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City of Detroit 
CITY COUNCIL 

LEGISLATIVE POLICY DIVISION 
208 Coleman A. Young Municipal Center  

Detroit, Michigan 48226 
Phone:  (313) 224-4946   Fax:  (313) 224-4336 

 
 
 
 
 
 
 

 
 
TO:  COUNCIL MEMBERS 
 
FROM:    David Whitaker, Director   
  Legislative Policy Division Staff 
 
DATE:  May 20, 2020 
   
RE:  GTB Agency, LLC, Application for a New Personal Property Exemption   
  Certificate, in accordance with Public Act 328 of 1998 PUBLIC HEARING 
     
 
Public Act 328 of 1998 allows distressed communities to abate all new personal property taxes in 
certain geographic areas in order to spur economic development carried out by an industrial firm 
or by an entity conducting mining, research & development, wholesale trade, or office 
operations.  Abatements include all millage, state and local.  All new personal property installed 
by an eligible business after local approval is 100% exempt from personal property taxes for a 
specified period, as determined by the local unit of government.   
 
GTB Agency, LLC, who in 1943, became the first agency of record for Ford, in 2007, joined 
with five other WPP agencies and became WPP’s Team Detroit.  Its principal WPP,1 will create 
a campus in the historic Marquette Building, located at 243 West Congress,2 which will 
accommodate up to 1,000 of WPP’s people, bringing together its agencies including GTB, 
VMLY&R, Burrows, Hudson Rouge, Iconmobile, Xaxis and Zubi into the city.  WPP’s new 
Detroit Campus, strategically located near Ford’s planned campus in Detroit’s Corktown district, 
will provide work for the Ford Motor Company, as well as the agency’s other clients.3 

                                                 
1 WPP was founded as Wire and Plastic Products in 1971.  In ‘85 Martin Sorrell, purchased a majority interest, as a 
listed company through which to build a worldwide marketing services company.  Today, WPP plc is a British 
multinational communications company, headquartered in London, England, is considered the world's largest. 
2 WPP is leasing 150,000 square feet, encompassing nine floors, in the refurbished Marquette Building. The 
building, was built in 1905 and named after Jacques Marquette, the French explorer who led an expedition to map 
the Mississippi River in 1673. The listed building, which was saved from demolition in 1979 and restored in 1982 , 
is directly across from the TCF Center (formerly Cobo Hall & Center), in the heart of thriving downtown Detroit. 
https://www.wpp.com/news/2019/11/wpp-to-invest-in-new-detroit-campus-as-part-of-its-commitment-to-the-city 
3  WPP to invest in new Detroit Campus as part of its commitment to the city November 26, 2019 
https://www.wpp.com/news/2019/11/wpp-to-invest-in-new-detroit-campus-as-part-of-its-commitment-to-the-city 
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The company plans to invest approximately $22 million, primarily in tenant improvements, 
furniture and fixtures, and IT expenditures. 
 
The company has indicated it plans to transfer into the city 921 of its existing employees, with 
plans to add 182 new employees. 

  DEGC Project Evaluation Checklist 
GTP Agency, LLC 

Developer: GTB Agency, LLC 
Principal: WPP plc 

 
Abatements Requested:  
1. New Personal Property Tax Exemption, PA 328 of 1998 as amended – personal property taxes are exempted 100% 
during the period of the incentive  

Request Type Certificate 
DEGC Abatement Length Recommendation 10 Years 

Location 
Address 243 W Congress 
City Council District District 6 
Neighborhood Downtown 
Located in NRSA No 

Building Use  
Total Square Foot 140,000 
Industrial Square Foot 140,000 

Project Overview – New Construction  
 

GTB Agency, LLC is part of the global WPP plc team that works to create relevant, purposeful, and inspired 
advertising across all channels, geographies, and communications. The company is experiencing consistent growth as 
they continue to expand their global footprint.  
 
The company will establish an office operation of approximately 140,000 square feet in downtown Detroit during the 
2020 calendar year. The company will relocate approximate 921 existing employees from Dearborn, MI and will be 
hiring 182 new employees over the next four years. The company will invest approximately $22 million, mainly in 
tenant improvements, furniture and fixtures, and IT expenditures.  
 
This was a competitive project where two locations, Detroit, MI and Kansas City, MO, were being considered. The 
company is also applying for assistance through the Michigan Business Development Program.  

  
But For Analysis 

Cost of Relocation  
Estimated Cost Difference w/ Kansas City $1,343,535 

Sources and Uses 
Total Investment $22M 

             Financial Sources $22M Equity (100%) 

Uses 
$2.8M Soft Costs (13%), $13M Hard Const Tenant 
Improvements (59%), $3.9M FF&E (18%), $2.3M IT Personal 
Property (10%) 
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Project Benefits 
Estimated Jobs 921 FTE transferred, 182 FTE added 
Estimated City benefits before tax abatement $36,766,589 
Total City estimated value of PA 328 abatement $421,558 
Less cost of services & utility deductions $8,968,314 
Net Benefit to City   $27,376,717 

 
 

City of Detroit: Benefits, Costs, and Net Benefits Over the Next 10 Years 

 
 
 

Incentive Summary Over the First 10 Years 

4 

                                                 
4 Charts courtesy of the DEGC 
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Conclusion 
 
The estimated value of PA 328 abatement5 to GTB, is estimated at $985,639. Based on GTB’ 
$3.6 million investment, the project is estimated to transfer 921 of its existing employees into the 
city, and add 182 new employees and its projected positive cost benefit to the City of Detroit of 
$27,376,717 and $27,770,855 to the impacted taxing units. 
 
Please contact us if we can be of any further assistance. 
 

 
 

Rendering of refurbished Marquette Building 243 West Congress 6 
 

cc:  Auditor General’s Office 
  Arthur Jemison, Chief of Services and Infrastructure 

Katy Trudeau, Planning and Development Department 
    Donald Rencher, HRD 

Veronica Farley, HRD 
Stephanie Grimes Washington, Mayor’s Office  
Avery Peeples, Mayor’s Office 
Malinda Jensen, DEGC 
Kenyetta Bridges, DEGC 
Jennifer Kanalos, DEGC 
Brian Vosburg, DEGC 

 
 

                                                 
5 The law does not contain a maximum or minimum number of years. Public Act 328 of 1998 
https://www.michigan.gov/documents/taxes/MEDCGuidelines_280247_7.pdf 
6 WPP https://www.wpp.com/news/2019/11/wpp-to-invest-in-new-detroit-campus-as-part-of-its-commitment-to-
the-city 
 

https://www.michigan.gov/documents/taxes/MEDCGuidelines_280247_7.pdf
https://www.wpp.com/news/2019/11/wpp-to-invest-in-new-detroit-campus-as-part-of-its-commitment-to-the-city
https://www.wpp.com/news/2019/11/wpp-to-invest-in-new-detroit-campus-as-part-of-its-commitment-to-the-city
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