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TO:  Detroit City Council 
 
FROM:    David Whitaker, Director   
  Legislative Policy Division  
 
RE:    Tow Rate Commission 
 
DATE:    December 14, 2023 
 
 
Councilmember Gabriela Santiago-Romero requested LPD provide a report responding to questions 
regarding the Tow Rate Commission, its establishment, and the process by which it can be impaneled to 
review fees associated with Police Authorized Towing.  The following is our response to this request. 
Specifically, Council Member Santiago-Romero posed the following questions.   
 

• Has the tow rate commission been created?   
• If so, does the commission have plans to submit a recommendation to City Council on its fee 

structure?   
• If not, what steps does City Council need to take to establish the commission? 
• When was the last time the fees were reviewed?   

 
With regard to whether the tow rate commission has been created, the Detroit City Code under Section 46-
2-91 sets forth the mechanism for its creation and provides the following: 

Sec. 46-2-91.  Tow rates for police authorized towing. 

(a) A Towing Rate Commission shall be created, composed of the Auditor General as 
Chairperson, the Director of Buildings, Safety, Engineering, and Environmental Department 
or designated representative, the Chief of Police or designated representative, a representative 
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of the public appointed by the mayor, and a representative of the towing industry appointed by 
City Council. 

(b) Such commission shall be charged with the duty of reviewing the administrative, towing, 
service, and storage fees for police authorized towing at least once every two years and 
submitting its recommendation to City Council by October 1st of the year of review. If the towing 
rate commission fails to forward such recommendation within the time provided, City Council 
may adopt a resolution to set the administrative, towing, service, and storage fees without such 
recommendation. 

(c) Any tow contract initiated after calendar year 2021 shall be evaluated to determine whether an 
income-based rate structure or tow hardship policy is feasible. Such findings shall be submitted 
to the City Council via resolution for consideration. 

The Towing Rate Commission (TRC) was established pursuant to Section 46-2-91. Since its establishment, 
the TRC was last convened in 2012.  During this 2012 meeting, the TRC recommended to City Council 
that a tow rate increase be implemented. The tow rate fees are provided by City Council pursuant to Section 
46-2-93, which provides: 
 
Sec. 46-2-93. - Establishment, approval, and publication of towing, and storage, and administrative 
fees. 

(a) No person performing police authorized towing or storage service on such wrecked or disabled 
vehicle shall charge fees in excess of the rates set by resolution of City Council. Such towing fee 
may consist of a flat rate hook-up fee plus an additional charge for each mile a vehicle is towed 
beyond one mile. Storage fees may be set on a per diem basis. The City Council may establish, by 
resolution, maximum fees for dolly tows, standard rates for police authorized towing to the City 
auto pound in lieu of the normal rates, excess time spent at the scene of a tow, separate fees for 
accident and non-accident tows to the curb or nearest side street, "dry runs" when the tower 
appears at the request of the Police Department, but does not perform an otherwise compensable 
towing task through no fault of the tower, and other necessary services. 

(b) An administrative fee, as determined by City Council, shall be charged to the owner of each 
vehicle towed by a police authorized tower and shall be paid to the City when the vehicle is either 
redeemed or sold for a price that exceeds the towing and storage fees owed. 

(c) In accordance with Section 9-507 of the Charter and based on the reasonable cost of towing 
and storing a vehicle, such towing and storage fees shall be established by the City Council 
through adoption of a resolution. 

(d) After adoption of a resolution by the City Council and approval of the resolution by the 
Mayor, the fees that are provided for in Subsection (a) of this section shall be: (1) Published in 
a daily newspaper of general circulation and in the Journal of the City Council; (2) Made 
available at the Police Department and at the Office of the City Clerk; and (3) Reviewed by the 
City Council at least once every two years for adjustment, if any, of the fees established under 
this section. 

(e) Towing and storage fees that are authorized by City Council resolution shall become 
effective at the beginning of the next fiscal year or as close to the next fiscal year as the City 
Council finds practicable. 

https://library.municode.com/mi/detroit/codes/code_of_ordinances?nodeId=PTI2012DECH1963MICOMIHORUAC_SPA2012DECH_ART9MIPR_CH5SPPO_S9-507SEFE
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In May of 2013, Council approved a tow rate increase upon the recommendation of the TRC and Board of 
Police Commissioners (BOPC). 1  
 
The 2013 approved tow rate of $215.00, breaks down as follows 2 
  
$125.00  TO THE TOW COMPANY 
$75.00  ADMINISTRATION FEE TO THE CITY 
$15.00  PER DAY STORAGE 
 
Prior to 2013, there had not been an increase in the previous seventeen (17) years.  The previous fee structure 
was as follows:3 
 
$75.00  TO THE TOW COMPANY 
$0   ADMINISTRATION FEE TO THE CITY 
$8.00   PER DAY STORAGE ( First 3 days free) 
 
 
In the 10 years since the last tow rate increase, it does not appear that a review of the administrative, 
towing, service, and storage fees have taken place at least once every two years as the procedure is 
outlined in the ordinance.  If as it appears, no review or recommendation from the TRC has been 
submitted, City Council may request that the Auditor General (AG), as Chairperson of the TRC, convene 
the Commission to study and review the current rates and determine the necessity of an increase as 
prescribed by ordinance, or, City Council may adopt a resolution to set the administrative, towing, service, 
and storage fees without such recommendation, as set forth in Section 46-2-91(b). 
 
If Council chooses to urge a meeting of the TRC to conduct a review of the administrative, towing, 
service, and storage fees as originally outlined in the ordinance, it is important to note, the BOPC has 
broad supervisory authority within the Police Department and in the past, reviewed recommendations for 
fee increases from the TRC.  The BOPC’s eleven-members are comprised of seven elected members and 
four appointed by the mayor.  However, it does not appear that an affirmative recommendation from the 
BOPC is required for City Council to adopt a resolution approving the new fee schedule.  Nonetheless, 
traditionally both the BOPC and the TRC have offered input on the fees prior to the adoption of a 
resolution by City Council. 
 
The Legislative Policy Division (LPD) has been in contact with the Office of the Auditor General (AG). 
We have been informed that if it is the desire of the body, the AG stands ready to proceed with the process 
of reconvening the TRC for the purpose of reviewing Police Authorized Towing Rates and offering a 
recommendation to this Honorable Body.   

 
1 https://detroitmi.gov/Portals/0/docs/policecommissioners/2016/Police%20Authorized%20Towing%20Presentation.pdf 
2 Evidence tows and victims of carjacking, RA, CSC, and homicide are not charged.  The fee is paid by the city of Detroit 
3 Detroit towing cost could increase 166 percent; city would reap $4 million, police commissioner says Updated: Apr. 12, 2013, 5:52 p.m.| 
Published: Apr. 12, 2013, 4:52 p.m. 
4 Information relative to date of  last rate increase and most recent empanelment of commission confirmed by DPD 
 
 






