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RE:; Proposed Calendar and Related Resolutions for the 2020-2021 Budget

Development Process

Attached please find the proposed budget calendar for the 2020-2021 budget development
process for your consideration, as well as the resolutions that modify the committee meeting

schedules during the budget development process.

The budget timeline begins earlier than indicated in the City’s ordinance for the sixth
consecutive year and is shortened, originally to comport with the state legislation, P.A. 181 of
2014 (Attachment VI), which amended the Home Rule City Act and states specifically that the
Financial Review Commission (FRC) must be given the proposed budget 100 days prior to the
beginning of the fiscal year, or March 23. However last year, due to the FRC’s resolution of
2018-13 (Attachment VII), since the City has satisfied the conditions in Section 8 of P.A. 181,
the deadline for submitting an approved budget has been extended to April 30, which permits the
budget calendar to be extended to four weeks and the votes to be completed by the Council and

the Mayor by Thursday, April 16.

P.A. 182 of 2014 (Attachment VI) also amended the Home Rule City Act and states that the city
must hold a revenue estimating conference in the third week of February (as well as a second one
every September) and it is scheduled for Wednesday, February 19 at 2 p.m. in the 13" floor
Auditorium. These estimated revenues will be the basis of the proposed budget for the following
fiscal year and the Administration is scheduled to present the proposed budget to Council on
Friday, March 6. However, so Council can begin with hearings as quickly as possible, the
Budget Department had agreed to deliver 7 departmental budgets to LPD by Monday, March 2
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so we can begin to produce budget analysis reports for Councilmembers to review prior to
hearings that will begin on Monday, March 9.

The departmental budget hearings in general are scheduled for one hour increments. Sessions
for an hour are suggested for departments that have many activities or have important service
delivery issues that Council may wish to explore with the department. However, based on the
issues that present themselves at budget time especially once Council sees the recommended
budget, Council always has the flexibility and may determine at that time to either have a
specific hearing extended or choose not to use the entire time. There are so many hearings to get
through in such a short time frame that we tried hard to maximize Council’s time at the table.

We also recognize that other important policy issues may come up after the calendar is set, and
we will work to amend the schedule, if necessary, as we always do each year.

We would like to highlight the following issues.
1. Mayor’s Presentation of the Recommended Budget -

The Administration has requested that the budget be presented to Council on Friday, March 6
which was noted in the calendar City Council authorized at the January 14, 2020 Formal
Session. Typically, the Mayor presents the budget to Council via a presentation in the
Committee of the Whole.

We propose that Council hold a Committee of the Whole at 11 a.m. If Council agrees,

Attachment I represents a resolution that would authorize the Committee of the Whole on
Friday, March 6.

2. Changing the Standing Committee starting times —

We propose that all morning Council Standing Committees begin at 9:00 a.m. from Monday,
March 9 through Thursday, March 26, resuming the 10:00 a.m. starting time on Monday,
March 30. The Formal Session time would not be altered and continue to start at 10:00 a.m.
each Tuesday.

The Budget Finance and Audit Standing Committee and the Neighborhood and Community
Services Standing Committee would continue to meet at the usual 1:00 p.m. on Wednesdays
and Thursdays.

Attachment II represents a resolution authorizing the Council Standing Committees to begin
at 9:00 a.m. and it is combined with the resolution to limit the time of each meeting to one
hour.

3. Time Limit for Council Standing Committee Meetings —
We propose that the Council Standing Committees continue to meet on the usual day, but

that the length of the meeting is contained to no more than one hour. This schedule would
begin on Monday, March 9 and continue through Monday, April 6.
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Attachment II represents a resolution authorizing this change to limit the time of the Standing
Committee Meetings to one hour maximum.

4. City Council Public Budget Hearing on the Mayor’s Recommended Budget -

It is charter mandated, Section 8-206 that, “A public hearing ... shall be held on the proposed
budget before adoption.”

We are recommending that the public hearing be held on Monday, March 30 at 5 p.m.

Attachment III represents a resolution setting the public hearing and directing the Clerk to
publish the hearing notification within the proper timeframe.

5. Dangerous Building Hearings —

We propose that the dangerous building hearings be deferred from Monday, March 9through
Monday, April 6, in order to permit more scheduling time for Departmental Budget Hearings.
The clerk has already been requested to block those days off. Dangerous Building Hearings
would be able to resume on Monday, April 13.

No resolution is needed for this action.
6. City Council Task Force Meetings —

If there are any Council Task Force Meetings scheduled during the recommended scheduled
budget hearings and discussions we would ask if they possibly could be rescheduled.

Please let our office know if any meetings need to occur during budget hearings or budget
deliberations, and if budget-related hearing times should be changed.

7. Enforcement of the Budget Hearing Schedule

Finally, Attachment IV represents a resolution outlining the budget hearing scheduling
process and institutes a process to try to limit the number of changes the departments can
make regarding budget hearings after they have had a chance to review and the schedule has
been finalized. We give the Administration and the agencies time for feed back and time
adjustments, so we should come out with a schedule that satisfies all involved.

8. The final date for Council to vote on the budget is Tuesday April 7. The final day for
Council to override the Mayor’s veto, if any, is Thursday, April 16. We would assist in
reminding Council at the Formal Session prior to these dates to adjourn the Formal Session
to the call of the chair, so the session can be reconvened on these irregular dates and if
Council wishes to vote on the budget at an earlier time.

We would request that this entire document be referred at the Formal Session on Tuesday,
January 28, and discussed by the members of the Budget, Finance and Audit Standing
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Committee on Wednesday, January 29. If approved by the committee members, the four
resolutions attached would be considered for approval by the City Council during the Formal
Session on Tuesday, February 4, to authorize the above action plan as in previous years.

We will then formally submit the final draft to the Administration and the agencies. We will
give them about two weeks to make certain that all department directors will be available for the
proposed budget hearing dates and times. Any requested adjustments will be made and then a
final budget calendar will be formally submitted to Council and the Administration. At that
point, department directors may make a change to the dates and times only if there is an extreme
emergency. Attachment IV represents the resolution authorizing this policy.

In addition, Attachment V represents the proposed budget calendar for the 2020-2021 budget
development process prepared by LPD for your consideration.

We are available to discuss or answer any questions regarding any of these dates or issues.
Additionally, if any Councilmember or Council staff have any questions about the budget

process, our staff is able to answer questions and can set up any informational meetings at any
time.

Attachments (multiple)

ORI TIA AL 38 11 utr 1811 ol 4




Attachment I

Resolution to set a Committee of the Whole for the Mayor’s 2020-2021
Budget Presentation

e 01/17/2020




RESOLUTION TO SET A COMMITTEE OF THE WHOLE FOR THE PURPOSE
OF ALLOWING THE MAYOR TO PRESENT THE 2020-2021 RECOMMENDED
BUDGET

By All Council Members:

Resolved, that a Committee of the Whole is scheduled on Friday, March 6, 2020 at
11:00 a.m. for the purpose of allowing the Mayor to present the 2020-2021 Recommended
Budget and answer any of Council’s questions, now therefore be it finally

Resolved, that the City Clerk post notices of this Resolution accordingly.

ne 01/17/2020



Attachment 11

Resolution to change start time of standing committee meetings and limit
meeting time during the 2020-2021 budget hearings
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RESOLUTION TO CHANGE THE START TIME OF
STANDING COMMITTEE MEETINGS AND LIMIT MEETING TIME TO AN
HOUR DURING THE 2020-2021 BUDGET HEARINGS

By All Council Members:

Resolved, That the City Council Standing Committee meetings from Monday,
March 9, 2020 through Thursday, March 26, 2020 that are regularly scheduled to begin at
10:00 a.m., shall begin at 9:00 a.m., resuming the 10:00 am starting time on Monday, March
30, 2020, and therefore be it

Resolved, that all Standing Committee meetings from Monday, March 9, 2020
through Monday, April 6, 2020, will be scheduled to last no more than one hour in order to
accommodate the departmental hearings as well as all executive session budget
deliberations, now therefore be it finally

Resolved, That the City Clerk post notice of this change and time in all places that

notices are currently posted of the time for City Council sessions.
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Attachment III

Resolution to set the date and time of public hearing for 2020-2021 budget




RESOLUTION TO SET THE DATE AND TIME AND OF
THE PUBLIC HEARING FOR THE 2020-2021 BUDGET
By All Council Members:
Resolved, That a Public Hearing be set on Monday, March 30, 2020 at 5 p.m. in the
Erma Henderson Auditorium, for the purpose of allowing the citizens to report their
concerns, if any, that they have relative to anything contained in the 2020-2021 Mayor’s
Recommended Budget, now therefore be it finally
Resolved, That the City Clerk post notice of the date and time of this public hearing

in all places that notices are currently posted for City Council public hearings.

Py rv— By e



Attachment IV

Resolution to Institute the Budget Calendar Scheduling Policy for the 2020-
2021 Budget Deliberations
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RESOLUTION TO INSTITUTE THE BUDGET CALENDAR SCHEDULING
POLICY FOR THE 2020-2021 BUDGET DELIBERATIONS

By All Council Members:

Whereas, For the 2020-2021 Legislative budget process, the City Council agrees with
instituting a process under the direction of the City Council’s Legislative Policy Division
to ensure a realistic Budget Calendar scheduling policy, so be it

Resolved, A Preliminary Budget Calendar shall be forwarded to the Mayor’s Office,
Administration Department and Agency Directors, Directors of entities receiving a city
subsidy and Council Members for their review and comment, and be it further

Resolved, That necessary revisions shall be submitted to the Legislative Policy Division
by Wednesday, February 19, 2020 and thereafter the proposed Budget Calendar shall be
considered final, and be it further

Resolved, A budget hearing date as scheduled in the final Budget Calendar cannot be
rescheduled by a department, division, or agency head unless the reasons for rescheduling
such date is due to an extreme emergency, such as determined by and approved by City
Council, and be it further

Resolved, If a department or agency head cannot attend a scheduled budget hearing per
the Budget Calendar due to any other reason than an extreme emergency, then the
department or agency head shall send another departmental or agency representative to
the scheduled budget hearing in his or her stead, and be it further

Resolved, That the City Council agrees with the process to ensure a realistic scheduling
policy to better facilitate the legislative budget process, and to significantly reduce the
need to reschedule budget hearing dates as listed in the Budget Calendar. Now, therefore
be it finally

Resolved, That a copy of this Resolution be forwarded along with the proposed budget
calendar to department, division, and agency directors.
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Attachment V

Proposed budget calendar for the 2020-2021 budget development process
(Prepared by the Legislative Policy Division)
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March 2, 2020 - March 8, 2020
City Council Budget Hearing Schedule

3/2 Monday 33 Tuesday ¥4 Wednesday 6 Friday
Buxiget Dept. agrmes {0 provide detal
for 7 agencins to prepare ko budget
haaigs DDCT). HR, HRD, POD,
—Foam of Fttica, Lirvy sryd Healih)
Mayor Presents Budget
to Council
Budget Review
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3/9 Monday

March 9, 2020 - March 15, 2020
City Council Budget Hearing Schedule

310 Tuesday

311 Wednesday

312 Thursday

313 Friday

Public Health & Safety Internat Operations Planning & Economic
Standing Committee Standing Cornmittee Development Standing
—Commitiea
FORMAL SESSION BFA - Howsing & BFA- Hedth Cepariment BFA - Department of
Revitalization/Detrott Administrative Hearings
Housing C. -
BFA - Pbnnirg BFA - Buidng, Safety
Development Dept.

Eng:meﬁng &

BFA.- D-DOT / Detroit
Transportation Corp.

Budget, Finance & Audit
Standing Committee

Neighborhood &
Community Services

BFA- Defrot-Wayne
County Port Authority

BFA - Human Resources

BFA- Boardof Ethics

BFA - Putiic Lighting
Department

BFA - Museun of African
American History

BFA- LawDepartmert

BFA - PutiicLLighting
Authority
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3/16 Monday

March 16, 2020 - March 22, 2020
City Council Budget Hearing Schedule

317 Tuesday 318 Wednesday

319 Thursday

3720 Friday

9 Public Health & Safety Internal Operations Planning & Economic
. Standing Committes Standing Committee Development Standing
Committae

BFA - Degt of Public FORMAL SESSION BFA - 36th Oistrict Court BFA - LibraryDepartment BFA - Detrot Instiute of
P Works / Grealer Detroit Arls
—Besource Racavery
Authority

BFA- Derol Buildng
Authority

BFA - HEtonical
Department

BFA- DEGC/ DDA/
EDC/LDFA

Budget, Finance & Audit
Standing Committee

Neighborhood &
Community Services

BFA - Office of the
Auditor General

Financial Officer - All
Oivisi

BFA.- Office of the Chief

BFA - Fire Department

BFA - Office of the
Ombudsman

BFA - Airport Department |[

BFA - Derol Zookygical
Society
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3/23 Monday

March 23, 2020 - March 29, 2020
City Council Budget Hearing Schedule

3124 Tuesday

3/25 Wednesday

326 Thursday

3(27 Friday

Public Health & Safety Internal Operations Planning & Economic
Standing Committes Standing Commitiee Development Standing

AM

BFA - Department of

FORMAL SESSION

BFA - Non-Departmenta

BFA- Boardof Zoning

BFA - General Services

Innovation & Techrnology { Capital Budget / Detroit Appeals Department / Recreation /
2l Bank Avthod Py At
Center
BFA - Meda Services BFA - Mayor's Office
BFA - Muncipal Parking Budget, Finance & Audit Neighborhood & BFA-Cly Gerk
Depariment Standing Committee Community Services
Slanding Commitios
BFA.- Poice Departmert BFA- Eastern Martket BFA- Defrol Water & BFA - Ekclions
Corporation Sewerage Department Depariment
BFA- CivilRights
Inchusion & Opportunity
BFA- Boardof Pdice BFA - Defrot BFA - Ciy Counci
Commissioners Employment Solutions
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March 30, 2020 - April 5, 2020
City Council Budget Hearing Schedule

330 Monday 3/31 Tuesday 4/1 Wednesday 4/2 Thursday A{3 Friday

EXECUTIVE SESSION

Pubfic Health & Safely
Standing Committee

FORMAL SESSION

Internal Operalions
Standing Commitiee

Planning & Econormic
Development Standing
Committes

EXECUTIVE SESSION

EXECUTIVE SESSION

Budget, Finance & Audit
Standing Committee

Neighborhood &
Eommunity Services
N i

anding Committes

EXECUTIVE SESSION

EXECUTIVE SESSION

EXECUTIVE SESSION

PUBUC HEARING RE:
BUDGET
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April 6, 2020 - April 12, 2020
City Council Budget Hearing Schedule

4/6 Monday A7 Tuesday 4/8 Wednesday 419 Thursday 410 Friday
Last day for Council to Clerk Submits Budget to GOOD FRIDAY
Vote on Budget the Mayor
Public Health & Safety FORMAL SESSION ll
Standing Commitiee
EXECUTIVE SESSION
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Apr 2020 |
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4/13 Monday

414 Tuesday

415 Wednesday

April 13,2020 - April 19, 2020
City Council Budget Hearing Schedule

4/16 Thursday

Last day for Mayor to Last day for Council to
submil Veto or Confirm Ovemide Mayor’s Veto, if
—applicable

FORMAL SESSION
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Attachment VI
P.A. 181 and P.A. 182 0f 2014



MICHIGAN FINANCIAL REVIEW COMMISSION ACT
Act 181 012014

AN ACT 10 create the Michigan financinl review commission act: to provide for the eperation of cerain
commissions: 1o crente funds amd occounts: o prescribe the powers and duties of certain commissions, the
siale treasurer, ceftoin other siate officlals and sime employees, snd certain focal officials: 10 provide for the
dissolution of ceriain commissions; and 10 make ccrinin approprintions.

(Himtary: 2014, Act | B1, imd. BT June 20, 2004

The People of the Siate of Michigon encct

14,1631 Shart title.
See. 1. This act shall be known and may be clied o3 the “Michigan financlal review commission act™,
Wlasarys 2044, Act 180, Lend. ET June 20, 2014

141.1832 Lagislative findings and declarations.

See. 2. The kegislature finds and declores the follawing:

to} It Is the public policy af this state (0 excreise its sovercign powers with regard 1o debt issuance and
maolters of statewide concem in o manner calculated to foster the fiscal integrity of sll municipal governments
and school districts 1o assure that these municipalitles end school districts provide for the healih, safety, and
welfarc af thelr residents; pay principal and E‘lm:st awed on debt obligations when due; meet financlal
obiigations o their existing and former employees, vendors, and supplicrs: and provide for proper financial
planning procedures and budgeling practices. The inabllity of » municipal government to provide essential
services 1a its clizens or a school district 1o provide public cducation services 4o its residents as a result of
fiscob cmergencics §s determined (o affect adversely the health, sofety. and welfure of not only that
municipality’s citizens and a school district’s residents, but also other citlzens of this sulc.

{b) The police ond fire revrement system of cerain qualified citles and the gencral retirement sysiem of
certain quakified cities are currently underfunded, cousing communities across the state (o face higher costs lo
horrow and invest funds, and have coused bondholders, bond insurers, and financial institutions anxiety over
the Gnancial health of not only certain qualified cities, but communities across this sute.

{c) Absen praspective stale oversight over quallfied cities and school disisicts, there exists a threat of
increased costs in borrowing. reductions In credit or bond ratings, reduced foith fram existing creditors of
municipalivies or schoo) districts and of this state, and dire finenciol circumstances fram which this state and
iis political subdivisions may never fully recover,

{d) Qualificd cities and school districts have complex budgetery and fiscal needs, significam oand
complicated debt management fasues, and financiol essets and Nablilitics that impact, both positively and
negatively, every unit of local government and schoal district In this statc end this state jtsel such thy
reasonable and balanced state oversight over qualified cities and school districts i3 required as n reasonable
exerclse ol this state's power for the benefil of residenis throughout this siate.

(€) There ane aumeraus residents of this state who have secrued pension benefits from e qualified cily's

sysiems, and those pensioners may reside throughout this sate. The seitiement of bankrupicy cases
involving qualificd citles is liksly 1o have 8 substantial positive impect statewide,

{f) Estoblishing a commission and exceeution by the commission of its powers granted under this sct fulfil
in ol respects o public and governmentel purpose for the benefll of the peoplc of this stote.

{(g) Ongoing fiscal oversight over qualified cities and school districts is o reasonable and sufficiently
narow regulation and serves a significant and legitimate public purpose because it inures to the henefit of all
of this stote's residents and alds in the remedy of » broad and general social problem.

(h) Flscal aversight aver qualified citles and over school districts will ensure that those qualified citics and
school districts do nol engage in the Ginanciol practices that led 1o financia) emergencies and insolvency, and
ultimately, entry into recelvership and bankruptcy. which will ensure tha those cliles ean provide basic and
cssentinl municipal services 1o their residents and thot those schoal districts can provide public education
segvices 10 thelr residents.

History: 2014, A1 181, trmd. 4T Junc 20, 2014 CAm. 2016, At 3, loxd EMT Mar 26,2016

141.16323 Definitlons.

Sec. 3. As used in this act:

(e} "Applicable contruct* means o contract for gouds or services proposed or enicred into by a qualified
city or school distriet that either exceeds $750,000.00, or a higher amount as determined by the commission,
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or is for & term exceediog 2 years. Applicoble contract also includes multiple contracts for less than
$750,000.00, or the higher amount determined by the commission, with | enlity that, in the oggregote, exceed
$750,000.00, or a higher amount as determined by the commission, within a 12-month period.

(b) "Federal bankruptcy code™ means the federal bankruptcy code, 11 USC 101 1o 1532,

(¢) "Financial review commission® or “commission® means o financin) review commission created in
section 4.

{d) "Opcruting ¢xpenses” means the rcasonsble operating expenses of the commissien, including without
Himliation the cost of preparing sccounting and other reports, casts of commission mectings or other requiced
actlvities of the commission, counse) fees, Including fees of the atomey general, and fees and expenses
incurred for consutiants and flduciasies required (o cay out the purposcs of this oct.

{¢) "Persan” mzans an individual, corporotion. limited ar general parinership, nssocistion. joinl venture,
limlied lishillty company, & governmenial entlty, including this state,

{f) "Plan for adjustment® means the plan for the adjustment of debts of a qualified chy approved and
cntered by a United Stales bankruptcy coun under chapter 9 of title 11 of the United Stotes Code, 11 USC 901

to 946.

(g) "Professional services® means services thot requice a high degree of inteliectunl skill, en odvanced
degree, or professiona! licensing or centification. Those providing the professional services are distinguished
based on thelr speeialized knowledge, experience, und expertise. Professional services include, but are not
limmited 10, accounting. actuerial, sppraisal, auditing, investment advisor, and legal services,

{h) "Qualified city® mecens u city with a population of more than 600,000 that is subjeet 1o a plan far

19
(i) “Qualified school district™ means a school district with the same boundaries as 2 city with o population
of 600,000 or more,
{j) "Stale treasurcr” means the trensurer of this sate or his or her designee who shall be designated by o
weltten instrument signed by the state treasurer and maintained in o permanent file and whase sipnature shall
have the same Force and cffet as the signature of the sinte treastrer for all purposes under this acl.

Mistery: 2034, Act 181, Imd. EY fune 30, 2044 i1Am 2016, At 83, I EIT Mar 29, 2016 E)Am 2016, Act 195, Imdd. ENT Juac
2016

141.1834 Financia) review commission; creation; powars, duties, functions, and
responsibiiities; budgeting, procurement, personnel, and ralated management functions;
quatifiad school district.

Sec. 4. (1) Excepl as provided in subscction (2), a financial review commission s created within the
department of treasury for each qualified city and each qualificd school district. Excepl as otherwise provided
in this act, o commission shall exercisc ils powess, dutics, functions, and respoasibilities under this act

independently of the state trcusurer. The budgeting. procurcment, persoonel, and releted management
functions of 8 commission shal! be performed under the direction and supcrvision of the state treasurer,

(2) If & qualificd schoot district is located within the geographic boundarics of 8 qualificd city for which a
financisl review commission s aperating under this act, beginning on the date that schoo! disirict becomes &
qualified school disirict, the financial review commission for that qualified city also shall be the [inanciel
review commission for the! qualified school district, and no scparsie or odditional financial seview
commission for that qualified school distriet is created under this acl.

Histaryz 2014, Act 180, Imd. EF Sunc 20, 3014 L0Am. 2016, Act 53, nd. EIT Mar 29,2016

141,1635 Financial review commission; membership; financlial review commission for both
qualified city and qualified school district; exception; terms; compensation; travel and
expenses; chairperson; quorum; contucting business at public meetings; writings subject
to freedem of Information act; bylaws; professional sarvicas; membars and contractors or
agents subject to MCL 15321 lo 18.330 and MCL 15.301 to 15.310; adoption of ethics
policy; oath of office.

9 Sec. 5. {1} Except as othenwise provided in subsection (2), each commission shall consist of the following
{a) The siatc treasurer, who shall serve for the duration of his ot her term of office.

{b) The director of the depariment of technology, menagement, and budget or successor agency, or his or
her designee, who shall serve for the duration of his or her term of office.

(c) Three members sppointed by the govemor who bave knowledge, skill, or experience in the ficld of
business or finnnee and who shall possess knowledge, training, skill, or experience in budgeting. reveniz
forecusting, debt management or borrowing. sctunrial science, law, or business operations, ot least § of whom
Rendered Tussdey, Oclober 9, 2018 Page2  Michigan Compiled Lws Campiets Through PA 341 of 2018
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is a residnt of that qualified city or qualified schoo! district, and st least § of whom is o resident of this st
who is not a resident of a qualified city or qualified school district,

(d) The mayor ar chiel exccutive officer of that qualificd city or qualificd school disirict other than o
quatified school district described In scction 4(2), or his or her designez, who shall serve for the duration of
the mayor's of chiel exccutive officer’s term of office.

(¢) One member oppointed by the govemor from a list of 3 or mose Individuals naminated by the senate
majority keader who have knowledge, skill, or experience in the ficld of business or finance, and who shall
posssss knowledge, trnining. skill, or expericnce in budgeting, revenue forecasting, debt management o7
borrowing, octuarial scicnee, luw, or busincas operations, and | of whom is a resident of the qualificd city or
qualificd school district.

(1) One member appainted by the govemor from a list of 3 or more individuals nominated by vhe speaker
of the house of represeniatives who have knowledge, skill, or experience In the ficld of business or finance,
and who shall posscss knowledpe, tralning, skill, or sxperience in budgeing, revenue forecasting, debit

t or borrowing, actuarial science, law. or business operations, and | of whom is a resident of that
qualificd city or qualified school districL

(g) The president ar chairperson of the qualificd city's goveming body or qualified school disirict’s school
board other than a qualified school district described in scction 4(2), or his or her desigaee, who shall serve
for the dusation of the president's or chalrpersan's term of office,

{2) If a financial review commission Is the financial roview commission for both a qualified city and a
qualificd schoo! district under section 4(2), in addition (o the mayor or chiel executive oflicer of the qualified
city or his or her designee under subsection (1)(d) and the president or chaimperson af the qualified clty's
governing body or his or her designes under subsection (1)(g), the Rnancial review commission also shall
include es members the supcriniendent of the qualified schoel district and the chaimerson of the school board
of the qualified school district, The superintendent of the qualificd school distriet and the chairperson of the
school board of the qualified school district shall not have a voie on matiers selating to the qualificd clty, The
mayoe or chiel' executive officer of the qualified city, or his or her designee under subsection (1)(d) and the
president or chaisperson of the qualificd city's goveming body or his or her designee under subsection (1K),
shall not have & vols on moters relating 10 the qualified school disirket. This subsection does nal apply 10 2
qualified school district whose functions and responsibilitics have been transferred to snother school district
under the revised school code, 1976 PA 451, MCL 380.1 10 380.1852.

(3) The sppolinted members shall sesve for o term of 4 years, except that of the 5 members first oppointed,
the appointecs of the governor shell serve a tesn of 1, 2, and 4 years respectively, the oppointee of the
govemor who was nominated by the speaker of the house of repeesentatives shall serve a term of 2 years, and
the nppointee of the govermor who was nominated by the senale majorily Jeader shall serve o term of 3 years
Appolnted members serve ol the pleasure of, and may be remaved by, thelr respective appointing officlal.

{4) Members of a commission shall scrve without compensation but may reccive neasonable
reimburscment for necessary travel and expenses incusred in the dischurge of thelr official duties,

(5) The state incasuger or his or her designee shall serve ns chalsperson of a commission.

(6) A mujarity of the cligible voting members of the commission shall constiiuie o quorum of the
commission for the transaciion of business. The commission shall meet no less than monthly ond t times and
pleces designated by the chairperson, Actlons of the commission shall be approved by 8 majority of the
mem

{7) The commission shall conduct its business st poblic meelings in complisnce with the open mectings
act, 1976 PA 267, MCL 15261 10 15.275. However, members of the commission may stend and panicipaie
in a meeting of the commission by the use of lelecommunication of other electronic equipment if their
aliendance and participation by the use of telecommunication or other electronic equipment is sthorized by
the bylaws of the commission and that meeting is otherwise conducted in compllance with the open meaiings
oct, 1976 PA 267, MCL 15.261 t0 15,275,

{8) A writing prepared, owned. used. In the possession of, or retained by the commission in the
ﬁg:?me of an official function is subject to the freedom of information act, 1976 PA 442, MCL 15.231 10

(9) The commission shall adopt bylaws for govemance of the commission, which shall, & & minimum,
address the procedures for conducting mectings, including voting prucedures, snd the requirements of its
members to astend meetings. Procedurnl rules required by this sectlon are not subject (o the adminisimtive
procedures act of 1969, 1969 PA 306, MCL 24.201 w0 24.328.

(10) The commission muy contrsct for professional services, os it requires, and shali determine the
qualifieations it considers necessary,

{11) The members of the commission and contraciors or agents of the commission are subject 1o 1268 PA
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317. MCL 15.321 10 15.330, and 1968 P'A 318, MCL 15.301 10 15.310.

{12) A member of the commission. and any person the commission contracts with, shal) discharge the
dutics of tils or her pasition in o nonpanisan manner, with good (aith, and with that degree of diligence, care,
and skill thot an ordinarity prdent person would exercise under similar circumstances in a like position, The
commission sholl sdopt on ethics policy goveming the conduct of commission members and oflicers and
employecs of the comeission.

(13) Commission members shall tnke and subscribe to the corstitutional oath of office under sectlon 1 of
onticle X| ol the state constitution of 1963, The cuth shall be filed with the secreiary of stote.

Fistory: 3014, Act 181, Imd. EMT Jime 20, 2014 ElAm. 2016, Ac1 53, Imd. 81T Mar 29, 216 JAm. 2018, Act 195, Imd. BNV Jusz
1.2016

141.1836 Dutles of commisuion; review and aspproval of applicable contracts; reports;
appraval of collective bargalning sgreemants; supplementary information; certification
and report of debt servica.

Sec. 6. (1) The commission shell provide aversight for n qualified city beginning on the efective date of
the plon for adjustment or of this act, whichever s later. The commission shall provide aversight for a
qualificd school district beginning on the dete the school distric becomes u quolified school disiriet.

(1) ‘The cemmission chall ensure that the qualificd clty or qualilied school district is complying with the
terns and conditions af this et and of the plan for adjusiment, If opplicable. Excepl os otherwisc provided in
section 8, the commlssion shall by October ) each year centify that the qualified eity or qualilied school
district is in substantial complisnce with the provisions of this act.

(3) The commission shalt ensure that, where spplicoble, 8 qualified cliy or qualified school district
mp:milh the provisions of all of the following, ns opplicable, and may request verification of
compl t

(a) Section B of the publicly funded heolth tnsurance contribution act, 2011 PA 152, MCL 15.568.

_}I;) Scctions 45, 4p, 45. and 41 of the bome rule elty act, 1909 PA 279, MCL 11741, 117.4p, 11745, and
11741

{€) The revised municipal finance oct, 2001 PA 34. MCL 141.2101 1o 1412821,

(d) The uniform budgeting and aceounting nct, 1968 PA 2, MCL 145,421 (0 141.4400,

{e) For o qualificd school distsict, all of the (oliowing:

(7} The revised school code, 1976 PA 451, MCL 380, to 380.1852,

{1 Anticle | of tie state schoo aid act of 1979, 1979 PA M, MCL 388.)600 10 388.1772,

(i) The public school employees retlrement act of 1979, 1980 PA 300, MCL 38,1300 10 38.1432.

{4) During the period of oversight for u qualificd city, the commission shall review and approve that
qualified cliy's 4-year financial plon required by section 41 of the home rule city oct, 1909 PA 279, MCL
§17.4L A 4-year financial plan described in this subsection shall be submited ot lsast 100 days prior to the
commenecement of o quoified city's fiscol year, The commission shall approve or disepprove the d-yeor
financiol plan within 30 days of receipl. IF disapproved, the commission shall pravide mticnale in wriling for
disopproval and » qualificd city shall submit o cevised plan within 15 days that compons with the
commission's rolionale for rejection. The commission shall approve or discpprove that revised plan within 15
days, The commission may also require adjusiments 1o the financial plan to modify expenditures to salisly
debt service, adjust projecied revenues 1o comply with finencial controls or sccounting proctices, and reduce
expenditures 10 conform 10 consensus revenue estimaies I required in section 7 to comply with the pravisions
of section 4t of the home rule city sct, 1909 PA 279, MCL 117.4t. If the qualified city [ails to submi an
accepizble financial plan, the commission mey sdopt snd impose upon the qualified city a financis] plan
satisfying the requirements of this act ond section 4t of the home rule city act. 1909 PA 379, MCL 117.4t,
until that time as the qualified city submils an sceepiable finaneial plan.

(5) Subject 10 8 plan for adjustment and eny collective bargaining agreements siifl in effect, the
commission sholl establish ond maintain progroms and requirements for the cesponsible Mscal management of

thet qualified clty or qualified schoal disicict, The commission's programs and requiremens shall inchude o)
of the following:

{a) Increased manageriol accaunabllity.

{b) The sweanlining of the provision of city or qualificd school distrlet services.
(c) Improved collegtion of outstanding tax revenues.

{(d) Review of the compensation snd bencfils of chy or qualified school disirict employces nnd
recommendation of adjustments where necessary,

{6) Nowithsunding any charter provision or focal ordingnce 10 the contrary, all applicoble contructs are
subject to review and epprovel by the commission, The commission may consider o number of factors when
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revicwing an opplicable contrsct, inciuding whether the applicoble contract was subject 1o 8 compelitive bid
process. Only applicable controcts that are fiest approved by the goveming body and mayor or chlel executive
oflicer of o qualified city or qualified schoo! disirict as required by law. chaner, ordinsace, or polkcy arc
subject 10 review by the commission. I an applicable contract s not rejected by the commission within 30
doys of its submission, dint applieable conrart shall be considercd approved by the commission.

(7} A qualified city or quallfied school disirict, when required by the commission, shall present writicn
repons regarding its financial stability and shalt permil the commission 1o sudiv or Inspect financial
stnlements, eetuacial reponts, revenue esiimates, and sny and afl other documents, data, repors, or findings
that the commission considers necessary (o carry oul its purpose under this sct. The commission may require
that qualified clty's or qualified schoot district's chief financial officer 1o certify in writing the accuracy ol any
documents the commission requests.

{8) The commission shall, on June 1 and December 1 of cach yeer in which the commission bas oversight
over & qualified chy or o qualified school disiries, file o written repost with the governar. A copy al the report
shall be sulstnitted 10 the senate majority lender and the speaker of the house of represenatives and posted on
the department of reasury website, A copy of the repon shall be sent to the mayor or chief executive officer
and governing body ol the qualified cly or quatified schoal district,

{9) Except as otherwise provided in this subsection, the commission shall approve all collcetive bargaining
agreements, Including ony addendums 1o 1hosc agreements, (o which that qualified city or qualified school
district is o party aficr approval by the gaveming body and mayor or chief executive officer of the qualified
clty or qualified schoel distriet a8 required by charter or law, The commission shall approve or reject
collective bergaining agreements submitied 1o it within 45 days of submbssion. Callective bergalaing
agreements subsmitted to the commission shalk not be exccuted unless and unill the commission opproves
thase agreements, Collective bargaining agreements approved by an emergency manager agpoinied under
section 12 of the local financial stability and cholee oct, 2042 PA 436, MCL 141,1552, shal not be subject to
commission approval under this subsectlon.

(10} For & qualificd <ity, the commission may file supplementary information eclating o the financial
condition of the qualified city with an arbitration ponel In asbliration proceedings in which the qualified clty is
1 pany pursusnt 10 1959 PA 312, MCL 423,731 10 423,247,

(11) The mayor or chicl exceutive olficer, goveming body, and chicl financiol officer of @ qualified city or
qualified school district shall, o1 least 45 days priorio the beginning of cach fiscal quarter, centily in writing to
the commission the nmount of debt service due on bonds, leases, or other debl. A qualified city or qualifled
schop! district shall specifically ceport debt service reguirements, calculated through final maturity, end
cenily its ability to meet those requirements through the end of the current fiscal year.

History: 2014, Ach 11, tmd EMT June 29, 2014.ClAc 2016, Act 53, tmd ET Mar 29,2016

141.1837 Commisslon; powsrs,

Sec. 7. A commission may do | or more af the following for its qualified city ar qualified school distriet:

{8) For a qualified city, review and approve that qualificd clty's consensus revenue estimatc under section
41 of the home rule city act, 1909 PA 29, MCL 117.41 The commission may also, afier consultation with the
qualified chy or qualified school districl. revise a revenuc estimete prepared in connectlon with a budget,
budget medification, financial plan, or Ginancia) plan modification, If the commission delermines that the
revenue estimate was not based on sssumptions ond methods of estimation reasonable and appropriate under
the clrcumsiances and in view of the objectives and purposes of this act. Afler consultation with the qualified
cliy or qualified school district, the coammission may determine the esilmated revenues for the qualified city oc
qualified school disirict, but any revenue estimate adopted by the commission shall be based on the same
requirements ns the qualificd city’s or qualified school district’s Inital revenue estimate.

{b) For a qualilied city, require the quallfied city to submit the 4-year financiol plan required in section 41
of the home rule cily nct, 1309 PA 379, MCL 11741, in a form and manner the commission considers
appropriate, The requirement to submit a 4-ycar finencial plan is not subject 1o waiver under section &,

{¢) Review. modily, and approve propesed and amended opessional budgets of a qualified ciy or
qullﬂi:l':hool district. A proposed budget or budget amendment does not take effect unless spproved by the
tomm :

{d) Require the chicl financial cfMicer of the qualified city or qualified school disiriet to provide the
commissicn with informatlon it requests relmed to the qualified city’s or qualified school district's Anances.
‘The commission may ofso require the chiel’ financial officer 10 attend commission meetings, If the chicf
finenciol officer fuils to comply with the pravisions of this subdivision. the commission may require the
qualified city, or qualificd school district to remave the chiefl financial officer end appoint @ sucesssor,

{c} Revicw and approve requesis by a qualified city or qualified school district to issue debt under the
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revised municipal finonce act, 2001 PA 34, MCL 1412101 to 1412821, or any other law govemlng the
tssuence of bands of noles. The commission may develop rules for the issunnce of deby, including limitamions
that are greaict than thosc provided in sections 401 1o 405 of the revisced municipal finance act, 2001 PA 34,
MCL 141.2401 to 141.2405, The debt described in this subdivision may not be issued unkss and uniil
approved by the commission and the commission's approval shall be in addition to any approval of the
departmeni of treasury as required by low.

(0 Review compliance by o qualified clty with o defich elimination plan submitted under section 21 of the
Glenn Steil siate revenue sharing act of 1971, 1971 PA 140, MCL 141,921, or by o qualified school district
with a deficlt eliminatlon plan submbsicd under article § of the state school ald oct of 1979, 1979 PA 94, MCL
388.1601 10 38B.1772.

{g) Appsove the sppoiniment of a qualified cky's chief financinl officer. IF that appointment is not
opproved by the commission within 45 days of writien submissian of the appoiniment by the qualified chy,
Lhe appointment is denied, The commission may require that any <ffort to erminate the chief financisl officer
be subject to commission revicw and approval,

(h) Approve the appolntment of the qualificd schan) district's chicf financial officer, If that appolntment Is
nol approved by the commission within 45 days of wrilicn submission by the qualified school district, the
appoimment is denjed. A qualified school district may not terminale its chief financial officer without the
approva) of the commission. The superintendest and the chairperson of the school board af the qualified
schoal district shall not have a vote on an appeoval undee this subdivision.

(i) For o qunlified school disirict, provide that o qualified school disteict may niot alier the tenms and
conditlons of an employment contract with or the benelits of s superintendent or terminate Its superintendent
without the approval of the commission, The superistendent and the chalrperson of the school board of the
qualified school district shall not have a voie on an approval under this subdivision.

)] R:Iq:fim the devclopment and implementailon of [inancial best practices for a qualified clty or qualified
school distsict.

(k) Recommend the adoption or smendment of cestaln chanter provisions, bylaws, ondinances, policies, or
operating procedures for the qualified city or quaiified school district, as applicsble,

{f) Require the pursuit of financisl or manageriel training to ensure the proper dischaspe of dutics for the
qualified city or qualified school district.

(m) Muke and execute contracis nccessary 10 earry oul the purposes cf this set.

{n) Sue or be sued. The commission may retain legal counsc) o enforee any provisions of this act.

{0} Requins the qualified clty or qualifled sehool district and the employees or agents of the qualified city
or quallfied schoo! distritn 10 timely produce and share all information and documents, ond provide aecess (o
all information on assels, services, records, and any other materials or documents the commission determines
gn: necessary 1o camry oul ts responsibilities under this act. The commission may requine the officers or
employees of the qualified city or qualified schoal district to atiend commission meetings for any purpose
necessary 10 cary oul s responsibilities under this acL

{p) Perform any duly provided by law that a reccivership transklon advisory board ns described in section
23 of the Jocal financial stability and cholee act, 2012 PA 436, MCL 141.1563, may perform.

(q) For o quolified school distsict, approve ofl seimbursemunt to school board members, officlals, ond
employees for umvel outside 1his state.

{r) Perform any ather duties assigned by the governor that are not inconsisient with the purposes of this act.

' Hlistaryr 3014, Act 151, imd. EMT June 30, 2014 [iAm 2016, Act 53, lmdl EIT Mar 29, 2016 5JAm, 2016, Ast 195, Imd. BT June
21,2016

141,1638 Waivar; resolution; conditions; rescission; reversal.

Sce. B. (1) Notwithstanding section 6, fot its qualified city or qualified school district. a commission shall,
by resolution, waive the nequirements designated in scctions 6 and 7 as provided in subscction (2).

() The commission shall grant a walver under 1his seetion For its qualified city or qualified school district
i it cectifies that all of the following conditions are met:

{v) The commission certifies that o qualificd cliy ot quulified school district has odopted and adhered 1o
deficiisfree budgels for 3 consecutive years thal comply with gencrally sccepied accounting principles and are
in sccondance with the uniform budgeting and sccaunting nct, 1968 PA 2, MCL 141,421 to 1414400

{b) The stale wreasurer and the qualified city's or qualificd school disirict’s chicl financial ofMicer, if
applicable, cenify that both ol the following ere met:

(0 AN municipal secusities or debt obligasions sald by or for the benefh of that qualified city or qualified
school district in the geneml public market during the immediatcly preceding fiscal year and cutrent fiscal
year satisfied the copital and other financinl requirements of the quslified ity or qualified school district
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during thot period.

{if) There is o subsiantial Hikelthood that municipal securities or debt obligmlons can be sold by the
qualificd clty or qualified school district In the general public market during the remainder of the cument
fiscal year and the immediately succeeding fiscal yeor in amounis sufficicnt 1o subsiuntially satisfy all of the
caplal end other financial requirements of the quelificd city or qualified school distier during thess periods
in accordance with the qualificd city’s or qualified school district’s financiol plon, as spplicable.

{c) For a quakified city. the qunlificd city’s financial plan projects a balanced budget for the current and
succeeding 3 fisca! years using genemily accepted accounting principles and in accordance with the uniform
budpeting and sccounting oct, 1968 PA 2, MCL 141.421 w 141.440u. and sction 41 of the home rule city act,
1909 PA 379, MCL 117.41.

{d) The qualified city or qualificd school district has demonsirsted to the commission'a sulisfactlon that the
qualificd city or qualified school distelct has sufficient ability o borrow in the municipal sccurilles market or
qualificd school disirict.

(¢) The qualificd city or qualified school disirict did not violate the plan for adjustemnent in the immedlately
preceding fiscal year, as applicable, and Is not In violaion in the curment fiscal yeor.

{) The state treasurer centifies that the qualified city or qualificd schaol district is in compliance with the
uniform budgeting and accountlng ace, 1968 PA 2, MCL 141.421 to 141.4402.

: l(hglm‘lhe commission cenifies that the quatified city or qualificd school district is In substanidal compliance
wi is aet.

{h) For a quatified city. the qualified city hos esisblished os part of a system of compensation for
employees reticement plans in which the quolilied clty contributes no more than 7% of an individunf's base
pay, excluding payment for overtime services, 1-time Jump-sum payments, and the cost af fringe benefils, to
un employce’s relirement account, and, for a quolified school district, the qualified school district has fully
salisfied all of Its current abligations 1o the sysicm crealed under the public school employces retirement act
of 1979, 1980 PA 300, MCL 38.1301 to 38.1437.

(i) The qualified cily or qualified school district has implemented & program In which oll contracts awarded
by the qualified city or qualified schoal district are posted an the qualified city's or qualified school district's
public wehsite within 30 doys of the contract award, including the ideatlty of the paniies to the contract, the
dellar amount of the contract, and o brief deseription of the goods or services provided by the conimet.

(3) The commission shall, by resolution, rescind its waiver under subsection {2) if it ceniftes that any of
the following. where applicable, hus occurmed or that there is o substaniial likelihoed that any of the following
will imminently occur:

{a) The qualified city or qualifled school disirict foils to pay principal of or interest on any munlcipal
securities when due ar payable,

{b) The qualified city or qualified school district incurs a budpet deficit In a fiscol year equal 10 or more
than 5% of the 1ots) expenditures In that year based on peneratly aceepied accounting principles.

(e} The qualified city or qualified school district issues munielpal sceuritics without the authorization of
the commission or in violation of the revised municipal finance act, 2001 PA 34, MCL 1462101 10 141.2821.

{d) The qualificd city or qualified school district violates this aetl or any mandatory financial controls in e
mannce thal substantially impates that qualified city's or qualified school district’s sbillty to pay principal of
:1:] Interest on municipal securities or other debi when due and payeble or Its abllity (o adhere to & balanced

geL
(w qualified city or qualificd school district violales any provision of he plan for edjustment, il
spplicable,

(N The state treosurcr and the qualified city’s or qualificd school district’s chief financial officer, if
applicable, fall to certify that the criteria in subsection (2)(b) ore met.

{g) The qualified city's or qualified school district's chicf financlal officer has resigned, been teeminated, or
been removed, o the ofTice has otherwisc become vacant end o successor hes not bezn appointed within 180
doys of that vocancy.

(h) The qualificd clty or qualificd school district hins not satisfied the requirements in subsection (2)(h).

(4) If the commission finds that the circumstances under which it rescinded lis waiver of the requirements
of scctions 6 and 7 as provided in subseetfon (3) no longer exisy, the commission shall reverse the rescission
s provided in subsertion {2).

Historyr 2014, Act (81, Imd. EIT June 20, 2014.0Am 2006, Act 53, Imd ET Mz 29, 2016

141.1640 Commission as public and govemmenta) purposs.

Sec. 10. Each commission, and the carrying out of lts authorized purposes under this act, is in oll respects &
public and govemnmental purpose for the benefit of the people of this state and for the improvement of their
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health, safety, welfure, comfon, and security, These purposes are public purposcs, and the commission wlil be
performing an essential govemnmental funcilon in Lhe exereise of the powers provided by this oel.
Mistaryz 2014, Act 18, Imd. EfT* Jere 30, 2014

141.1841 Appropriation.

Sec. 1), For the Mscal yeor ending September 30, 2004, $900,000,00 is appropriated from the general
fund/genera) purpose 1o the department of treasury 1o be expended (o provide commissions with the resources
10 exercise iis powers, duties, and responsibilitics under this nct and es required by this state (o enforee this act
ond the plan for ndjustment: 10 secure professional services 1o assist in the implementation of this acl: and for
any other purposes that a commission determines in its discretion are necessary or implied 1o imnplement this
act.

Bistory: 2004, Act 181, Imd. EIT June 20, 2014

141.1642 Dissolution; ralsase of quafifisd city or qualifisd schoo! district from oversight;
qualifled school district subject to emergency manager.

Sec. 12, (1) Subject to subsections (2) and (3), If 2 commission has waived the requirements ol sections 6
ond 7 under section 8 cach year for the immediately preceding 10 consecutive fiscal years, and the plan for
odjustment, i applicable, hns explred, the commission sholl, by nesolution, dissolve itseil. AN property, funds,
and assess of the commission, if any, shall be wansfermed to and vested in this statc,

{2) The commission for a qualified school district shall not dissalve itself untif the stte sreasurer centifies
thet ell cutstanding debis of thot quelified school district are pald in full.

(3) Il a commission is in place for both & qualificd city and a qualificd school disirict and the requirements
of subscetion (1) have been met for a qualified city or the requircments of subsections (1) and (2) have been
met for o quelified school disirict, that quallfied cliy or that qualified school district shall be releesed from
oversight by the commission under this act,

(4) Notwithstanding any other provision of this act, if a qualificd school district Is subject to an emergency
manager under the local financinl sinbility end cholce act, 2002 PA 436, MCL 141.0541 10 141.1573, then, for
the period of time thal the qualilied school district is subject (o an emergency manager, that qualificd school
district is not subject to oversight by the commission under this act.

Mistery: 2014, Act 181, I ETT June 20, 014 C]Am. 2018, Act 53, Ind. BIT Mt 29,2016,

141.15643 Court of chaims; jurisdiction,

Sec. 13, Eoch commission is o stete commission, ond the members are stte officers lor the purposes of
section 6419 of the revised judicaiure act of 1961, 196) PA 238, MCL, 600.6419. The court of claims shall
have exclusive Jurisdiction over ony and all actions challenging the validity of this act.

History: 2014, Act 181, Imd. EfT fune 20, 3004
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Act No. 182
Public Acts of 2014
Approvad by the Governor
June 19, 2014

Fited with the Secratary ol State
Juna 20, 2014

EFFECTIVE DATE: June 20, 2014

STATE OF MICHIGAN
97TH LEGISLATURE
REGULAR SESSION OF 2014

Intrvduced by Reps. Kivela and Walah

ENROLLED HOUSE BILL No. 5567

AN ACT to amend 1009 PA 279, entitled “An uel to provide for the Incorperution of cities and for revising and
amending thelr charters; to provide for certain powers and duties; to provide for the levy and eallection of taxes by
citles, borrowing of maney, and Iskuance of bonds or other evidences of inlebtednena; to validate actionn taken, hands
isoued, and obligutions herstofore incurred: 1o prescribe penalties and provide remadies; and to repeal acts and parts of
acta on specifie datas,” (MCL 117.1 to 117.48) by adding rectlonn 48 and 4t.

The Peopls of the Stata of Michigan enact:

See. 45, (1) Notwilkstanuling o charter provision or ordinance to the contrary, a dty with a population of more
than G00,000 shall establish the position of chief financlal officer. Ths mayar of the city shall appoint the chisf financial
afficer sublect to the approval of the guverning body of the eity, and, if applicable, the finaneial review commission
created In the Michigun financinl review commission act. The chief financinl officer shall have substantial experience
with sophisticated munizipal finuncial transactions, complex multidimenalonal governmental restrueturings, governmenta)
Inbor relations, health care benefils or pension matlers, and local government management with governmental units
having aggregute revenues of $250,000,000.00 ar more. Nothing in this section shall be construed to prevent a ety with
a population of mare than 600,000 from ndopting a chorter provision or ordinance providing the responashilities for a
chief financial officer that axa not inconsistent with this section.

(2) The chief Ananclal officer appointed under subsection (1) shal! report 1o the mayer snd do all of the following:

(x) Supervise all Snancial and budget activitins of the city.

(b) Cocrdinate the city’s activitles relating to budgets, financial plans, (inanciol management, financial yeporting,
finsncisl analyais, and compllance with the budget snd financial plun of the dty. If appliesble, the functions aed
responsibilities of the chief flnancial officer shall be subject to spproval by the financlal review cemmission ereated in
the Michigan financial review commisalon act.

{c) Certify that tha eily's snnual budget complies with the uniform budgeting and uccounting act, 1968 PA 2,
MCL 141.421 to 141.440u, and, If upplicubls, submit thut certifleution to the Anunelul review commiualon crentad in the
Michigan financia) review commisslon act.

(d) Submit in writing Lo the mayor and the gaverning body of the eity his or her aplnion on the affect that policy or
budgetary decisions mude by the muyor or the goeverning body of the eity will have on the city’s annual budget xad its
4-year financial plan described in section 4t,

(3} The loea} slected and appolnied officials and employees of the city shall promptly and fully provide financial
informution requested by the chief finunchu officer.

(M)



Sec. 4¢. (1) Notwithstanding u charter provision or onfinasice Lo the contrary, for o city with u population of mave
thon §00,000, oil of the foMlowing upply:

(a) Tha city and ity afficory, employees, ugents, und contructons shul) comply with the Michigun Gnanciul review
commiasion nct, Il applicable,

{b) For each fiscal yenr beginning afer tha sffective date of the amendatory act that added this section, the city shall
adopt & Onanclal plan covering that facal yeor and the next 3 fiscal yenrs. I o 2-yeor budget is in effect {or the city
under section 21 of the local financial rtabllity and chaice net, 2012 PA 438, MCL 141.15661, the finaneial plan must be
consistent with the 2-year budpet. The finaneial plun shall be proposed by the mayor nnd spproved by the governing
body of the eity. If spplicabls, 8 financizl plan must be approved by the financial review eommission created in the
Michigan finuncial review commisaion el before it tuhes effect, A Onancial plan shall ineluds, but not be imited to, all
of the following information [or each of the 4 fiscal years covered by the financial plan:

(i) A prajection of all revenues and expenditures of the city for each fiscal year, Including debt servics,

(i) A projection of eah Naw for cueh fhicul yeur.

(i) A schetlula of projected capital commitmants for each fiscal ywor.

(iv) Measures to mssure that projected amploymant lovels, eollzetive barguining sgreements, and other employes
cosls are consistant with projected axpenditures and avallable ravenua,

(v} Measutes to zasura compliance with mandates under state and federnl law eonsirtent with projected expemditures
and avaitoble revenue.

{vi) Measures to assure adequate veserves for mandated aot othor essentinl programs and nctivities in the event of
an averestimation of revenua, on underestimation of expenditures, or both.

h:'vii)Ammddpﬁﬂuutmmmmdmcthodsoludmndunmdfnrpnjeulmhdwdedinthcﬁmdnl
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{vii©) Any ather information the muyor, governing body, or chief financial officer of the clty considers appropriote.
() A Anunclal plun ndopled under subdivision (b) shall comply with ull of the following requirements:

(D} Projectedl revenues and expenditures for each fiscal yesr covered by the finsncial plan shall result in & balineed
budget accarding to genenlly scceptad accouming principles, Including compliance with the uniform budgeting and
accsunting act, 1068 PA 2, MCL 141.421 to 341.440a.

{ii) Includa contributions necessary to mssure that pension mystema for employces and retirees of the city are
adequataly funded,

(i) Provide for the lssuance of or incurring of debt by the city only in campliance with the revised munieipal finance
oet, 2001 PA 34, MCL 1412101 to 1412821, und the Michigan finuncial review eommission act, {f opplicable,

(iv) Provide for the puyment in full of debt ssrvics on all debt issued or incurred by or on heholl of the city.

(v) Provido for operations of the ety to be eonducted with profected cush resources busod upon projectad eush flow
for euch Lixcul yeur.

{vi) Include a general reserve fund for each fiscal yeur to cover potential reductions in projected ravenies or
increases in projected expenditures equal to not less than 5% af the projected expenditures for the fiscal vear

(vif) For each fiseal year, provide for the elimination of any defieit incurred in the prior fiscal year scrording to
generally accepted necounting prinelples.

{viii} Rely upen revenue and expenditure projections baced upon reasonuble and appropriate assumptions and
methods of estimation. o

{iz) Rely upon ensh flow projections based upon ressonuble and appropriate assumptions as to sources ond uses of
cash, including timing. W

(d) The city shull hold o revenue estimating conference in the seeond week of September and in the third week of
Februry of ench yeur, A revenue estimating esnicrence shall be subject to all of the following:

() The principais of & conferenca shull ba the chiel Bnancial officer of the dty, the atate trensurer or his or her
designee (rom within the department of treasury, snd a persan affilioted with enather pobic entity, including = state

institution of higher education, with experience In economic forecasting nnd revence projection selected by the chief
financial offieer of the eity and the state treasurer,

{ii) A conleronce shell establah an officlal economic forecst of major variables of the national, state, and loca!
czonomies, A conference also shall establigh a forecat of anticipated revenues of the city as the conference determines,
(i) The official forecast af economic and revenue varlables of the eonference nhall b determined by consensvs
among the conference principals and shall be for the fiscl year in which the conference is being held and the succeeding
2 fiscul yeura. The eonference ulso shull forscust genersd fund revenue trendline projections for the city for un additionul

2 fisea] years. Conference forecsts of revenues und expenditures shult be bused upon the avsumption thut current law
and administrutive procedures will remain in efTact for the forecnyl period.



(iv) 'Tha esnference may request and shall receive from oflicers, departments, ngencies, and nuthorities of the cty
the susistance and duta needed to ennble the conference to fulil its dutles.

(v) The principuls of the conference shaull determine procedurey to be used by the conference inchuling procedures
for conference sessions and presentations by persons, except thet any fina) sction establishing wn officlal forecast shall
require the uzanimous support of ull principuls. A conference shull completo its work within & peried of not more than
b doys unless extended by consensus of the principals,

(v} Mestings of & conference are subject to the apen meetings sct, 1973 PA 267, MCL 15.261 to 16275,

{wid) A principol shall preside over conlerence seaslons, convens conference sesslons, nnd spacify toples to be included
an the confercnen ugendu. The responsihiiity of predding sver sesufons of the conference shull ba rotated wnnuully
amanp the principals, with the initial chairperson being elected by the principals, The chalrperson presiding over o
conference is respoasible for setting Lhe conference dule und prepuring und distributing the neeessury documents before
the confersnce, including comparisons between alternative informution whers o cumparison is warranted. Upon the
written vequest of & prineipal, & conferance shall be eenvened by the chaivpersen,

{viii} A writing prepared, owned, used, in the possession of, or ratained by the conference in the perfarmance of an
officin function s subject 1o the fresdom of information act, 1976 PA 442, MCL 15231 to 16.246.

(ix) A conference shall distribute its economic anl revenue forecasts to the mayor of the city, the governing body of

the dty, and, if subject Lo the Michigan finaneial raview commission aet, the fnanelu] revisw commission, The ¢lty shall
publish the forecasts on ity website,

{2) IT the city Is subject to the Michigan finandal review commission act, the city may be required to amend ita

revenue catimates pursuant to nn order or directive of tho finaneial revicw commission ¢ruatad in the Michigan financial
review commisxion act.

() The mayur of the ity may vato 2 lins item appropriating maney in an sppropriations onlirance. The portisn of
the appropriation uppreved is effective. The Item disspproved s vaid unless reauthorized acconding to tha proesdires
prescribed in charter ar law for the adoption of onlinances over a vetn,

(N If, uring a fiscal year, expenditures for the dty exceed rovenues, the mayor may, subject ta ths approval of the
governing body of tha eity, suthorizs by esecutive onder the reduction of Hne-ltem expenditures during that fiscal year:

{g) Beginning on the effective date of the umandatory st that odded this subdivision, the city shall post on its
website coples of both of the following:

(i) Within 30 days of the contract award, each cantract entered into by the dty during ench fiseal year.
(éD) All contracts in which the city is o party that are in effect during ench fiscul year,

{2) For the fiseal year ending September 30, 2015, $100,000.00 is appropsiated from the general fund/general purpose
to tha department of treasury to admindster the provisions of this section and section 4s.

This act Is ondered to take immediate effact.
Clerk of the House of Representatives

Courd Moy Viguhe

Secretary of the Genate

Approved

Governor
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STATE OF MICHIGAN
RICK BNYDER DEPARTMENT OF TREASURY NICK A. KHOURY
GOVERNOR LANSING STATE TREASURER

DETROIT FINANCIAL REVIEW COMMISSION
RESOLUTION 2018-13

GRANTING WAIVER PURSUANT TO SECTION 8
OF MICHIGAN FINAN W ION A

WHEREAS, Public Act 181 of 2014, as amended, the Michigan Financial Review
Commission Act (the “Act") created the Detroit Financial Review Commission (the
“Commission™) to provide specified supervision of certain activities and actions of the City of
Detroit {tbe ““City™) beginning on December 10, 2014; and

WHEREAS, the Act charges the Commission with, among other things, (&) ensuring that
the City is meeting certain statutory requirements, (b) reviewing and approving the City's
budgets and certain contracts, and (c) establishing processes to ensure effective prudent fiscal
management; and

WHEREAS, Section 8 of the Act provides a mechanism whereby the Commission waives
the duties and obligations of the City to the Commission enuroeraled in Sections 6 and 7 of the Act
if and when the conditions enumersted in Section 8 have been satisfied; and

WHEREAS, at the Commission meeting on April 30, 2018, documentation that the City
has satisfied the conditions enumerated in Section 8, attached as Exhibit A to this Resolution, was
presented for consideration.

WHEREAS, Section 8 of the Act further requires the Commission to continue to monitor
the City's financial condition and performance, and to determine on an annnal basis whether to
continue to provide a waiver of the City's duties and obligations under Sections 6 and 7 of the Act,



using the same assessment s used for granting the initial waiver, including whether the City “has
sufficient ability to borrow in the municipal securities market,” MCL. 141.1638(2)Xd); and

WHEREAS, the Act requires the City to continue to submit a 4-year financial plan, even
after an initiel waiver is granted, on an annual basis, “in a foorm and manner the Commission
considers appropriate,” MCL 141.1637(b); and

WHEREAS, the Act also requires the Commission lo monitor whether financial distress
exists or there is a substantial likelihood of financial distress imminently occusring that would
cause the Commission to rescind its waiver; and

WHEREAS, to adequately discharge its duties under the Act aRer granting the initial
waiver, and to satisfy the Commission that the City will, among other things, remain able to
“borrow in the municipal securities market,” MCL 141.1638(2)(d), the Commission will
continue to need certain reports and information from the City afier the initial waiver is granted;
and

WHEREAS, the Mayor and Chief Financial Officer of the City have consulted with the
Commission and support this resolution;

NOW THEREFORE, be it RESOLVED by the Detroit Financial Review Commission
as follows:

1. That the conditions set forth in Section 8(2) have been satisfied and therefore, the
City’s duties and obligations to the Commission under Sections 6 and 7 of the Act are waived
through and including June 30, 2019, subject to the terms and conditions of the Act, including
Section 8.

2. That pursuant to its statutory obligations, the Commission will review the waiver
annually and, by July 1 of each year, make a determination as to whether to renew the waiver for

the subsequent year,



3. That this waiver, and any subsequent waivers, will be reviewed and acted upon
by the Commission upon timely submission of the following information and reports to the

Commission:
a. Within 45 days afler the end of each month:

i Current fiscal year-to-dale actuels to budget and annualized
projections, in the form provided (o the Commission by the City during the twelve
months prior to the commencement of the waiver period, as may be modified after
cansultation and approval by the Comunission’s Executive Director and the City's
Chief Financial Officer.

ii. Monthly headcount anslysis, in the form provided to the
Commission by the City during the twelve months prior to the commencement of
the waiver period, as may be modified afier consullation and approval by the
Commission®s Executive Director and the City's Chief Financial Officer.

iii. Current fiscal year-to-date net cash flows, including a current ratio
analysis, in the form provided to the Commission by the City during the twelve
months prior to the commencement of the waiver pericd, as may be modified afier
consultation and approval by the Commission's Executive Direcior and the City's
Chief Financial Officer.

b, Within 45 days of the end of each quarter, a report on the current status of
bond debt, payments made to the City’s pension plans, and payments made to the City's
Section 115 Trust for its legacy pension obligations.

c. On an annual basis:

i By March 315t of each year, (A) analysis and forecasts for the
legacy pension plans in the form substentially similar to those previously
provided to the Commission by the City prior to the waiver period, as may be

3



modified afier consultation and approval by the Commission's Execulive Director
and the City's Chief Financial Officer; and (B) analysis that confirms the City's
ability to pay its debt obligations through the period of time the City is subject 1o
the Commission’s oversight,
iii. By April 30th of each year, the City's adopted Budget and 4-Year
Financial Plan.
4, That during any waiver period, the Commission will continue to meet monthly.
At these monthly meetings, the Commission's Executive Director will make a presentation to the
Commission addressing whether financial distress has or is about to occur as provided in the Act.
If financial distress is detecled, the Commission’s Executive Director will recommend the waiver
be rescinded. At the second regularly scheduled meeting afier each guarter end, the City will
provide a financial update to the Commission which shall include, at a minimum, the reporting
requirements stated in Section 3(a) of this Resolution.
S. That the minutes of the Detroit Financial Review Commission meeting at which
this Resolution is adopted take notice of the adoption of this Resolution
6. That this Resolution shall have immediate effect and the terms of this Resolution
will remain in effect until the earliest of (i) the rescission of a waiver pursuant 1o Section 8(3) of
the Act; (ii) the expiration of the initizl waiver or any subsequent waiver and no renewal of the
waiver is granied under Section 8(2) of the Act; (jii) the release of the City from oversight of the
Commission after 10 consecutive years of waivers pursuant to Section 12(3) of the Act; or (iv)
the Commission’s dissolution after 10 consecutive years of waivers pursuant to Section 12(1) of

the Act.



TN WITNESS WHEREQF, the members of the Commission, or their designees, have signed and

adopted this Resolution.

Date;

Detroit, Michigan
DETROIT S6620-1 13474002

DETROIT FINANCIAL REVIEW COMMISSION

By
Darrell Burks, Detroit Financial Review Commission
Member

By.
Michael Duggan, Detroit Financial Review
Commission Member

By,
Stacy Fox, Detroit Financial Review Commission
Member

By,
Brenda Jones, Detroit Financisl Review Commission
Member

By.
Nick A. Khouri, State Treasurer and Detroit Financial
Review Commission Member

By,
William Martin, Detroit Financia! Review
Commission Member

By
Ike McKinnon, Detroit Financial Review Commission
Member

By,
David Nicolson, Detroit Financial Review
Commission Member

By
John Walsh, Detroit Financial Review Commission
Member




