
Auto	Insurance	Reform	
How	to	Save	the	Most	Starting	July	2nd	

Mayor	Mike	Duggan	–	Thursday,	June	18,	2020	



Send	us	your	auto	insurance	questions!	

• By	TEXT:	313-710-9175	
• On	the	web:	
https://detroitmi.gov/autoinsurancequestions	



October	6,	1972	Michigan	Legislature	Passed	No-Fault	on		
Promise	of	Lower	Rates,	Fewer	Lawsuits		



Typical	Editorial	of	the	Day:	
	
“17%	of	all	lawsuits	are	auto	accidents,	
clogging	up	the	courts.”	
	
“Under	no-fault	there	will	be	no	lengthy	
negotiations	or	court	cases	to	find	fault…	
Lawsuits	will	be	limited	to	the	most	
severe	accidents.”	
	
“Young,	single	drivers	will	save	the	most	
money	under	no-fault.”	



The	result	has	been	far	different:	
Michigan	has	had	highest	costs	in	U.S.	for	7	straight	years	

 
 
 
 
 
                           
 
 
 



In	1972,	medical	bills	made	up	only	6%	of	total	auto	insurance	
costs.		The	debate	had	almost	no	discussion	of	medical	bills.	
	
In	1972,	if	you	got	in	a	car	accident,	your	medical	bills	were	
paid	by	your	own	health	care:	

Employer	Health	Care	 	 	Medicare		
Medicaid 	 	 	 	 	VA		

300,000	drivers	without	health	care	coverage	paid	$45	into	the	
uninsured	motorist	fund.	

The	1972	law	failed	to	control	costs	for	one	reason:	
No	one	anticipated	the	explosion	in	medical	costs		



In	1972,	medical	bills	made	up	6%	of	your	total	car	
insurance	premium.	
	

In	2020,	medical	bills	average	42%	of	your	premium.	
	
Michigan’s	car	insurance	rates	are	the	highest	in	America	
because	for	48	years	we	have	been	forced	to	buy	the	
most	costly	medical	coverage	in	order	to	drive.		
	

	

Affordable	No	Fault	is	about	one	thing:	
Reducing	Michigan’s	cost	of	medical	coverage		



It’s	been	a	5	year	fight	in	Lansing		
to	reduce	Detroit’s	car	insurance	rates			

2015				Introduced	D-Insurance	to	let	Detroit	start	our	own				
				auto	insurance	company.					

								Died	on	Senate	Floor.	
2017				Introduced	Driver’s	Choice:		Guaranteed	20%	rate	cut	

for	everyone	in	Michigan.			
			Defeated	on	House	Floor.	

2018				Sued	the	State	of	Michigan	in	federal	court	for					 			
				unconstitutional	excessive	insurance	rates.			
				We	finally	got	Lansing’s	attention	



On	July	2nd,	No	Fault	Reform	Law	takes	effect	
For	first	time	in	48	years,	you	have	choice.	



So	do	you	automatically		
get	a	rate	cut	July	2nd?	

No.		Not	if	you	don’t	act.	

The	new	law	takes	effect	July	2nd	
	



2020	Average	Cost	to	Insure	a	Car		
Here	Today	is	Ridiculous	

Detroit 	 	$4400	
Michigan	 	$2878	
Illinois 	 	$1434	
Indiana 	 	$1213	
Wisconsin 	$1049	
Ohio 	 	$1034	
	
	
	

Source:  Insure.com 



Michigan	is	the	only	state	that	requires	you	to	buy	
unlimited	medical	coverage	with	your	car	insurance	–	
even	if	you	already	have	your	own	health	insurance	

Detroit 	 	$4400	
Michigan 	 	$2878	
Illinois 	 	$1434	
Indiana 	 	$1213	
Wisconsin	 	$1049	
Ohio	 	 	$1034	
	
	
	

Source:  Insure.com 

The	Reason	for	the	difference?	
	



There	are	two	places	on	your	bill	requiring	you	to	
buy	medical	coverage	for	you:	PIP	and	MCCA	

PIP	is	Personal	Injury	Protection.		It	pays	for	your	medical	
bills	if	you	are	injured	in	a	car	accident.	
	
MCCA	is	the	Michigan	Catastrophic	Claims	Association.		
It	pays	for	your	medical	bills	in	a	catastrophic	accident	if	
the	bills	run	over	$580,000.		
	
For	more	than	40	years,	Michigan	drivers	have	been	
required	to	buy	both,	even	if	you	already	had	health	care.	

	



In	most	states	there	is	no	requirement	to	buy	
medical	coverage	with	your	car	insurance		

In	those	states,	if	you	already	have	health	insurance,	
you	use	your	own	insurance.		You	don’t	have	to	pay	
for	it	a	second	time.	
	
Why	should	a	senior	covered	by	Medicare	have	to	
buy	medical	coverage	with	their	car	insurance?	



12	states	require	PIP	–	
To	buy	medical	coverage	with	your	car	insurance	

Michigan 													UNLIMITED	
New	York 	 	$		50,000	
North	Dakota 	 	$		30,000	
Minnesota 	 	$		20,000	
New	Jersey 	 	$		15,000	
Florida	 	 	$		10,000	
Hawaii	 	 	$		10,000	
Kentucky 	 	$		10,000	
Massachusetts 	$				8,000	
Pennsylvania 	 	$				5,000	
Kansas	 	 	$				4,500	
Utah 	 	 	$				3,000	



That’s	Not	Worst	Part	of	the	Medical	Expenses	

The	1972	No	Fault	Law	Let	Doctors	and	Hospitals	Charge	
Whatever	They	Want	

Medicare	
	
				$		31	
	
				$262	
	
				$484	

Commercial		
Insurance	

	
						$		42	
	
						$419	
	
						$770	

		
	
1	Hr.	Phys	Therapy	
	
CT	Scan	
	
MRI	

No	Fault	
	
				$				79	
	
				$1,821	
	
				$3,259	



When	the	lawyers	figured	it	out,	they	filed	thousands	of	
cases,	especially	in	Detroit,	to	get	a	share	of	medical	bills.	

That	drove	no	fault	rates	even	higher	



What	we	have	is	a	tale	of	two	Michigans	

Those	who	can	afford	it,	have	the	most	expensive	and	
comprehensive	coverage	for	car	accidents	in	the	U.S.	
	
More	than	20%	of	Michigan	drivers	have	no	car	
insurance	because	they	can’t	afford	it.		They	get	no	
medical	coverage	whatever	if	they’re	in	an	accident.	
	
Michigan	has	criminalized	20%	of	our	drivers	who	
need	a	car	and	can’t	afford	insurance.	

Source:  Carinsurance.com 



 
6	Month	Cost:					$2,331	
	
Full	Year	Cost:				$4,662	

A	Detroit	Driver	with	a	good	driving		
record	for	a	2015	Ford	Focus	



What	makes	up	the	bill?	

Total	6	Mo.	Cost:			$2,331	
	
				Collision														$			591							26%	
 



Comprehensive	(Theft)	Makes	Up	Only	9%	

Total	6	Mo.	Cost:			$2,331	
	
Collision														$			591							26%	
	
Comp.	(Theft)					$		192									9%	
 
 
 



Total	Non-Medical	Part	of	Bill	is	$1,071	

Total	6	Mo.	Cost:			$2,331	
	
Collision																				$	591								26%	
	
Comp.	(Theft)											$	192									9%	
	
Passengers/Other			$	257							11%	
	
Total	Non-Medical	$1,071						46%	
	
	



54%	of	the	Bill	is	for	Medical	Expenses	–	
PIP	and	MCCA	–	that’s	$1,249	

Total	6	Mo.	Cost:			$2,331	
	

Collision																			$			591								26%	
	
Comp.	(Theft)									$			192										9%	
	
Passengers/Other		$			257								11%	
	
PIP/Medical 										$1,149							49%	
	
MCCA/Medical								$			110									5%	



For	the	first	time	since	1972,	starting	July	2nd,	you	
have	the	right	to	decide	on	your	medical	coverage		

1)	You	can	keep	your	existing	unlimited	PIP	policy.	
	
2)	You	can	“opt	out”	of	PIP	entirely	if	you	and	your	
household	already	have	your	own	qualified	health	
coverage.	

	
3)	You	can	buy	reduced	PIP	at	$500,000	or	$250,000.	
	
	
	
	



Reducing	or	opting	out	of	PIP	only	means	opting	
out	of	PIP	medical	benefits.	

PIP	actually	has	three	pieces:	
	1)		Medical	
	2)		Wages	for	work	loss	(85%	of	gross	pay)	
	3)		Survivors	loss	benefits	(for	3	years)	

	
Under	the	new	No	Fault	regulations,	opting	out	of	PIP	
only	means	opting	out	of	the	medical	benefit.			
	
You	still	keep	the	work	loss	and	survivors	benefit.	
	
	
	
	
	
	



You	have	the	right	to	change	your	coverage	and	
your	insurance	company	July	2nd	

Even	if	you	have	renewed	for	6	months,	you	have	a	
right	to	cancel	the	expensive	coverage	immediately	
July	2nd	and	switch	to	new	coverage.	
	
Don’t	let	your	insurance	company	or	your	agent	tell	
you	that	you	have	to	wait	until	your	renewal.		You	can	
act	now.	



Option	1:		Keeping	your	existing	coverage		

The	new	No	Fault	Law	does	little	to	cut	insurance	rates.			
	
What	the	No	Fault	Law	does	is	give	you	choice	for	the	
first	time	in	48	years.		If	you	like	your	existing	coverage,	
you	don’t	need	to	do	anything.		
	
If	you	keep	your	existing	coverage,	your	overall	
insurance	bill	may	go	up	or	down	slightly.		
	



If	you	want	to	change,	you	may	have	to	demand	it.	
You	should	shop	around	for	quotes.	

If	you	choose	to	change,	in	many	cases:	
	
	1)		Insurance	companies	make	less	
	2)		Your	insurance	agent	makes	less	
	3)		Doctors	and	hospitals	make	less	
	4)		Some	trial	lawyers	make	less.	



Who	has	the	right	to	“opt	out”	of	buying	medical	
coverage	from	car	insurance	company?	

Anyone	who	already	has	a	health	plan	that	is		
“qualified	health	coverage”	
	
What’s	“qualified	health	coverage”?	
	
	Two	major	criteria:	
	
								1)	Your	health	care	covers	car	accidents	
								2)	Your	health	care	deductibles	are	under	$6,000	
	
	
	
	



Under	the	new	law,	what	plans	could	be																			
“qualified	health	coverage”?	

1)	Medicare	Part	A	and	B		(93%	recipients	have	both)	
2)	Employer	Plans		
3)	Obamacare/Exchange/Other	Plans	
4)	Veterans	Administration?	
	
	
	
	

To	opt	out,	you	need	to	provide	documentation			
to	car	insurance	company	that	you	have					

qualified	medical	coverage	

Medicaid	does	not	count	as	qualified	health	coverage	



If	you’re	on	Medicare	Part	A	and	B,	you	can	opt	
out	by	giving	your	car	insurance	company	a	copy	

of	your	Medicare	enrollment	card	
	

	



You’re	covered	by	health	care	at	work.	
How	do	you	“opt	out”?		

	
	

Self-insured	plans:		get	letter	from	your	employer	
	
Usually	large	employers	several	thousand	employees		
Usually	Blue	Cross	Traditional	or	PPO’s	
	
Fully-insured	plan:	get	letter	from	your	insurance	company	
	
Most	small	and	medium	companies	that	offer	HMO’s.	
Usually	Blue	Care	Network,	HAP,	Priority,	Meridian,	other	HMO’s		
Your	employer	should	give	you	a	contact	at	your	insurance	company.		

You	need	a	letter	that	you’re	in	a	qualified	health	plan.	
	



8,000	full-time	City	of	Detroit	Employees	are	all	
in	a	qualified	health	plan	

In	the	City	Blue	Cross	PPO?	
	
A	letter	was	sent	to	your	
home	that	gives	you	the	
information	you	need	if	you	
decide	to	opt	out.	



City	of	Detroit	employees	in	the		
Blue	Care	Network	or	HAP	Plans?	

For	Blue	Care	Network	
Call	BCN	877-354-2583	
	
For	HAP	
Call	800-422-4641	
	
Your	health	insurer	will	
send	you	letter	for	your	
car	insurance	company.	



Private	companies:		
Make	it	just	as	easy	for	your	employees	

	
Employees	in	your	company’s	self-insured	plan:	
	
Send	them	a	letter	directly.	
	
Employees	in	your	company’s	fully	insured	plans	(HMO’s):		
	
Provide	them	direct	contact	info	at	insurance	company	to	
quickly	get	their	verification	of	qualified	health	coverage.	



For	private	companies,	we’ve	made	it	easy:	
www.detroitmi.gov/autoinsurance	

No	Fault	Employer	Packet	



What	if	an	individual	bought	health	insurance	on	the	
exchange	or	bought	it	directly	from	the	company?	

		
Contact	your	health	insurance	company	directly.	
	
If	you	are	covered	for	car	accidents	and	have	less	than	
$6,000	deductible,	it	is	likely	qualified	health	coverage.	
	
Get	the	letter	directly	from	your	health	insurer	and	give	
it	to	your	car	insurance	company	to	opt	out.		



If	your	health	care	is	covered	by	the	Veterans	
Administration,	you	should	be	able	to	opt	out	by	

sending	a	copy	of	your	VA	enrollment	card	

Unfortunately,	the	Michigan	Insurance	Commissioner	has	
not	yet	decided	whether	VA	is	qualified	health	plan	–	

Hopefully	will	make	that	decision	by	July	2nd.	
	



With	opting	out,	there’s	a	catch:	
	

A	relative	in	your	house	might	ride	in	your	car.		
You	can’t	have	a	complete	opt	out	unless	every	relative	
who	lives	with	you	also	has	health	care.		
They	can	have	health	care	for	accidents	one	of	two	ways:		

	1)		Qualified	health	coverage	
	2)		Have	their	own	No	Fault	PIP	policy		

	
If	you	live	alone	it’s	easy.		It’s	just	you.	
	

Every	relative	living	in	your	household	must	have	
health	insurance	for	car	accidents.			



Scenarios	with	other	people	in	your	household	
1)		You	are	on	Medicare.		You	live	with	your	husband.		Your	husband	

gets	his	health	care	from	his	company	with	qualified	health	plan.	
You	can	get	100%	opt	out	from	PIP	Medical	and	MCCA.	

2)			You	are	on	Medicare	and	live	with	your	daughter.																																
She	works	as	a	waitress,	doesn’t	have	health	care.																									

But	she	does	have	her	own	no	fault	car	insurance	policy.	
	You	can	get	100%	opt	out	from	PIP	Medical	and	MCCA.	

3)	 	You	live	with	your	daughter	and	a	nephew.		You	and	daughter	
work	for	City	of	Detroit	with	qualified		employer	health	care.			
																																																																																																											
Nephew	is	on	Medicaid	and	does	not	have	his	own	car	insurance.	
	You	cannot	opt	out.		You	must	buy	PIP	Medical.	

	

	



I’m	eligible	to	opt	out.	

	
You	will	pay	no	PIP	and	no	MCCA.	

	
Your	total	car	insurance	bill		
will	probably	drop	30-50%.			

How	much	savings	do	I	get?	

Every	relative	in	my	household	has	qualified	
health	coverage	or	their	own	car	insurance	



Remember	our	Ford	Focus	bill?	

Total	6	Mo.	Cost:			$2,331	
	
Collision																			$					591						26%	
	

Comp.	(Theft)										$				192								9%	
	

Passengers/Other		$					257						11%	
	

PIP/Medical 												$1,149				49%	
	

MCCA/Medical									$				110						5%	
	
	
 

$1,054			
	Opt	out	would	cut	the	bill	54%	

$1,054			



The	question	for	Michigan	Drivers:	
Do	you	want	car	insurance	rates	similar	to	other	states	in	
exchange	for	medical	coverage	similar	to	other	states?		

Detroit 	 	$4400	
Michigan 	$2878	
Illinois 	 	$1434	
Indiana 	 	$1213	
Wisconsin 	$1049	
Ohio 	 	$1034	
	
	
	

Source:  Insure.com 

Average	Cost	to	Insure	a	Car	



On	July	2nd	there	are	more	improvements.			
Insurance	Companies	can	no	longer	use	these	

non-driving	factors	in	setting	your	rates:	

Gender	
Marital	Status	
Home	Ownership		
Educational	Level	
Occupation	
Credit	Score	



What	if	you	can’t	opt	out?	

July	2nd,	you	have	two	choices		
you	never	had	before:	
	
1)	$500,000	No	Fault	Coverage	
	
2)	$250,000	No	Fault	Coverage	

What	if	you	don’t	want	to	opt	out?	

Option	3:		You	don’t	have	to	buy	unlimited	PIP.	 	
										You	now	may	choice	to	buy	less	coverage.	



States	with	highest	requirements	for	No	Fault	PIP	Coverage	
Michigan 												UNLIMITED	
Michigan 														$500,000	
Michigan 														$250,000	
New	York 	 	$		50,000	
North	Dakota 	 	$		30,000	
Minnesota 	 	$		40,000	
New	Jersey 	 	$		15,000	
Florida	 	 	$		10,000	
Hawaii	 	 	$		10,000	
Kentucky 	 	$		10,000	
Massachusetts 	$				8,000	
Pennsylvania 	 	$				5,000	
Kansas	 	 	$				4,500	
Utah 	 	 	$				3,000	



Buying	the	$500,000	or	$250,000	PIP	option	will	likely	
be	some	savings,	maybe	$300-500.	

	 		

1	Hr.	Phys	Therapy									

CT	Scan 		

MRI 	 	 		

	

Medicare	
		
		

			$		31	
	
	
			$262	
	
	
			$484	
	

		

Commercial	
Insurance	

	
									$		42	
	
									$419		
	
									$770	 		

		
	 	
		

No	Fault	
		

			$				79	
	
			$1,821	
	
			$3,259	

	
		

It	won’t	be	greater	savings,	because	doctors	and	hospitals	
can	still	charge	whatever	they	want.	



In	a	year	–	on	July	1,	2021	–	there	will	be	more	savings	

	 		

1	Hr.	PT									

CT	Scan 		

MRI 	 	 		

	

Medicare	
		
		

			$		31	
	
	
			$262	
	
	
			$484	
	

		

Commercial	
Insurance	

	
									$		42	
	
									$419		
	
									$770	 		

		
	 	
		

No	Fault	
		

			$				79	
	
			$1,821	
	
			$3,259	

	
		

The	fees	you’re	charged	will	be	cut	to	230%	of	Medicare	

July	2021		
															Fees	

	$			71	

													$		603		

													$1,113			
		
	 	
		



What	if	you	are	on	Medicaid?	

You	cannot	opt	out	of	buying	PIP	coverage.		State	law	
says	Medicaid	is	not	“qualified	health	coverage”	
	
Medicaid	recipients	can	buy	a	cheaper	PIP	Plan	–	one	
that	covers	you	for	$50,000.	
	
It	may	save	you	$500-600	a	year.		
	
	
	
	

This	is	biggest	oversight	in	new	No	Fault	law.	



To	the	8,000	Detroit	Employees:		
Here’s	What	the	City	of	Detroit	is	Doing	

Every	employee	has	been	sent	a	letter	detailing	
your	city	health	care	and	telling	you	how	to	opt	
out	if	you	want.	
	
In	addition,	the	details	are	available	on	the	City	
website	at	detroitmi.gov.	



State Rep. Wendell Byrd 

State Rep. Tenisha Yancey 

State Rep. Joe Tate 

State Rep. Tyrone Carter 

State Rep. Karen Whitsett State Rep Leslie Love 

State Rep Latonya Garrett 

Thank you to the 7 Detroit  State Representatives  
who voted to pass House Bill 4397 



Sen. Marshall 
Bullock 

Sen. Adam 
Hollier 

Sen. Sylvia 
Santana 

Sen. Stephanie  
Chang 

Sen. Betty Jean  
Alexander 

And thanks to all 5 Detroit State Senators who  
fought for the No Fault Reform Bill ! 



What	Can	You	Do?	

Shop	around.		Compare	rates.		They	will	vary	greatly.	
	
Talk	to	different	agents.	
	
And	when	you	find	a	good	agent	or	good	company,	
share	their	contacts	with	your	friends,	on	Nextdoor	or	
on	social	media.	



Questions	for	our	panel	

Mark Bernstein,  
Bernstein Law Firm 

Leroy Mattic 
AAA 

Shereen Silver  
Bernstein Law Firm 



Send	us	your	auto	insurance	questions!	

• By	TEXT:	313-710-9175	
• On	the	web:	
https://detroitmi.gov/autoinsurancequestions	


