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TO: Honorable Detroit City Coungil

FROM: David Whitaker, Director /
Legislative Policy Division Staff

DATE: October 1, 2018
RE: Proposed 50% Discount on Parking Fines Paid Within 10 Days

President Pro-Tempore Mary Sheffield requested the Legislative Policy Division (“LPD”) to
provide what would be the financial implications to the City’s budget under a proposed 50%
discount to parking fines for expired meter and no parking zone violations that are paid within
the first 10 days.

Currently, the fine is $45 for an expired meter and a no parking zone violation if paid within 30
days'. Under President Pro-Tempore Sheffield’s proposal, the fine would be $22.50 if these fines
are paid within the first 10 days based on a 50% discount.

Using a fiscal impact model developed by the Office of the Chief Financial Officer (OCFO),
LPD estimates that if a 50% discount is applied to parking fines for expired meter and no parking
zone violations that are paid within the first 10 days, then the annual reduction in General Fund
revenue would be approximately $638,000. Over four fiscal years, the total reduction in General
Fund revenue would be approximately $2.55 million.

The Budget, Finance and Audit Committee members should request the OCFO to review our
estimate to see if they are in agreement with it.

It should be noted that CFO MEMORANDUM No. 2018-101-030 entitled “Proposed City
Ordinances and Resolutions with a Budgetary Impact” issued on September 14, 2018 indicates in
Section 6.2.2 “Should the City Council propose a City Ordinance or Resolution that reduces

' According to Section 55-1-32 Schedule of fines for parking violations of Chapter 55 of the Detroit City Code,
Traffic and Motor Vehicles, if an expired meter and a no parking zone violation is paid after 30 days, the fine is $65;
if paid after 60 days, the fine is $95.
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For Council’s consideration, Attachment V represents a draft of a proposed ordinance to create a
50% discount on parking fines paid within 10 days. If it is the Council’s desire, the draft of the
proposed ordinance can be submitted to the OCFO for further review and comment and to the
Law for approval as to form.

Please advise if LPD can be of any further assistance.
Attachments

cc: John Hill, CFO
John Naglick, Deputy CFO/Finance Director
John Hageman, CFO Chief of Staff
Tanya Stoudemire, Budget Director
Lawrence Garcia, Corporation Counsel
David Massaron, Chief Operating Officer
Stephanie Washington, Mayor’s Office



Attachment |

Appropriation 13968 Non-Departmental Note C Debt Service
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Attachment II

C Note Pay off Debt Service Savings and use of savings
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Attachment III

CFO Memo No. 2018-101-021 Re: Fiscal Impact of Proposed Contract between
the City of Detroit and the DPCOA



COLEMAN A, YOUNG MUNICIPAL CENTER

e 2 WOODWARD AVE., SUITE 1100
= AR DETROIT, MICHIGAN 48226
PHOMNE: 313-628-2535

| g City oF DETRO(T FAx:313-224-21(35

OFFICE OF THE CHIEF FINANCIAL OFFICER www DeTROITM!L. GOV

=
CFO MEMORANDUM
No. 2018-101-021
TO: Michael E. Duggan, Mayor; Honorable Detreit City Council
FROM: John W. Hill, Chief Financial Ofticer /7, W

SUBJECT: Fiscal Impact of Proposed Conirict he (ween the Cf"i't) of Detrcit and the DPCOA
ISSUANCE DATE: June 8, 2018

1. AUTHORITY

L.1. State of Michigan Public Act 279 of 1909, Section 4s(2)(d), as amended by Public Act
182 of 2014, states the chief financial officer shall submit in writing to the mayor and
the governing body of the City his or her opinion on the effect that policy or budgetary
decisions made by the mayor or the governing body of the City will have on the City's
annual budget and its four-year financial plan.

2. PURPOSE

2.1. To provide financial information to the Mayor and the Detroit City Council as they
consider action on the proposed contract between the City of Detroit (the “City”) and
the Detroit Police Command Officers Association (the “DPCOA™).

3. OBIJECTIVE

3.1. This Memorandum serves as the report on the fiscal impact of the proposed contract
in relation to the City’s FY 2019 budget and Four-Year Financial Plan for FY 2019 —
FY 2022.

4. SCOPE

4.1. This Memorandum is not intended to convey any statements nor opinions on the
advisability of entering into the provisions in the proposed contract, including but not
limited to Work Rules, except for those components of the proposed contract that have
or may have a fiscal impact on the City’s FY 2019 budget and Four-Year Financial
Plan for FY 2019 — FY 2022.

4.2. This fiscal impact analysis is based on the proposed contract ratified by the DPCOA
on May 31, 2018. Should the proposal change prior to approval, an updated CFO
Memorandum on its fiscal impact would need to be issued.

4.3. The proposed contract also includes a provision stating the City shall use its best
efforts to obtain Bankruptey Court approval to amend the Combined Plan for the
Police and Fire Retirement System of the City of Detroit to allow eligible DPCOA
members to participate in the Deferred Retirement Option Program (DROP) for a
maximum of ten years. The current DROP is limited to five years. As thal program
change would require subsequent approval, its fiscal impact, subject to an updated
actuarial analysis, is not included in this Memorandum.

5. STATEMENT

5.1. Conclusion: The proposed contract would not require the ideatification of other
resources. There is no net negative impact on the City’s FY 2019 budget and Four-
Wear Finaneial Plan for FY 2019 FY 2022



Attachment IV

CFO Memo No. 2018-101-022 Re: Fiscal Impact of Proposed Contract between
the City of Detroit and the DPLSA
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CFO MEMORANDUM

No. 2018-101-022
TO: Michael E. Duggan, Mayor; Honorable Lretenit ¢City Council, -
FROM: John W. Hill, Chief Financial Otficer.../, - Foaf e 27

J2 (gt ‘

SUBJECT: Fiscal Impact of Proposed Comuract hotw&Gn the € its of etroit and the DPLSA
ISSUANCE DATE: June 8, 2018

1. AUTHORITY

1.1. State of Michigan Public Act 279 of | 909, Section 45(2)(d), as amended by Public Act
182 of 2014, states the chief financial officer shall submil in writing to the mayor and
the governing body of the City his or her opinion on the effect that policy or budgetary
decisions made by the mayor or the governing body of the City will have on the City's
annual budget and its four-year financial plan.

2. PURPOSE

2.1. To provide financial information to the Mayor and the Detroit City Council as they
consider action on the proposed contract between the City of Detroit (the “City”) and
the Detroit Police Lieutenants and Sergeants Association (the “DPLSA"™),

3. OBIECTIVE

3.1. This Memorandum serves as the report on the fiscal impact of the proposed contract
in relation to the City’s FY 2019 budget and Four-Year Financial Plan for FY 2019 -
FY 2022,

4. SCOPE

4.1. This Memorandum is not intended to convey any statements nor opinions on the
advisability of entering into the provisions in the proposed contract, including but not
limited to Work Rules, except for those components of the proposed contract that have
or may have a fiscal impact on the City’s FY 2019 budget and Four-Year Financial
Plan for FY 2019 - FY 2022.

4.2. This. fiscal impact analysis is based on the proposed contract ratified by the DPLSA
on May 29, 2018. Should the proposal change prior to approval, an updated CFO
Memorandum on its fiscal impact would need to be issued.

4.3. The proposed contract also includes a provision stating the City shall.use its best
efforts to obtain Bankruptey Court approval to amend the Combined Plan for the
Police and Fire Retirement System of the City of Detroit to allow eligible DPLSA
members to participate in the Deferred Retirement Option Program (DROP) for a
maximum of ten years. The current DROP is limited to five years. As that program
change would require subsequent approval, its fiscal impact, subject to an updaled
actuarial analysis, is not included in this Memorandun.

5. STATEMENT

5.1. Conclusion: The proposed contract would not require the identification of other
resources. There is no net negative impact an the City’s TY 2019 budget and Four-
Year Financial Plan for FY 2019 Fy 20202



Attachment V

Proposed Ordinance to Amend Chapter 55 of the 1984 Detroit City Code, Traffic
and Motor Vehicles to create a 50% discount on parking fines paid within 10 days



SUMMARY

AN ORDINANCE to amend Chapter 55 of the 1984 Detroit City Code, Traffic and Motor
Vehicles, Article I, Generally, Division 2, Violations and Penalties, by amending Section 55-1-32,
Schedule of fines for parking violations, in order to create a reduction in parking fines if paid within
a specified time period.



| parking

Violations Violation Fine Fine When Fine When Fine When
Code Paid Within Paid After 30 | Paid After 30
10 Days for Days, Days,
All Vehicles | inclusive of inclusive of
late penalties, | late penalties,
For Vehicles | for Vehicles
Registered in | Registered in
Michigan Another State
or Country

Parked in 801 $45.00 $22.50 $65.00 $95.00

prohibited

area/no

parking

Improper 802 $45.00 $45.00 $65.00 $95.00

Parking

Blocking 804.1 $45.00 $45.00 $65.00 $95.00

alley

Blocking 804.2 $45.00 $45.00 $65.00 $95.00

driveway

Blocking 804.3 $45.00 $45.00 $65.00 $95.00

crosswalk

Double 805.1 $45.00 $45.00 $65.00 $95.00

parking

Double 805.2 $45.00 $45.00 | $65.00 $95.00

standing

Fire hydrant | 805.3 $45.00 $45.00 £65.00 $95.00

No standing | 811.1 $45.00 $45.00 $65.00 $95.00

(anytime)

Snow 811.2 $45.00 $45.00 $65.00 $95.00

emergency

violation

Coach stop 811.3 $45.00 $45.00 $65.00 $95.00

No standing | 812 $45.00 £45.00 $65.00 $95.00

(a.m.)

No standing | 813 $45.00 $45.00 $65.00 $95.00

(p.m.)

Overtime 814 $45.00 $45.00 $65.00 $95.00
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Further—in-accordanee-with-the Local Finaneial Stability-and-Choice-Actbeing MCEHHA54H et
seqatactions-previousky-takenby-t he City-inecluding the Emergeney-Managerand-the-Muntetpal

Section 2. All ordinances, or parts of ordinances, that in conflict with this ordinance
are repealed.

Section 3. This ordinance is declared necessary to preserve the public peace, health,
safety, and welfare of the People of the City of Detroit.

Section 4. In the event that this ordinance is passed by a two-thirds (2/3) majority of
City Council members serving, it shall be given retroactive effect effective April 14, 2014, and
become law upon publication in accordance with Section 4-118(1) of the 2012 Detroit City
Charter. In the event that this ordinance is passed by less than a two-thirds (2/3) majority of the
City Council members serving, it shall be given retroactive effect effective April 14, 2014, and
become law no later than thirty (30) days after enactment in accordance with Section 4-118(2) of
the 2012 City Charter.

Approved as to form:

Lawrence Garcia
Corporation Counsel



City of Detroit

CITY COUNCIL

MARY SHEFFIELD
PRESIDENT PRO TEMPORE
DISTRICT 5

MEMORANDUM

TO: Mr. Alvin Hom, Deputy CFO -Assessor
OCFO -Office of the Assessor
THROUGH: Council Member Janee Ayers

FROM: Council President Pro Tempore Mary Sheffield(y"5
DATE: September 24, 2018
RE: Request for the Office of the Assessor to Recommend to Council

Modifications to the Neighborhood Enterprise Zone Homestead Areas

In an effort to promote stronger neighborhoods, I believe it is time to examine and reassess the
City’s Neighborhood Enterprise Zone Homestead areas. Attracting and retaining residents is
critical to the continued growth of our City. The City has not made any additions to the
Neighborhood Enterprise Zone Homestead areas in over 10 years. Therefore, I am requesting that
the Office of the Assessor make recommendations to Council for modifications to the existing
NEZ Homestead areas.

Thank you.

Ce: Honorable Colleagues
Hon. Janice Winfrey, City Clerk

4 amin2a
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2018

i CLERK

F Coleman A. Young Municipal Center 2 Woodward Ave., Suite 1340 Detroit, Michigan 48226
= (313) 224-4505 Fax (313) 224-0367
CouncilMemberSheffield@detroitmi.gov
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