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For Council’s review, the attached schedules present the gaming tax revenue activity through
January 2019 and prior fiscal years.

Through the seventh month of the fiscal year the casinos reported a combined gross gaming
receipts increase of 3.84% compared to the same period in the prior fiscal year. Broken out by
casino, MGM’s gross receipts are up by 5.05%, Motor City’s are up by 1.78% and Greektown’s

are up by 4.63%, compared with the first seven months of the prior fiscal year.

In the seventh month of the fiscal year, the City collected $13.34 million in gaming tax revenue,
which was 0.53% greater than January 2018, as reflected in Chart 1. Chart 2 “Monthly Detroit
Gaming Tax Collections” through a twelve-month moving average trend line shows an increase
of 3.71% since last January among the combined casino tax revenues. Based on existing data,
there is projected to be a surplus of $3.73 million for the fiscal year for a gaming revenue total of
$184.51 million, a 3.09% increase over last year.

Adjusted gross casino gaming receipts were reported at $112.08 million for the month of January
2019 as shown in Chart 1A. This represented a 0.53% gain compared with January 2018. Chart
2A “Monthly Detroit Gaming Receipts” through a twelve-month moving average trend line

shows growth of 3.72% among the combined casino receipts.
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MGM and Motor City are each paying 12.9% of adjusted gross gaming receipts to the City,
while Greektown Casino is paying 11.9% of adjusted gross gaming receipts and is broken out as
follows. By state law, all casinos are now paying 10.9% of adjusted gross gaming receipts to the
City as wagering tax. The casinos also have an additional 1% payment because of the 2002
amended development agreement with the City. Additionally, if a casino reaches $400 million in
adjusted gross gaming receipts in a calendar year, like MGM and Motor City, then an additional
1% is paid to the City per the amended development agreement of 2002.

There is not a complete one-to-one relationship between the adjusted gross receipts and the tax
revenue collection increases when comparing prior years, due to two factors. First, there is the
fact that MGM and Motor City casinos began paying the City 1% less due to the permanent
casinos opening on October 3 and November 29 of 2007. This reduction to the City is part of
state Public Act 306 of 2004, when the legislature amended Public Act 69 of 1997, which was
the original casino gaming legislation. P.A. 306 increased the wagering tax by 6% of which 2%
went to the City of Detroit. P.A. 306 also allowed that when the permanent casino had been
certified by the state gaming board as having operated for 30 consecutive days and once the City
determined the project was complete, 5% of the 6% additional wagering tax would be
eliminated, with the remaining 1% allocated to the City where the casino is being operated.
Greektown continued to pay the 6% additional wagering tax — 4% to the state, 2% to the City —
until its permanent status was agreed to by the Administration and approved by the State Gaming
Commission, which occurred on March 9, 2010.

Second, the amended development agreement of August 2002 between the City and the casinos,
which is separate from the state law, has all casinos, beginning in January 2006, paying an
additional 1% over the state law, plus another 1% when the casino reaches $400 million in
adjusted gross gaming receipts in a calendar year. For the thirteenth year, MGM and Motor City
each did exceed $400 million in the calendar year and increased gaming tax collections by
$11.09 million between August and December. MGM reached $400 million in August, a month
carlier than prior years, and Motor City reached $400 million in October similar to last year.
MGM’s additional 1% totaled $6.19 million and Motor City’s totaled $4.89 million.

Attachments (5)

cc: Auditor General
David Massaron, CFO
John Naglick, Finance Director
Tanya Stoudemire, Budget Director
Renee Short, Budget Manager
Steve Watson, Budget Manager
James George, Agency CFO
Stephanie Washington, Mayor’s Office
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Chart 2

Monthly Detroit Gaming Tax Collection History
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City of Detroit

COUNCILMAN SCOTT R. BENSON N —

MEMORANDUM

TO:

Marcell Todd, Director, CPC

FROM:  Hon. Scott Benson, City Council District 3

CC:

VIA:

DATE:

RE:

Hon. Janee Ayers, Chair, Budget, Audit & Finance Standing Committee
Hon. Janice Winfrey, City Clerk

David Whitaker, Director, LPD

Boysie Jackson, Director, Purchasing

Brad Dick, Director, GSD

Stephanie Washington, City Council Liaison

Hon. Brenda Jones, City Council President

21 January 2019
*REVISED*

PROPOSED FY 2020 -FY 2024 FIVE YEAR CAPITAL AGENDA
BUDGET QUESTIONS

Please include the questions below into the consolidated City Council capital agenda
memo submission.

The capital agenda identifies the replacement of the public safety fleet, DDOT buses,

mobile

clinic fleet and at the non-public safety fleet. My office is concerned about the

fuel efficiency of these vehicles.

1.

Identify the efficiency standards which will be set by the fleet managers for the purchase
specs of the vehicles.

Please identify the operating cost savings that will be achieved by purchasing hybrid vs.
traditional internal combustion vehicles.

Explain how the full life cycle cost (including fuel consumption and maintenance costs)
will be integrated into the vehicle selection process.

Explain the strategy to reduce the overall fuel consumption and associated emissions by
the city fleet.

The current plan does not identify any capital investment into the Coleman A. Young
International Airport besides the $4M that was authorized for the FY2018-19 budget?
With the proposed improvements to KDET please identify the amount of investment
needed to implement the proposed changes?

If you have any questions do not hesitate to contact my office at, 313-224-1198

Coleman A. Young Municipal Center « 2 Woodward Ave., Suite 1340 + Detroit, Michigan 48226

(313) 224-1198 Fax(313) 224-1684
bensons@detroitmi.gov

RECEIVED FEB 20 208
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