgil}_r_lg_a‘ddrrcs‘s» 7(Nol and sfféét.—FT.@f_BB);,' é.ty. Stata, ZIP ééde)

8655 E Jefferson Ave Unit 7 Detroit Ml 48214

'Locatlon of obsolete facillty (No and street, City, State, ZIP Code)

.8646 Kercheval Ave, 1817 Fischer St, Detroit, MI 48214

City, Township, Village {Indlcate which) T iCaunty
City of Detroit Wayne
Date of Commencement aof Rehabilitation (mm/dd/yyyy) ' Plannad date of Completion of Rehabilifation School District where facility is located (Include school cods)
19/1/2018 (meiddiyyyy) 12/31/2019 Detroit
"Eslimated Cost of Rehabilitation o 7|Nﬁfrf|i‘bé>riof years exemption requested {\It.v:ﬁ Lagal dascriplion of Obsolete Property on separate
2,500,000 10 et
Expectad project likelihoad (check all that apply):
| X Increase Commercial activity [—I Retain employment [X} Revitallze urban areas

| X Increase number of residents in the
community in which the facility is situated
Indicate the number of jobs to be retained or created as a result of rehabilitating the facility, including expected construction employment

Each yuar, the State Treasuror vhny approve 25 additionai reductions of haif the school 6pératih§ and state education taxes for a period not lo oxcoed sifﬁafs.éheck the
following box if you wish to be considered lar this exciution

i{ 2( l Create employment ‘ ] Prevent a loss of employment

APPLICANT'S CERTIFICATION

The undersigned, authorized officer of the company making this application cerlifies that, to the best of histher knowledge, no information contained
herein or in the attachmentls hereto Is false in any way and that all of the information Is truly descriptive of the property for which this application is being
submitted, Further, the undersigned is aware that, if any statement or information provided is untrue, the exemption provided by Public Act 146 of 2000
may be In jeopardy

The applicant certifies that this application relates to a rehabilitation program that, when completed, constitutes a rehabilitated facility, as
defined by Public Act 146 of 2000, as amended, and that the rohabilitation of the facility would not be undertaken without the applicant’s
recaipt of the exemption certificate.

It is further cerlified thal the undersigned is famiiiar w ith the provisions of Public Acl 148 of 2000, as amended, of the Mich igan Compiled Laws, and lo
the best of his/her knowledge and belief, (s)he has complied or will be able lo comply with all of the requirements thereof which are prerequisile lo \he
approval of the application by the local unil of government and the issuance of an O bsolete Properly Rehabllitation Exemption Cerlificate by the State

Tax Commission

Nams of Company Oficar (no authorized agents) Talaphone Numbar Fax Number
Alex DeCamp 810-333-5573 313-731-1860
Mailing Address Email Address
1121 Seyburn St, Detroit, Ml 48214 ‘alex.decamp@gmailt‘com
Signaturs of Company Officer (no authorized agents) ITiue
- 'Member
LOCAL GOVERNMENT UNIT CLERK CERTIFICATION o
The Clerk must also complete Parts 1, 2 and 4 on Page 2. Part 3 is to be completed by the Assessor
| Signature 1Dme application recelved

~ FORSTATE TAX COMMISSIONUSE . s

Application Number T Dats Received “TLUGI Code



3674, Page 2

LOCAL GOVERNMENT ACTION

his gection is 1o ba completed by (he clerk of the local govarning unil balore submilting the

application 1o the State Tax Commission. Include a copy of

e resolulion which approves the application and iratruction tema (i) through (1) on page 1, and a separato statemant of obsolascence from the
assessar of recard with the State Assessot's Board. All sections musl be completed in arder to process.

PART 1: ACTION TAKEN
Action Date:

\ {__]‘ Exemption Approved for

‘ ] Denied

Onlo District Estnblished

Years, ending December 30,

(not to exceed 12 years)

]l.ljcl—c&l'o N " sehoot Code
|

PAhT 2: RE-SﬁOLl]:TIO_;lS (the following statements must be ipc_ludeq iﬁ resolutions approving

A stalement that the focal unitis a Qualified Local Governmental Unit.

~ A statement that the O bsolete Proparty Relabililation Dislrict was
' lagally established Including the dale estoblished and the date of
hearing as provided by section 3 of Public Acl 146 of 2000

A slatemont indicating w hather 1he tauabla value of the property
propused 1o be oxempt plus the aggre(ste taxable value of propefiy
already sxempt under Public Act 146 of 2000 and under Public Act 198
of 1974 (IFT's) exceeds 5% of tho iolal taxable value of tho unit
| A statement of the factors, critaria and objectives, iIf any. necessary for
axlending the oxemption, when ihe certificate is for less than 12 years.
A staloment that a public hearing was hald on the applicalion as
providad by saction 4(2) of Public Act 146 ol 2000 Including the date of
. the hearing
A statement that the applicant Is not delinquent in
the facility.
If it oxceads 5% (see above), @ statement that ex ceeding 5% will not
| have tho affact of substantinlly impeding the pperation of the Quilified
Local Governmental Unit or af impairing the financial soundness of an
| affected taxing unit.
A statement that all of the items described under “Instructions” (8)
inrough (1) of tha Application fof Ohsolote Praperty Rehabilitation
| Fxemplion Certificate have been provided  to the Qualified Local
Govarnmental Unit by the applicant.

PART 3: ASSESSOR RECOMMENDATIONS

any texes related to

Provide the Taxable Value and State Equalizad Value of the Obsolete Proparty, as provic

| A statement that the application is for absolete proparty as defined in
section 2(h} of Publlic Act 146 of 2000.

| A statemant that the commencement of the rehabilitation of 1ho facility
did not accur before  the establishment of the Obsolete Property

| Rahabilitation District.

| A statement that the application refales to a rehabilitation program that
when completed canstitutes a rehabilitated faciiity within e meaning
ol Public Act 146 of 2000 and that is situated w i an Obsolate
Praperty  Rehabilitation District astablished inaQ  wuslified Local
Governmanial Linit eligible under Public Act 146 of 2000 10 astablish
such a district.
A statement that completion of he rehabilitated facility s calrulatad 1o,
and will at the time of lssuance of (he cortificate, have the reasonoble
likelihood 1o, increass commercial aclivity, creale amployment, ralain
amployment, prevant a loss of employ mant, revitalize urban ateas, of
nerease Ihe number of rasdents m tha communily 0 which tha lacility
5 siuated  The statement shoul d indicale which ol these the

\ rehabilitation is likely to result in.
A stotement that the rehabilitaton includes impravemunta aggregating
(0% or mora of the true cash valbe of the proparty ot comimaneement
af the rehabilitation as provided by section 2(1) of Public Al 146 of
2000.
A siatement of the period of time authonzed by the Qualified Local

| Govarnmental Unit for completion of the rehabilitation.

ad in Public Act 146 of 2000, as amended, for the tax year

mmediately preceding the affective date of the cartifienta (Decomber 31st of he year approved by the STC)

Tax_abl_e Value

. Building(s)

i N of Govammental Uit
{

PART 4: CLERK CERTIFICATION

~ State Equa_lized_\lalue (SEV)

[Duto at Action on sppitcalion o lDaﬁf@almnuntg!bbj&iis&anée N

The undersigned clerk certifies that, to the best of histher knowledge, no information contained herein or In the attachments hereto Is false in any way.
Further, the undersigned is aware that if any information provided is untrus, the exemption provided by Public Act 146 of 2000 may be in jeopardy

Nama of Clark ]'C_'iSrE Signatura {Date
i
{Clork's Malling Adrress © o |cy |State ~12IP Codn
|
Telephone Numbar = Eax Number N Fnuul _Jdruss o

tall completed application and attachments to:
P.O. Box 30471

Michigan Department of Treasury
State Tax Commission

if you have any questians, call (617) 373-2408.

Lansing, Michigan 48909-7971

For guarantaad receipt by the State Tax Commissian, it is recommanded that applications and attachments are sent by certiflad mail.



Address: 8646 Kercheval Ave, 1817 Fischer, 48214

Legal Description: The following is the legal description of the proposed district:

1817 Fischer: Parcel ID# 17006079

Lot 2 and the North 1/2 of Lot 3 of STANDARD SUBDIVISION according to the plat thereof
recorded in Liber 22 of Plats, Page 21 of Wayne County Records 17/37 45X100

8646 Kercheval: Parcel ID# 17000103

Lot 1 of STANDARD SUBDIVISION according to the plat thereof recorded in Liber 22 of Plats,
Page 21 of Wayne County Records 17/37 100x 43.43



City of Detrait

Janice M. Winfrey OFFICE OF THE CITY CLERK Caven West
City Clerk Deputy City Clerk/Chlef of Staff

July 17, 2018

To:  Maurice Cox, Director
Planning and Development Department
Coleman A. Young Municipal Center
2 Woodward Ave. Suite 908
Detroit, MI. 48226

Re: Kercheval East LLC.

Please find attached amended application to establish an Obsolete Property Rehabilitation
District for property located at 8646 Kercheval and 1817 Fischer, Detroit MI 48214.

(RELATED TO PETITION #380)

Respectfully submitted,

;-"— -,_. " T ";"/ /."/
p C
Michael J. 0" Connell, Jr. Asst. City Council Clerk
Office of the City Clerk

200 Coleman A. Young Municipal Center ¢ Detroit, Michigan 48226-3400
(313) 224 3260 » Fax (313) 224-1466



Kercheval East LLC

8655 E Jefferson Ave Unit 7
Detroit, MI 48214
810-333-5573

7/15/2018 /<\ pn L0 & D

Detroit City Council

Coleman A. Young Municipal Center
2 Woodward Ave Suite 1340

Detroit, MI 48226

RE: Request for the Establishment of Obsolete Property Rehabilitation District at
8646 Kercheval, 1817 Fischer, Detroit, MI 48214 (AMENDED)

Honorable City Council: ==

Please accept this letter as a request to establish an Obsolete Property Rehabilitation
District for the property located at 8646 Kercheval, 1817 Fischer, Detroit, M1 48214
and described on Attachments.

Company Summary:

Kercheval East LLC is a new company founded by Alex DeCamp and Reimer
Priester, local developers who focus their real estate development efforts in the Villages.

Alex is a West Village resident who has been a member of the West Village
Association and its board for over four years and on the board of the Villages
Commercial Development Corporation and Jefferson East Inc for one year each. He has
helped in community-enhancing projects such as the community garden, the Villages
Farmer’s Market and the West Village Eco-D efforts. Alex handles the financing,
abatement process and other planning for the company. He sits on the board of
Transportation Riders United which advocates for increased transportation options for
Wayne County residents. Alex holds a master’s degree in urban planning and real estate
development from the University of Michigan.

Reimer has a background in arts fundraising and made the shift to real estate
development full time in 2014. He has since completed the Michigan residential
builder’s license course and has overseen the construction, leasing and management of



six historic developments totaling thirty-seven units in Detroit, His daily site visits are
instrumental in ensuring efficient timelines and schedules. Reimer is on the board of and
chairs the development committees for the Detroit Public Schools Foundation and

Michigan Humane Society.

Kercheval East LLC was formed in 2017 to renovate two vacant and obsolete
structures and one vacant lot into a mixed-use development. Other projects include a
historic mixed-use renovation in Midtown, a six unit mixed-use development at 8044
Kercheval, the renovation of three vacant historic duplexes into one six-unit mixed-use
structure, a historic apartment building near Indian Village, and multiple residential

properties in the area.

Kercheval East, Detroit MI 48214 - '
| Prepared by Alex DeCamp e S |
L . | | Cost ]
Total Development Costs $3,106,541 S '
 Total Sources o 183106541 |
Owner Equity ) |sso0000
| Total Square Feet . I _ 19,756 |
Average Development cost per sq ft N 177
Average rental rate per sq ft for new residential ‘ |
units B ) ) o 1.66 |
Total Units - I o - 19|
Residential Units o | 15
Commercial Units - _!_ - B 4
Expected Construction Start Date I _Fall 2018 |
'FinishDate [ Winter 2019 |
| Residential Occupancy | - Winter 2019
Commercial Occupancy | Winter 2019 (
Facade improvement grants if e
Additional incentives being considered _available ] |
MOTOR CITY MATCH for the |
e | tenant ]

Purpose for Establishment of the District:

In order to offer fifteen new apartments and four new commercial spaces (3300
Sq ft), Kercheval East must he completely renovated to meet today's building code.
Historic structures like those in this project typically require extraordinary construction
costs to restore elements of the building to their original quality. This project will be
especially costly due to the historic masonry, new construction and the necessary repair
to structural damage. All windows, mechanical systems, kitchens, baths, doors and
hardware will be replaced, repaired or updated. There will also be significant costs to
remove or encapsulate lead-based paint, abate possible asbestos, and to reconfigure the



layout to current designs. The new residential units will be the first of its kind on the
city’s east side.

Once construction is completed, we also anticipate normal operating costs related
to heating, cooling, securing and maintaining a historic structure. The high construction
costs, operating costs normal for historic structures, along with the burden of higher
property taxes would make this project cost prohibitive. Additionally, the higher
property taxes will cause the project costs to jump in such a way that it will be extremely
unattractive for any potential retail tenant. The taxes must be abated in order to make
the project economically feasible. Please note this application is only for the abatement
of 8646 Kercheval Ave and 1817 Fischer Ave, two vacant and obsolete buildings. The
Project includes new build on 1811 Kercheval but that parcel does not qualify under
the ordinance for abatement.

Benefits to the City and Community:

The redevelopment of Kercheval East will combat community deterioration and
promote revitalization by transforming an underutilized and worn structure into a
destination that adds value to the neighborhood.

(@ Combat Community Deterioration. The project will eliminate the blighting
influences found at the project site through the renovation of a vacant and underutilized
building. The building’s current status gives the impression of an unsafe and
economically depressed area which detracts from the vibrancy of East Village. An
occupied building will also improve the actual safety of the area since future residents
will equate to more watchful eyes in the neighborhood to prevent crime. The increased
exterior lighting will also help to reduce theft and vandalism by giving criminals fewer

places to hide.

(b)  Promote Community Revitalization in the Area. Kercheval East promotes
community revitalization on three different levels: economic, physical, and social.

liconomic; This project will continue the economic investments being made by
other projects in the area, such as the construction of 8044 Kercheval, Kercheval
3, Sister Pie, the Bank Building, The Coe, The St. Charles Lofts and future
developments. This project will impact the following:

o Income Tax Base. Add to the income tax base of the City of Detroit

e New Development. Spur other potential development projects in the area
and increase the taxable value of surrounding properties

s New Residents. Increase the number of residents in the area and thereby
increase the demand for retail, restaurants and other commercial amenities

o Full-Time Jobs. Increase the number of permanent full-time jobs in the
area through the addition of commercial tenants



e Retail Jobs. Create approximately 24 full time equivalent retail positions
(commercial space)

o Construction Jobs. Generate approximately 30-35 full time equivalent
temporary construction jobs

Physical: This project will impact the following:
e Quality apartments. Convert a building from an obsolete state into quality
market mixed-use spaces

o Infill. Add new affordable residential units to what was most recently a
vacant and overgrown lot

o Neighborhood Vibrancy. Turn a quiet and unused strip along a
commercially zoned street into a vibrant retail destination

o  Set the standard. Set high standards for future developments in terms of
design, construction and historic preservation

Social: This project will impact the following:

o Walkability appeal. Appeal to a diverse group of potential residents, by
offering a walkable living location in one of Detroit’s emerging
neighborhoods

o Population density. This project is consistent with efforts by the Villages
CDC to increase population density and create a more walkable and
pedestrian friendly community

o Alignment with city goals. This project is consistent with long-term
planning efforts by the City of Detroit as indicated by zoning and Detroit
Future City. It will add new residents and commercial locations, eliminate
blight, increase safety and help enhance a thriving neighborhood

Summary:

The project will benefit the City of Detroit at various levels.

1)

2)

Activates vacant spaces and stimulates energy within the neighborhood. It
activates a vacant and obsolete structure and land on the edge of an active street.
Reactivating this building into a place of residence and business will extend the
lively energy already seen near Van Dyke and attract more visitors to the

surrounding retail.

Creates jobs and new residents. The construction of the properties will create
approximately thirty full time equivalent temporary construction jobs and the
retail tenants will create approximately twenty-four full time equivalent jobs.
There will also be an estimated eighteen new residents in the residential units.



3) Grow retail density, improving safety. This project will bolster other
commercial development along Kercheval adding greater retail density and eyes
on the streets. This increased activity will help make Kercheval a safer place and
therefore encourage residential development and home ownership in the
surrounding area. This is especially important with the blighted and vacant
homes and open land nearby since residential development in that area will
increase overall safety for the neighborhoods.

Taxes on the property are current and abating them for twelve years will allow for this
development to happen. Without the abatement the project is not economically feasible.

Eligibility: Kercheval East is classified as functionally obsolete according to the
definition in Act 381 of 1996, "the property is unable to be used to adequately perform
the function for which it was intended due to a substantial loss in value." The building is
currently not being utilized to its highest and best use and, as a result, the building is
vacant. The loss in value has resulted primarily from the following items:
e The floor plans must be reconfigured for the best and highest use.
e All heating, cooling, plumbing and electtical systems will have to be
replaced due to outdated conditions, stolen components, or being damaged
beyond repair.

Property Ownership: Kercheval East LLC

Address: 8646 Kercheval Ave, 1817 Fischer, 48214
Legal Description: The following is the legal description of the proposed district:

1817 Fischer: Parcel ID# 17006079

Lot 2 and the North 1/2 of Lot 3 of STANDARD SUBDIVISION according to the plat
thereof recorded in Liber 22 of Plats, Page 21 of Wayne County Records 17/37 45X100

8646 Kercheval: Parcel ID# 17000103

Lot 1 of STANDARD SUBDIVISION according to the plat thereof recorded in Liber 22
of Plats, Page 21 of Wayne County Records 17/37 100x 43.43

Part of project but not in proposed OPRA District

1811 Fischer: Parcel ID# 17006080

Lot 4 and the South 1/2 of Lot 3 of STANDARD SUBDIVISION according to the plat
thereof recorded in Liber 22 of Plats, Page 21 of Wayne County Records 17/37 45X100




Total Dollars to be Invested: $3,100,000 (acquisition and redevelopment) of which
$2,500,000 will be in the proposed district

Thank you for your consideration.

Kercheval East LLC
Alex DeCamp (Owner) -
)
[}

Attachments: Site Map that includes the parcel(s) of property / Legal Description

cc: K. Bridges, DEGC
D. Bolton, PDD



COLEMAN A. YOUNG MuNICIPAL CENTER
L 2 WOODWARD AVENUE, SUITE 824
DEeTROIT, MICHIGAN 48226

City OF DETROIT (313) 224-3011 = TTY:711

OFFICE OF THE CHIEF FINANCIAL OFFICER (313) 224-9400

OFFICE OF THE ASSESSOR WWW.DETROITMI.GOV
November 5, 2018

Maurice Cox, Director
Planning & Development

2 Woodward Ave, Suite 808
Detroit, M| 48226

RE: Obsolete Property Rehabilitation Certificate — Kercheval East LLC
Address: 8646 Kercheval Avenue and 1817 Fischer Street
Parcel Numbers: 17000103. and 17006079.

Dear Mr. Cox:

The Office of the Chief Financial Officer, Office of the Assessor, has reviewed the proposed Obsolete Property Rehabilitation
certificate application for the property located at 8646 Kercheval and 1817 Fischer located in the East Village district in the City of

Detroit.

The rationale for granting Obsolete Property Rehabilitation certificates under PA 146 of 2000, as amended, is based on the
anticipation of increased market value upon completion of new construction and /or significant rehabilitation of existing commercial
property and commercial housing property. Normal repair and maintenance are not assessed and do not necessarily generate
additional market value.

Kercheval East LLC plans to renovate and also include new construction to two vacant and obsolete structures and one vacant lot
into a mixed-use development in order to offer fifteen new apartments and four new commercial spaces. The certificate
application excludes the vacant lot. The property at 8646 Kercheval is a vacant mixed-use 2 story building that is in a state of
significant disrepair and obsolete built in 1910 with 7,200 square feet of building area on .100 acres of land and 1817 Fischer is a
vacant 4-unit house built in 1922 with 4,320 square feet of building area on .103 acres of land. The proposed renovations include
repair to structural damages, new construction, exterior fagade repairs, new windows, mechanical systems, kitchens, baths and
doors, that will be replaced, repaired or updated.

The 2018 values are as follows:

ulliding Land Lana
Assessed Value Building Assessed Value |Taxable
Parcel # Address (SEV) Taxable Value |(SEV) V alue
17000103. 8646 Kercheval $ 21000 | $ 7819 | $ 2200 | $ 1867
17006079. 1817 Fisher $ 26,900 | $ 6272 | $ 700 | $ 408

This property meets the criteria set forth under PA 146 of 2000, as amended. It applies to blighted, functionally obsolete and
contaminated properties. "Rehabilitation," meaning that changes to qualified facilities that are required to restore or modify the
property, together with all appurtenances, to an economically efficient condition. The property is part of an initiative to provide
affordable incubate-style shared office space to help the development of startup companies on the east side of Downtown Detroit.

The developer proposes to completely rehabilitate this functionally obsolete property by restoring and rehabilitating the exterior,
repurposing the roof to a rooftop terrace with enclosure and gutting the building to include energy efficient building materials.



COLEMAN A. YOUNG MunicrpaL CENTER
2 WOODWARD AVENUE, SUITE 824
DETROIT, MICHIGAN 48226

Crty oF DETROIT (313) 224-3011 « TTY:711

OFFICE OF THE CHIEF FINANCIAL OFFICER (313) 224-9400

OFFICE OF THE ASSESSOR WWW.DETROITMI.GOV

Obsolete Property Rehabilitation Certificate
Kercheval East LLC
Page 2

A field investigation indicated that the properties located at 8646 Kercheval and 1817 Fischer are eligible as it pertains to the
Obsolete Property Rehabilitation Act under P.A. 146 of 2000, as amended.

Sincerely,

Charles Ericson, MMAO
Assessor, Board of Assessors

mmp



CoLEMAN A. YOUNG MUNICIPAL CENTER
2 WOODWARD AVENUE, SUITE 824
DETROIT, MICHIGAN 48226

/] City oF DeTROIT (313) 224-3011 « TTY:711
) OFFICE OF THE CHIEF FINANCIAL OFFICER (313) 224-9400
-

‘ fg OFFICE OF THE ASSESSOR - - ~ WWW.DETROITMLGOV

Obsolete Property Rehabilitation Certificate
Kercheval East LLC
Page 3

Property Address: 8646 Kercheval

Parcel Number: 17000103.

Property Owner: Kercheval East LLC

Legal Description: S KERCHEVAL 1 STANDARD SUB L22 P21 PLATS, W CR 17/37 100 X 43.43

Property Address: 1817 Fischer

Parcel Number: 17006079.

Property Owner: Kercheval East LLC

Legal Description: W FISCHER 2 N 1/2 3 STANDARD SUB L22 P21 PLATS, W CR 17/37 45 X 100

The legal description on the request for the district matches the assessment roll.

T



COLMAN A. YOUNG MUNICIPAL CENTER
2 WOODWARD AVE SUITE 808

DETROIT, MICHIGAN 48226

(313) 224-1339 . TTY: 711

CITY OF DETROIT (313) 224-1310

PLANNING AND DEVELOPMENT DEPARTMENT WWW.DETROITMI.GOV
TO: Veronica Farley, Housing and Revitalization
FROM: Esther Yang, Planning and Development
RE: Master Plan Interpretation for Obsolete Property District at 8646 Kercheval Avenue & 1817
Fischer Street
DATE: December 21, 2018
CC: Maurice Cox, Director

In order to ensure that the issuance of a certificate for an Obsolete Property District is in conformance with
the City’s Master Plan of Policies and will have the reasonable likelihood to increase commercial activity;
create, retain or prevent a loss of employment; revitalize an urban area; or increase the number of residents
in a community, pursuant to State of Michigan, Public Act 146 of 2000 (section 125.2784), the Planning and
Development Department submits the following interpretation. The petitioner for this development is
Kercheval East LLC

Project Description:
Renovating two vacant structures and infill development on one vacant lot into a mixed-use development.
The development will include four commercial units (3,300 square feet) and 15 residential units.

Project Location: 8646 Kercheval, 1817 Fischer

Interpretation:
The Master Plan Future General Land Use designation for the site is Low/Medium Density Residential. Low /

Medium - Density Residential (RLM) areas should have an overall density of 8 to 16 dwelling units per net
residential acre. The areas are often characterized by two or four family homes with small yards, on-street
parking or garages with alley access.

Although the density exceeds the range for the RLM area, the project includes renovation of an existing
residential and commercial building in proximity to a Secondary Street (Kercheval). As per the commercial
component, most residential classifications allow for neighborhood-scale commercial development.
Furthermore, a comprehensive planning effort has been under taken for the area. The plan includes “near-
term rezoning recommendations” including rezoning the subject area along Kercheval “to support density,
mixed-use development, and retail.” It is anticipated that the Master Plan will be amended to accommodate
development similar to the mixed commercial and residential development proposed for the area. PDD also
anticipates further amendments pending the completion of the comprehensive planning effort for the
surrounding area. The developers and City agencies, with input from area residents, should coordinate
efforts to minimize the development on the Indian Village Historic District immediately to the west.

The Master Plan Future General Land use categories used on all the maps are generalized. Boundaries are not
meant to be precise as to blocks or property lines. Categories are descriptive of general development
recognizing that some intermixtures are permissible or desirable.

The proposed development and rezoning is compatible with the anticipated development and plans for the
Kercheval corridor.

Attachments
Future General Land Use Map: Neighborhood Cluster 3; Indian Village, Map 3-6B
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OBSOLETE PROPERTY REHABILITATION EXEMPTION CERTIFICATE
AGREEMENT

THIS AGREEMENT (“Agreement”), by and between the City of Detroit (“City”), a
Michigan municipal corporation acting by and through its Planning & Development
Department with an office at 2 Woodward Avenue, Suite 808, Detroit, MI 48226 and
Kercheval East, LLC (“Applicant”) with an office at 8655 E Jefferson Ave, Unit 7, Detroit
MI 48214 is made this day of ,2019.

WITNESSETH:

WHEREAS, Public Act 146 of 2000 as amended, also known as the Obsolete
Property Rehabilitation Act (“Act™), (1) provides for the establishment of obsolete property
rehabilitation districts by local governmental units, (2) provides for the abatement or
exemption from certain taxes for qualified obsolete property owners, and (3) allows local
governmental units to levy and collect a specific tax from the owners of an obsolete
property, among other provisions; and

WHEREAS, the Applicant has submitted an Application for Obsolete Property
Rehabilitation Exemption Certificate (“Application”) for the property located at:
8646 Kercheval Ave.. and 1817 Fischer St. Detroit. MI. (“Property”). A copy of the
Application is attached hereto as Exhibit A and made a part hereof; and

WHEREAS, the City has previously approved an obsolete property rehabilitation
district pursuant to the Act and the Property is located in such district; and

WHEREAS, the Applicant shall complete a Rehabilitation of the Property and the
Applicant shall hire or retain a certain amount of full time employees within the City of
Detroit during the term of the OPREC; and

WHEREAS, the City has approved the Application by adopting a resolution
granting the Obsolete Property Rehabilitation Exemption Certificate (“OPREC”), pending
approval also by the Michigan State Tax Commission. A copy of the City resolution
granting the OPREC is attached hereto as Exhibit B and made a part hereof; and

NOW, THEREFORE, for good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the parties agree as follows:

1. General.

a. Unless earlier revoked as provided for in Section 12 of the Act, being MCL 125.2792,
or as provided for in this Agreement, the OPREC term and the term of this Agreement
shall be for a period of __eight (8 ) years beginning on the certificate beginning
date stated in the OPREC issued by the Michigan State Tax Commission.

version 06-28-2018 1



The Applicant will complete the Property “Rehabilitation” as defined in the Act and as
set forth in the Application by __December 31, 2019

The Applicant shall create, or cause to be created, at least
four (__4 ) full time employees at the Property within two (2) years

of the effective date of the Agreement.

The Applicant will take action to recruit and hire City of Detroit residents in accordance
with specified targets as set forth in an initial City of Detroit Resident Employment
Plan (“Employment Plan”) submitted by the Applicant to the City and approved by the
Human Rights Department as part of the OPREC application process. The
Employment Plan shall be updated or modified annually throughout the term of this
Agreement.

For purposes of this Agreement, a “full-time employee” is defined as a person: 1) who
is employed by the Applicant or its affiliates on a salary, wage, commission, or other
basis, for a minimum period of forty (40) hours a week and 2) from whose
compensation the Applicant or its affiliates, including a staffing agency, are required
by law to withhold City of Detroit income taxes. Affiliates may include Applicant’s
tenant(s) that lease space at the Property.

2. Applicant Representations.

In compliance with the Act and intending to induce the City to grant an OPREC to the
Applicant, the Applicant represents that:

a.

b.

The Applicant is the owner of the Property at the time of the Application.
The Property is an “Obsolete Property” as defined under the Act.
The Property will not include property to be used as a professional sports stadium.

The Property will not include property to be used, owned or operated by a casino or
affiliated company as defined in the Act.

The project would not have been considered without an OPREC.

Rehabilitation of the Property was not started prior to establishment of the obsolete
property rehabilitation district for which the Property sits.

There are no delinquent taxes owed on the Property.
The Applicant will pay any applicable taxes on the Property as they become due.

The Rehabilitation and operation of the Property is in compliance with the City of
Detroit Zoning Ordinance and Master Plan.

version 06-28-2018 2



j. If Rehabilitation of the Property will result in the provision of commercial housing, the
Applicant must agree to Fair Housing Practices that meet guidelines set forth by the
U.S. Fair Housing Act (42 U.S.C. 3601 through 3619).

3. Community Benefits Requirements.

Pursuant to City of Detroit Ordinance 35-16 (“Ordinance”), also known as the Community
Benefits Ordinance, if the Property involves a Tier 2 Development Project as defined by
the Ordinance, then the Applicant shall:

a. Partner with the City, and when appropriate, a workforce development agency to
promote the hiring, training and employability of Detroit residents consistent with State

and Federal Law.

b. Partner with the Director of the Planning & Development to address and mitigate
negative impact that the Tier 2 Development Project may have on the community and
local residents. Applicant shall adhere to those mitigation requirements, if any, stated
in the attached Addendum 1 — 4. b. Requirements, which is incorporated herein by

reference.
4. Reporting by the Applicant to the City.

Applicant agrees to provide the City with sufficient information, which is subject to review
and audit by the City, in order to determine compliance with this Agreement. At a
minimum, the Applicant shall provide the City with the following during the OPREC term:

a. Upon request, the Applicant shall provide the Planning & Development Department
copies of all construction plans, building permits and certificates of occupancy related
to Rehabilitation of the Property. These documents, along with periodic site visits to
the Property by the City, will serve to establish whether the Applicant is making the
Rehabilitation to the Property as required by the Act and this Agreement.

b. Within two (2) weeks after the first year of the OPREC term and for each year
thereafter, Applicant shall submit to the Planning & Development Department a
certified status report (“Status Report”) signed by an authorized officer of the
Applicant. The Status Report shall set forth for the previous year: 1) the Rehabilitation
work completed at the Property and the Applicant’s financial investment in the
Property for that year and 2) the number of full-time employees at the Property for that

year.

c. Within two (2) weeks after the first year of the OPREC term and for each year
thereafter, Applicant shall submit to the Human Rights Department an updated
Employment Plan on forms acceptable to the City.

d. During any construction on the Property for the term of the OPREC, the Applicant shall
report monthly to the Human Rights Department with copies of certified payroll
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information for such construction in order for the City to verify that Prevailing Wages
have been paid.

) Revocation of OPREC and Termination of Agreement.

The City may, in its sole discretion and by resolution of Detroit City Council, revoke the
OPREC if the City finds that the completion of Rehabilitation of the Property has not
occurred within the time authorized by the City in this Agreement or within a duly
authorized extension of that time, or that the Applicant has not proceeded in good faith
with the operation of the rehabilitated Property in a manner consistent with the purposes
of the Act and in the absence of circumstances that are beyond the control of the Applicant.

Good faith efforts include, but are not limited to, the following: 1) Applicant is actively
working with an agency or City Department to hire and ascertain methods of recruiting and
employing Detroit residents, and 2) Applicant is actively working with the Detroit
Economic Growth Corporation and the City’s Planning & Development Department to
ascertain methods of obtaining available resources to improve Applicant’s business in a
manner that will allow for compliance with this Agreement.

6. Payment of Exempted Taxes for Shortfall of Employment.

If the average number of full-time employees at the Property for any given year is less than the
number of full-time employees set for in Section 1. c. above, the Applicant agrees to pay
the City, in addition to the Obsolete Properties Tax due under the OPREC on the Property,
an amount equal to the difference between the amount of ad valorem tax otherwise due on
the Property without the OPREC, and the amount of Obsolete Properties Tax due on the
Property under the OPREC, for that given year, multiplied by a fraction, the numerator of
which is the shortfall in the number of full-time employees indicated in the Status Report,
and the denominator of which is the total number of full-time employees set forth in Section
1. c. above. Prior to taking any action to require the Applicant to pay an amount to the City
in addition to the Obsolete Properties Tax pursuant to this Section, the City must afford the
Applicant an opportunity to present at a public hearing reasons for the employment
shortfall.

In the event that the Applicant fails to report the number of full-time employees at the Property
for a given year in either the Status Report or Employment Plan, the number of full-time
employees at the Property for purposes of this Section shall be deemed zero (0).

7. Notice to City of Discontinuance of Operations.

If during the term of the OPREC the Applicant discontinues operations at the Property, the
Applicant will take affirmative steps to provide thirty (30) day prior written notice of such

shutdown of operations to the Director of the Planning & Development Department.

8. Reservation of Remedies.
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The City and the Applicant agree that each of the rights and remedies provided by this
Agreement may be exercised separately or cumulatively, and shall not be exclusive of any
other rights and remedies provided by law. Invalidation of any of the provisions contained
in the Agreement by operation of law, judgment, court order or otherwise shall not
invalidate any of the other provisions of the Agreement.

9. Transfer.

The OPREC may be transferred and assigned by the Applicant to a new owner of the Property
if the City, in its sole discretion, approves transfer of the OPREC after application by the
new owner. For purposes of this Section, a transfer of the Property shall include any sale

of the Property or any lease of more than fifty percent (50%) of the total usable space of
the Property for a period longer than five (5) years.

10. Headings.

The headings contained in this Agreement are for descriptive purposes only, and do not alter
or govern the substantive content of the provisions of the Agreement.
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IN WITNESS WHEREOF, the City and the Applicant, by and through their authorized officers
and representatives, have executed this Agreement as follows:

APPLICANT:

BY: A

Lyt :
Print; L—an-f" "p"ft‘j%‘f_{/
ITS: /Lb&@tva W

CITY OF DETROIT r\D

PLANNING & DEVELOPMENT DEPT. /
\ Y e 3
BY; X \&%‘:%bﬁ 7
Y/ 7
i: %-{f&' Z/; (,é"

Prin

h
Ims: _ [ rer Yoy

THIS AGREEMENT IS NOT EFFECTIVE OR VALID UNTIL AN OBSOLETE
PROPERTY REHABILITATION CERTIFICATE IS APPROVED BY THE
MICHIGAN STATE TAX COMMISSION
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ADDENDUM 1
4. b. Requirements
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ADDENDUM 2
Affordability Requirements

1. Affordable Housing Undertaking. The Applicant, as developer of the _ Kercheval East,
LLC mixed-use project (the “Project”) on the Property, will implement the following
affordable housing plan for the planned _15_ residential apartments to be included within
the Project:

a. The Applicant will offer for lease _ 3 apartment units (“Affordable Units”) to
those earning not more than 80% of the Detroit SMSA area median income (“AMI”)
based on the income limits most recently published by the United States Department
of Housing and Urban Development (“HUD”)1. Rental rates will be based upon
occupancy of 1 person in a studio, 2 people in a one-bedroom, and 4 people in a
two-bedroom apartment.

b. Applicant will verify the income of an applicant proposing to lease an Affordable
Unit.

c. In the event that a tenant’s income is no longer not more than 80% of AMI, his or
her unit shall be considered to comply with paragraph 1 above notwithstanding
renewals of the lease and until the termination of the lease for his or her unit.

d. Applicant currently intends to offer studios, one-bedroom units and

two-bedroom units as Affordable Units. Applicant may alter this unit mix
in its discretion.

e. A vacant unit offered for rent pursuant to this paragraph 1 counts toward satisfaction
of paragraph la above.

f. The commitments set forth herein may be terminated in the event an arms-length
lender forecloses on a mortgage secured by the Project.

2. Payment for Exempted Taxes for Violation of Undertaking. If Applicant is not in
compliance with its obligations under paragraph 1 of this Addendum and fails to cure its
non-compliance within 60 days of written notice from the City, the Applicant shall pay the
City, in addition to the Obsolete Properties Tax due under the OPREC on the Property, an
amount equal to the difference for the year of non-compliance between the amount of ad
valorem tax otherwise due on the Property without the OPREC and the amount of the
Obsolete Properties Tax due on the Property with the OPREC, multiplied by a fraction, the
numerator of which is shortfall of the number of units that are not in compliance and the
denominator of which is 15 . Prior to taking any action to require the Applicant to pay
any amount to the City pursuant to this paragraph 2, the City shall afford the Applicant an
opportunity to present at a public hearing reasons for any shortfall by the Applicant in its
compliance with this Addendum and shall consider whether to waive the payment
obligation described in this paragraph 2.

3. Applicant’s obligations under this Addendum are subject to the issuance of an Obsolete
Property Rehabilitation Exemption Certificate for the Project pursuant to Public Act 146
of 2000, as amended (“PA 146”), for a term of twelve (12) years after completion of
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1 In the event that the AMI decreases in a subsequent year, the prior year AMI shall continue in effect for
the Project until and to the extent the AMI level later increases.

construction, and shall terminate in the event the certificate is revoked prior to its initial
stated expiration date.

4. Applicant’s express obligations under Sections 1, 2 and 3 of this Addendum shall not be
materially affected by changes in City policies or practices after the date hereof. For
purposes hereof, “materially affected” shall mean actions first required of the Applicant
subsequent to the date hereof but which if so taken would impose an undue burden or cost

on the Applicant.
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EXHIBIT A
Application for Obsolete Property Rehabilitation Exemption Certificate
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EXHIBIT B
Detroit City Council Resolution
Granting the Obsolete Property Rehabilitation Exemption Certificate
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City of Betroit
CITY COUNCIL

CounciL PRESIDENT BRENDA JONES

INCENTIVE INFORMATION CHART:

| Project Type Incentive Type Investment Amount District |
[fahale Cosbodion  GLBA ¢ X NV BV S |
B ~ Jobs Available o -
Constructlon - Post Construction o
Professional ‘ Non- Skilled Non-Skilled | Professional Non- Skitled Non-Skilled
| Professional Labor Labor Professional Labor Labor
73 7 ro e | Y] zex
w P Feshivraat
1. What is the plan for hiring Detroiters? — v £ Lo M Qutesir aese S e i
e _'--*‘_,__\-—- 0 1 I T e W . LY \L)\ : u\Jr \)uurk NAJ < \),,,\l‘ <;’\l ks "L \;\’\““(
2. Please give a de..ailecl description of the ]ObS available as listed in the above chart, i.e: job type, job itk s
qualifications, etc, £ »lrvctua = Hemd bubaor - HvAC Pro b - L lects el cmﬁwc’t
".L~t_][ ‘,-— st gL f" S = Iy PO R 1 S ;3‘._ ;‘5> .'Lr*‘._-v: ‘t’ (u,z A /\(S&lvomﬂf‘
3. Will this development cause any relocation that will create new Detrcnt resudents"
- & wient \u_:'u\n :;"‘*,'_:-*’ el 1*\"&{* M\ TR \' (GAVAR]
4, Has the developer reached out to any community groups to discuss the project and/or any potentlal
]Ob57 _r‘\-" l\.L-,\,-_L 5 e PR Y e il AL S C\\.IL,‘ 'SLQ“‘(')L/\ 4_"‘
5. When is construction slated to begin? Srce A 0\
6. What is the expected completion date of construction? (, 1 o v Lo\~

*please contact Linda Wesley at (313) 628-2993 or wesleyl@detroitmi.gov to schedule a date to attend the
Skilled Trades Task Force.

Coleman 4. Young Municipal Center * 2 Woudward Avenue * Suite 1340 ¢ Detroit. Michigan 48226
(313) 224-1245 Fax (313) 224-4095



= COLEMAN A. YOUNG MuUNICIPAL CENTER
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City oF DETROIT (313) 224-1629
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HOUSING AND REVITALIZATION DEPARTMENT FEB 1 8 2[]19 WWW.DETROITMI.GOV ;

February 19, 2019

Detroit City Council
1340 Coleman A. Young Municipal Center
Detroit, MI 48226

RE: Request to Amend the 2018-19 General Fund Budget and Reprogramming
Amendment to the Community Development Block Grant (CDBG) Annual Action
Plan for Fiscal Year 2018-19

Honorable City Council:

The Housing and Revitalization Department (HRD) hereby request the authorization to amend
the 2018-19 General Fund Budget and the Community Development Block Grant (CDBG)
Annual Action Plan for FY 2018-19. The funds targeted for reprogramming consist of an
exchange of funding with the General Fund Senior Home Repair Program and the CDBG
Economic Development Small Business Development Motor City Match. A summary of the
proposed changes are as follows:

Line Items to be Reprogrammed (decrease):
e General Fund Senior Home Repair (FY 2018-19) $ 800,000
e CDBG Econ Dvlpt Small Business Motor City Match (FY 2018-19) $ 800,000

Line Item for Funding Addition (increase):
e Gen. Fund Econ Dvipt Small Business Motor City Match (FY 2018-19) $ 800,000
e CDBG Conventional Home Repair Senior (FY 2018-19) $ 800,000

We respectfully request that your Honorable Body approve the attached resolution authorizing
the reprogramming amendment for the stated purpose. This proposed reprogramming
amendment was posted on the City’s website and advertised in the Detroit News/Free Press.
Upon City Council’s approval, it will be transmitted to HUD.

We ask that the Council approve this with a Waiver of Reconsideration.

Respectfully submitted,

%
’E " Donald Renchér

‘ ROVED
b Director rip

’ _ﬁ[_&v/,a |5
ggAttachment l B b
|

R [21 )19

1
rc'c S. Washington, Mayor’s Office
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i Warren T. Duncan




BY:

WHEREAS, the Detroit City Council hereby approves amending the Housing and Revitalization
Department 2018-19 General Fund Budget reflecting this amendment in accordance with the
foregoing communication; and

WHEREAS, the Detroit City Council hereby approves amending the 2018-19 Annual Action
Plan to reflect the reprogramming of Community Development Block Grant (CDBG) funds in
accordance with the foregoing communication; and

WHEREAS, the Mayor of the City of Detroit, Michael E. Duggan, is hereby authorized to
amend the 2018-19 Annual Action Plan, including all understandings and assurances contained
therein to the U.S. Department of Housing and Urban Development (HUD), in accordance with
the foregoing communication; and

RESOLVED, that the Budget Director be and is hereby authorized to set-up, appropriate and
Increase Appropriation #20618 — General Fund Economic Development Small Business
Development Motor City Match by $800,000.00; and

RESOLVED, that the Budget Director be and is hereby authorized to Increase Appropriation
#20153 — CDBG Conventional Home Repair Senior Program by $800,000.00; and

RESOLVED, that the Budget Director be and is hereby authorized to Decrease Appropriation
#20389 - General Fund Senior Home Repair Program by $800,000.00; and

RESOLVED, that the Budget Director be and is hereby authorized to Decrease Appropriation
#13837 — CDBG Economic Development Small Business Development Motor City Match by
$800,000.00; and

BE IT FINALLY RESOLVED, that the Finance Director be and is hereby authorized to accept
and process all documents reflecting these changes.



COLEMAN A. YOUNG MUNICIPAL CENTER
2 WOODWARD AVENUE, SUITE 908
DETROIT, MICHIGAN 48226
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City oF DETROIT (313) 224-1629
HOUSING AND REVITALIZATION DEPARTMENT WWW.DETROITMI.GOV

February 22, 2019

Detroit City Council
1340 Coleman A. Young Municipal Center
Detroit, MI 48226

RE: Annual HOME, CDBG, NSP Awards
Addition to Award — The Sanctuary

Honorable City Council:

The City of Detroit (“City™), through the Housing and Revitalization Department ("HRD"), makes
annual funding available for "ready-to-proceed projects" from HOME, CDBG and NSP federal
funds allocated to the City through the U.S. Department of Housing and Urban Development
("HUD"). HRD has continued to work closely with HUD to meet required commitment and
disbursement deadlines for ongoing projects approved by the City.

In support of affordable housing opportunities, HRD is hereby requesting approval to increase the
funding of a previously approved project as follows:

1. The Sanctuary (Additional $500,000.00) — additional HOME/CDBG funds will be spent
on this project to cover cost increases associated with design and site plan revisions.

We hereby request that your Honorable Body adopt the attached resolution that (1) approves the

aforementioned loan increase and (2) authorizes the Director of HRD to execute such loan documents
as may be necessary or convenient to complete the transaction.

Respectfully submitted,

onald Rencher
Director

Attachments 7

cc: S, Washington, Mayor's Office
K. Vickers, Associate Director of Housing Underwriting



RESOLUTION

BY COUNCIL MEMBER:

WHEREAS, City of Detroit (“City”), through the Housing and Revitalization Department
("HRD"), makes annual funding available for "ready-to-proceed projects”" from HOME, CDBG
and NSP federal funds allocated to the City through the U.S. Department of Housing and Urban
Development ("HUD") for the purpose of creating affordable housing opportunities; and

WHEREAS, the City has previously approved an allocation of HOME funds to The Sanctuary
Project in the amount of $1,900,000 with the authority to vary such amount by not more or less
than 10% (“Previous Loan Amount”); and

WHEREAS, the City has increased the Previous Loan Amount by 10% to a total amount of
$2,090,000 pursuant to the above referenced authority; and

WHEREAS, the City now desires to further increase the Previous Loan Amount by $500,000 to
a total amount of $2,590,000 consistent with the attached Exhibit 1: Changes to Existing HOME,
CDBG and NSP Awards incorporated herein (“Exhibit 1”); and

WHEREAS, HRD will use Appropriation No. 20541 (CDBG) for the $500,000 increase to The
Sanctuary Project; now therefore be it

RESOLVED, that Detroit City Council hereby approves an increase of the Previous Loan Amount
by $500,000 to a total loan amount of $2,590,000 to The Sanctuary Project consistent with Exhibit

1; and be it further

RESOLVED, that the HRD Director, or his designee, is authorized to process, prepare, and
execute any and all loan and grant documents necessary or convenient to close, secure and use
HOME and CDBG funds according to HUD regulations consistent with the awards in Exhibit 1;

and be it finally

RESOLVED, that the Budget and Finance Directors are hereby authorized to increase the
necessary accounts and honor expenditures, vouchers and payrolls when presented in accordance
with the foregoing communication and standard City procedures.

A Waiver of Reconsideration is requested.
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City of DBetroit Zq

CITY COUNCIL

RAQUEL CASTANEDA-LOPEZ
COUNCIL MEMBER
DISTRICT 6

MEMORANDUM

TO: Downtown Development Authority
Lawrence Garcia, Corporation Counsel, City of Detroit
David Whitaker, Director, LPD

THRU: Council President Brenda Jones
/'

N

J
FROM: Council Member Raquel Castafieda-Lépez u(‘t;“

-

DATE: February 20, 2019

RE: Development Commitments made RE: District Detroit

The City of Detroit Downtown Development Authority has entered into multiple agreements with
Olympia Development to allow for the construction of the new sports and entertainment arena
and the surrounding “District Detroit.” Through these agreements and during deliberation at City
Council, the developers made a number of commitments to the City and the community. One
notable commitment was the renovation of the historic Eddystone Hotel within one year of the
opening of the new arena. The arena opened for events in September of 2017 and the Eddystone
has not been opened.

| would like to request that LPD produce report outlining an exhaustive list of commitments made
by Olympia Development in conjunction with this development and the current status of each
commitment. In the event of a violation, | would like to request that the Law Department and LPD
opine on the City’s options for recourse.

To the DDA, has the project generated the economic spin-off activity in the surrounding district
that the city and the authority were expecting since the arena began construction? Please provide
a report to support your findings.

Thank you. If you have any questions, please do not hesitate to contact our office.

Cc: Honorable Detroit City Council
Stephanie Washington, Mayor’s Liaison
City Clerk

Coleman A. Young Municipal Center 2 Woodward Ave., Suite 1340 Detroit, Michigan 48226
Phone: 313.224.2450 Fax: 313.224.1189
councilmemberraquel@detroitmi.gov



