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Cheryl Johnson, Group Executive/Finance Director

Attached for your review is our report on the audit of the Detroit Workforce
Development Department Summer Youth Employment Program funded by the
American Recovery and Reinvestment Act. This report contains our audit purpose,
scope, objectives, methodology and conclusions;.background; our audit findings and
recommendations; and the responses from the Detroit Workforce Development
Department and the Finance Department.

Responsibility for the installation and maintenance of a system of internal control
that minimizes errors and provides reasonable safeguards rests entirely with the
Detroit Workforce Development Department. Responsibility for monitoring the
implementation of recommendations is set forth in Section 4-205 of the City Charter
which states in part:

Recommendations that are not put into effect by the department shall be
reviewed by the Finance Director who shall advise the Auditor General and
the City Council of the action being taken with respect to the
recommendations. '

We would like to thank the employees of the Detroit Workforce Development
Department for their cooperation and assistance extended to us during this audit.

Copies of all of the Office of the Auditor General reports can be found on our website
at http://'www _detroitmi.gov/CityCouncil/l egislativeAgencies/AuditorGeneral.aspx.
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AUDIT PURPOSE, SCOPE, OBJECTIVES, METHODOLOGY AND CONCLUSIONS

AUDIT PURPOSE

The audit of the Detroit Workforce Development Department (DWDD) Summer Youth
Employment Program funded by the American Recovery and Reinvestment Act
(Recovery Act) was performed in accordance with the Office of the Auditor General's
(OAG) charter mandate to investigate the administration and operation of City agencies

once every two years and report findings and recommendations to the City Council and
the Mayor. '

AUDIT SCOPE

Our audit focused on DWDD's procedures for monitoring and reporting Recovery Act
funds related to the Summer Youth Employment Program. We also focused on
internal control procedures established by the organization contracted to administer
the program, and compliance to Recovery Act guidelines, other State and Federal
regulations, and City policies and directives. In July 2009, the Government
Accountability Office (GAO) issued a report on Recovery Act programs and funding.
Included in that report were findings related to DWDD’s Summer Youth Employment
Program. In September 2009, we issued a memorandum to DWDD and the Mayor
outlining issues of concern regarding the program. The scope of this audit also
includes the status of the findings reported by the GAO and the issues reported in our
memorandum. Our audit period was February 2009 through September 2010.

Our audit was conducted in accordance with Government Auditing Standards issued by
the Comptroller General of the United States, except for the completion of an external
peer review of the Office of the Auditor General within the last three years.

AUDIT OBJECTIVES
Our audit objectives were:

e To determine whether the program’s goals were achieved,
e To determine whether internal controls over the use of the funds were sufficient;

e To determine whether DWDD and the organization contracted to administer the

program complied with Recovery Act guidelines, grant terms, and other State
and Federal requirements;

e To determine DWDD’s compliance with the City’'s Finance Directives, policies,
plans, procedures; and

e To determine the status of prior audit findings issued by the GAO and concerns
reported by the OAG.

AUDIT METHODOLOGY
To accomplish our audit objectives, our audit work included:

e Reading the prior audit report(s) and memorandum related to Recovery Act
funding;



Reviewing prior audit work-papers, City Charter, Municipal Manual, DRMS
reports, the department’s budget reports, the CAFR, Single Audit A-133, and
organization charts and any federal or state requirements related to the Recovery
Act funds; '

Gathering policies and procedures of core operations and other similar data;

Conducting an audit-planning meeting to determine the scope and audit
objectives, and to determine the financial transactions and/or areas to audit;

Interviewing department personnel and other personnel involved in the Summer
Youth Employment Program;

Observing and testing a sample of transactions that we considered adequate to
accomplish our objectives;

Documenting and testing processes related to the program, and

Other audit procedures necessary to accomplish our objectives.

CONCLUSIONS

As a result of our audit we have concluded that;

The achievement of the Program’s goals could not be determined due to
inadequate recordkeeping.

Appropriate internal control over the use of program funds was not established.

Neither DWDD nor the organization contracted to administer the program fully
complied with Recovery Act guidelines, grant terms, and other State and Federal
requirements.

DWDD did not comply with the City’s Finance Directives, policies and
procedures.

Five of the seven GAO prior audit findings and five of the seven issues discussed
in our prior memorandum have not been resolved.



BACKGROUND

The Detroit Workforce Development Department (DWDD) was first established in 1975
to plan and implement federally funded employment training programs for Detroit area
residents. The DWDD is one of 25 Michigan Works! agencies that administer and
oversee a variety of development activities.

On February 17, 2009, President Barack Obama signed the American Recovery and
Reinvestment Act (Recovery Act) into law. The purpose of the Recovery Act is to
create jobs, strengthen the economy, and encourage spending.

DWDD was awarded $11,437,983 in Recovery Act funds to provide summer
employment and other youth services through the Summer Youth Employment
Program; a program designed to provide quality summer employment opportunities to
low-income; Detroit youth ages 14 to 21. The qualifying age was raised to 24 as a
requirement of the Recovery Act.

DWDD anticipated servicing more than 7,000 youth using Recovery Act and Workforce
Investment Act (WIA) funds. City Connect Detroit (CCD), a non-profit community based
organization, was contracted as the program coordinator. The Youth Development
Commission (YDC) was subcontracted by CCD to assist in the administration of the
program.

The following table shows total Recovery Act funding allocated the Summer Youth
Program:

Total Recovery
Youth Payroll Program Coordinator Administrative Act Funds

$7,194,769 $3,099,416 $1,143,798 $11,437,083

Melvin Gupton was the Interim Director of DWDD from September 2008 through July
2009. Larry Hightower served as director from July 2009 through October 2010. The
current director, Pamela Moore, was appointed in November 2010.



STATUS OF PRIOR AUDIT FINDINGS

The findings included in the July 2009 report issued by the Government Accounting
Office (GAO), as well as, the concerns identified in our September 2009 memorandum
are listed below. The name of the agency indicates in which report the concern or
finding was first reported. The status of each finding is noted.

1.

Neither DWDD nor CCD could provide written policies and procedures for the
following functions related to the Summer Youth Employment Program: SYEP
Applications and Youth Certifications. (OAG — September 2009)

This finding has been resolved.

. There is poor communication between DWDD and the Finance Department. (OAG

— September 2009)
This finding has been resolved.

Youths did not know where to pick up their paychecks. (GAO — July 2009)
This finding has been resolved.

No written policies and procedures for Detroit’s payroll and its process to determine
eligibility and a lack of documentation supporting such decisions. (GAO — July 2009)
This finding has been resolved.

DWDD could not provide written policies and procedures specific to the setup and
handling of American Recovery Act transactions. (OAG — September 2009)
This finding is unresolved and is discussed in Finding 2 on page 8 of this report.

DWDD could not provide a sub lease agreement with the SYEP Coordinator - City
Connect Detroit who occupies their building. (OAG — September 2009)
This finding is unresolved and is discussed in Finding 7 on page 16 of this report.

CCD did not provide adequate staff or training for the Summer Youth Employment
Program. As a result problems occurred with the July 2009 payroll. (OAG —
September 2009)

This finding is unresolved and is discussed in Finding 4 on page 11 of this report.

Internal control problems with paying youth and weaknesses in the process for
making program eligibility determinations. (GAO — July 2009)
This finding is unresolved and is discussed in Finding 5 on page 13 of this report.

Detroit had significant internal control problems with paying youth participants on
time and in the correct amounts. (GAO — July 2009)
This finding is unresolved and is discussed in Finding 3 on page 10 of this report.

10. The review of participant files revealed inadequate or non existent support of WIA

eligibility determinations. (GAO — July 2009)
This finding is unresolved and is discussed in Finding 5 on page 13 of this report.

11.The number of youth participants entered in the WIA State of Michigan website, as

required, did not equal the number of youth participants included in the programs’
payroll system. (OAG — September 2009)
This finding is unresolved and is discussed in Finding 2 on page 8 of this report.




12.Detroit’s process for determining participation in its WIA summer youth program
needs improvement. (GAO — July 2009)
This finding is unresolved and is discussed in Finding 5 on page 13 of this report.

13.CCD could not provide DWDD with the worksite agreements, which are the
agreements between the employers and CCD that include specific information

regarding the worksites and the number of youths assigned to the worksites. (OAG —
September 2009)

14.Youths were working at worksites that had not completed the reqgistration process
and officials told us that as a result no checks were prepared for these youths. (GAO
— July 2009)
These two similar findings (13 and 14) are unresolved and are discussed in Finding
1 on page 6 of this report.




AUDIT FINDINGS AND RECOMMENDATIONS

1. Program Recordkeeping Was Inadequate
A review of the program files revealed the following:

e Separate statistical data for participants in the program year 2009-2010 was not
maintained; as a result, the impact of the Recovery Act on youth employment
could not be accurately quantified.

o A review of participants’ files disclosed no information identifying the use
of Recovery Act funds.

o The Summer Youth Employment Program (SYEP) Coordinator was
unable to determine which participants were funded under Recovery Act
and which participants were funded under other WIA funding.

e The SYEP Coordinator did not keep separate accounting records for Recovery
Act expenditures; neither DWDD nor the SYEP Coordinator could determine
which expenditures were paid with Recovery Act funding. To allocate costs, the
SYEP Coordinator did a 50/50 cost split with other Workforce Investment Act
(WIA) funding on all invoices.

¢ The SYEP Coordinator could not locate twenty-one participant files we
requested. In addition, some participant files did not contain the required
documentation to determine youth eligibility. This condition is discussed further in
finding 5 on page 13.

e The SYEP Coordinator could not provide adequate information regarding the
worksites where youth participants were placed. Documentation of the
evaluations and approvals of SYEP worksites was not maintained.

According to Recovery Act guidelines and objectives, the recipients and uses of all
funds must be transparent to the public, and the public benefits of these funds are to be
reported clearly, accurately, and in a timely manner.

Section VII of the SYEP Coordinator’'s contract with DWDD states that records must be
maintained and available for inspection, monitoring and/or audit by the City of Detroit
and other agencies.

Failure to retain sufficient documentation negates DWDD’s ability to track the program’s
achievements and compare those achievements to established goals and objectives.
Lack of appropriate records could jeopardize the City’s successful use of Recovery Act
and other federal funds.

The SYEP Coordinator had little or no prior experience administering a large youth
program. Staffing needs, program timelines, reporting requirements, and other program
processes were not adequately developed.



Recommendations

We recommend DWDD and the SYEP Coordinator ensure that sufficient documentation
related to the program activities is received and maintained. We also recommend
DWDD ensures that any vendor contracted to administer program activities presents a
level of experience equal to the goals of the program and has adequately developed a
process for administering the program. :



2. Internal Controls Over Recovery Act Funds Were Inadequate

A review of DWDD and the SYEP Coordinator’s internal controls over Recovery Act
funds revealed the following deficiencies:

Neither DWDD nor the SYEP Coordinator’s staff had sufficient knowledge
regarding Recovery Act guidelines. Written procedures for Recovery Act funds
were not provided to us for review. N

DWDD did not require the SYEP Coordinator to submit adequate documentation
for reimbursement requests, i.e., budget line item schedules, payroll
documentation including time sheets and deductions (workers’ compensation,
etc.), invoices, and support for all actual expenditures.

The SYEP Coordinator did not reconcile the State’s fiscal year 2009 Recovery
Act SYEP report to the 2009 summer youth employment payroll participant report
provided to DWDD.

Neither DWDD nor the SYEP Coordinator properly accounted for or recorded
financial transactions related to the program.

The SYEP Coordinator did not enter youth participant information into the State
of Michigan’s website in a timely manner for the program year 2010. Moreover,
in program year 2009, the number of youth entered into the program’s payroll
system did not reconcile to the number of youth entered into the State’s website.

Payroll files were incomplete:

o The payroll information sheets were missing in 32.5% of the participant
files reviewed.

o We selected 53 payroll information sheets for review and found that 40 or
75.5% were incomplete.

Youth participants were not given thirty-minute breaks after working five hours, in
violation of the State of Michigan Youth Employment Standards Act.

According to the Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement 2010, it is essential that management establish and maintain internal
controls designed to reasonably ensure compliance with Federal laws, regulations, and
program compliance requirements, including internal controls designed to ensure
compliance with Recovery Act requirements. The OMB, outlines the following as some
of the key control activities for adequate internal controls:

Personnel with adequate knowledge and experience to discharge
responsibilities;

Adequate source documentation to support amounts and items reported,
Reconciliations and reviews of reports;

Reports provided timely to managers for review and appropriate action;
Accurate information, accessible to those who need it, and

Management should monitor, review, and compare budgeted expenditures to
actual expenditures.



The State of Michigan Youth Employment Standards Act, Act 90 of 1978, states that a
minor shall not be employed for more than five hours continuously without an interval of
at least thirty minutes for a meal and rest period. An interval of less than thirty minutes
shall not be considered to interrupt a continuous period of work.

A lack of adequate controls increases the risk that program goals will not be achieved,
and Recovery Act funds will not be spent in accordance to guidelines; thereby
jeopardizing the City’'s successful use of Recovery Act funds. The City may be required
to reimburse the State if it is determined that payments were made for unallowable
costs. '

Based on an assessment of the program, we determined neither DWDD's Finance
Division nor the SYEP Coordinator fully understood the importance of internal controls
as a means of reducing impediments to the programs overall objectives.

Recommendation
We recommend that DWDD and the SYEP Coordinator strengthen internal control
weaknesses to ensure proper accountability and transparency of Recovery Act funds.



3. Payroll Disbursement Process Was Poorly Monitored

The program’s payroll disbursement process was poorly monitored. We requested 151
payroll files for review; however, the SYEP Coordinator only located 141 files. Based
on our review of the payroll records provided and financial reports for the program, the
following was revealed:

e Of the 141 payroll files reviewed, 23 participants or 16.3% had been overpaid,
and 3 participants had been underpaid. The net effect of the errors was an over
payment of $2,565.43. The overpayments were primarily due to improperly
paying participants who were not given thirty-minute lunch breaks after working
five hours.

e According to the City’s financial records, total payroll expenditures for the
program were $28,596.29 over the approved budgeted amount.

According to the OMB, management should monitor, review, and compare budgeted
expenditures to actual expenditures.

The OMB also states that agencies are required to review Federal awards and, as
applicable, provide an estimate of improper payments. Improper payments includes
any payment that should not have been made or that was made in an incorrect amount
(including overpayments and underpayments) under statutory, contractual,
administrative, or other legally applicable requirements, and includes any payment to an
ineligible recipient.

The State’s Youth Employment Act stipulates that a thirty-minute break be given after a
youth has worked five hours. The SYEP operational manual states that participants are
not to be paid for lunch breaks and time sheets must be computed accurately.

Failure to adequately monitor payroll disbursements increases the risk that improper
payments may occur and go undetected. The risk of cost overruns increases when
management fails to monitor program expenditures and compare them to budgeted
costs. Furthermore, lack of adequate monitoring jeopardizes the continued use of
program funding, and may require the City to reimburse the State for payments made
for unallowable costs.

Management did not monitor and/or complete an analysis of the summer youth program
expenditures to identify unallowable activity costs.

Recommendations

We recommend the program’s management monitor, review, and compare budgeted
expenditures to actual expenditures. We also recommend program staff comply with
State’s Youth Employment Act regarding required breaks, and the SYEP operational
manual.

10



4. SYEP Coordinator Did Not Fully Comply with the Terms of Its Contract with
DWDD

The SYEP Coordinator did not fully comply with the terms of its contract. We noted the
following instances of noncompliance:

e The SYEP Coordinator did not hire or retain sufficient staff to administer the
program from the period June 2009 through August 2009. In addition, during
August 2010, a large number of summer youth program staff were laid-off, as a
result, DWDD personnel, assisted the SYEP Coordinator in administering the
program.

e Youth appointment letters were not mailed timely due to a lack of readily
available supplies (postage, envelopes, and printing).

e Criterion for locations to become a worksite was not established. As a result
summer youth program participants were placed at a worksite that was not
approved.

e The SYEP Coordinator’'s 2009 single audit was submitted two months late.

e The SYEP Coordinator neither completed nor submitted corrective action plans
to DWDD in a timely manner, when program performance fell below the goals of
the contract.

e The SYEP Coordinator did not submit reimbursement requests by the fifth
working day of each month as required.

e Time sheets were not entered into the payroll system in a timely manner. Time
sheets were to be submitted each Monday; however, time sheets were being
submitted as late as Wednesday of each week.

e Budget Line ltem Schedules were not submitted timely despite numerous
requests from the DWDD'’s Finance Division.

According to the terms of the contract, during the full period of the contract, the
contractor shall maintain sufficient qualified personnel, furnish all equipment and
supplies and all other materials necessary to sustain the program. The contract also
requires the contractor’s competent performance of youth certification, worksite
development, work experience/summer employment opportunities and additional
services as integral activities under the City’s Detroit Workforce Development system.

Failure of the SYEP Coordinator to comply with the terms of its contract with DWDD
increases the risk that the program’s goals and objectives will not be met. The SYEP
Coordinator's noncompliance increases the risk that DWDD, as the recipient of the
grant, did not comply with Recovery Act guidelines and other Federal regulations.

Although DWDD attempted to enforce the contract with the SYEP Coordinator through
technical assistance, meetings, mentoring, monitoring, corrective action letters, and
training, there were no repercussions for the SYEP Coordinator for non-performance of
the contract terms.

11



Recommendations
We recommend that the SYEP Coordinator fully comply with the terms of the contract.

We also recommend DWDD use steps outlined in the contract to enforce compliance,
which includes reserving the right to require modification, re-planning or other
appropriate action, including reducing the payments to the contractor.

12



5. SYEP Coordinator Did Not Properly Ensure Eligibility Determinations for
Program Participants

Participants’ files did not contain required documentation to determine their eligibility for
the program. We selected a sample of 71 participant files but only 50 were located. The
SYEP Coordinator could not locate 30% of the selected files. Of the 21 files reviewed,
the following issues were revealed:

e 42% of files did not contain proof that the social security number listed belonged
to the youth participant.

e 14% of the files did not contain proof of age or proof of citizenship for the youth
participants.

o 22% of the files did not contain proof of reS|dency or proof of income for the
youth participants.

o 16% of the files did not contain Pre-Registration/Registration Forms.

o 28% of the files did not contain a Family Income Worksheet or Income
Computation Sheet.

e 18% of the files did not contain a signed SYEP Participant Agreement for the
youth participants.

e 47% of the eligible employees did not have a Work Permit on file for the youth
participants under 18 years old.

e 34% of the files did not contain an Employment Eligibility Verification Form.

e 20% of the files did not contain a Medical Consent Form for the youth
participants.

According to the SYEP’s standard operation procedures for the Summer Youth
Program, employee eligibility determination and registration is a core process. A file
should be maintained for each applicant that includes: a pre-registration application,
work permit, medical consent form, and document of family income, social security
number, city residency, and citizenship. In addition, a SYEP Participant Agreement and
employment eligibility verification form should be completed.

The lack of adequate documentation increases the risk that individuals who were
ineligible received Recovery Act funds. Failure to maintain required eligibility
documentation for the participants may jeopardize the future use of program funds, and
may require the City to reimburse the State for payments made for unallowable costs.

Based on our review, we determined the SYEP Coordinator had little or no prior
experience administering a large youth program; as a result, staffing needs, program
timelines, reporting requirements, and other program processes were not adequately
developed.

13



Recommendations

We recommend the SYEP Coordinator ensure that all participant files include required
documentation which supports eligibility for the program. We also recommend DWDD
ensures that any vendor contracted to administer program activities presents a level of
experience equaled to the goal and objectives program and has adequately developed
a process for administering program.

14



6. Bank Statements Were Not Reconciled Timely
The DWDD did not consistently reconcile and approve Recovery Act bank statements in
a timely manner. Of the thirteen reconciliations requested for review:

e Two were missing and/or not available for review.
e Two were not prepared in a timely manner,.

e Management did not approve nine reconciliations in a timely manner.

The Finance Department memo dated February 28, 1998 requires that all departments
and/or agencies complete monthly bank reconciliations, for each account tied directly to
its funds, no later than 45 days after the bank statement.

Failure to reconcile and approve bank statements in a timely manner increases the risk
that errors or instances of misappropriation will not be quickly identified, and
management will not be provided with accurate financial information necessary to make
sound decisions.

The auditors determined that the reconciliation and approval of the Recovery Act bank
account was not a priority for the DWDD Finance Division.

Recommendation

We recommend that the DWDD fully comply with the Finance Department’s Bank
Reconciliation Policy and complete bank statement reconciliations for all accounts
within 45 days of the bank statement date.

15



7. DWDD Did Not Secure a Sub-lease Agreement
The DWDD did not secure a sub-lease agreement for the SYEP Coordinator who
occupies office space in one of DWDD'’s leased facilities.

Effective managerial controls include securing the appropriate contractual agreements
in landlord/tenant matters. Lease and sub-lease agreements specify the term and
conditions of the leased property, and the responsibilities of both the tenant and
landlord.

The DWDD'’s failure to secure a sub-lease agreement from the tenant who occupies
office space in DWDD’s building increases the risk that misinterpretations regarding the
provisions and conditions of the tenant’s occupancy and DWDD'’s liability may occur.

The auditors determined that securing a sub-lease agreement from occupants of
DWDD's leased facilities was not a priority for the DWDD.

Recommendation

We recommend that the DWDD provide sub-lease agreements to tenants who occupy
their buildings.

16



FINDING RELATED TO THE FINANCE DEPARTMENT

1. The Finance Department-Accounts Payable Division (Accounts Payable
Division) Processed Reimbursement Requests with Inadequate Supporting
Documentation

A review of selected payment requests submitted-by DWDD revealed that the Accounts
Payable Division processed disbursements without receiving sufficient documentation,
i.e., invoices.

Finance Directive 143 and the Prompt Payment Ordinance (42-98) require that all
disbursements be adequately supported and that all requests for payment that lack
adequate support and approvals be denied and returned to the requesting department.
Good management practices require that all disbursements be adequately supported.

A lack of sufficient supporting documentation for invoices submitted for payment
increases the risk of incorrect and/or fraudulent payments. Failure to submit adequate
documentation with the request for reimbursements of Recovery Act expenditures
jeopardizes the continued use of the Recovery Act funds, and may require the City to
reimburse the State for payments made for unallowable costs.

Several factors contributed to the problem:

e The high volume of checks issued (93,253 annually); and

e The lack of a written Accounts Payable procedures manual.
Recommendation

We recommend payment requests that lack supporting documentation be returned
promptly to the requesting department.
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BENCHMARKING AND PERFORMANCE

Benchmarking

As part of our review, we compared City Connect Detroit’'s overall performance
(implementation, administration and experiences).of the summer youth program to a
study conducted by Mathematica Policy Research, Inc. Mathematica was contracted by
the Department of Labor's Employment and Training Administration to conduct an
implementation evaluation of summer youth employment activities funded by the
Recovery Act. The study evaluated 20 local areas using three key criteria: (1) having at
least three local areas from each region; (2) choosing areas that planned to spend at
least 50 percent of Recovery Act funds during the summer of 2009, and (3) including
rural, urban and suburban sites.

Some of the key findings of the study were:
¢ Enrollment was heaviest in May, June, and July.
¢ Planning for the SYEP was challenging given the short-time frame.
e YEP providers included a mix of new and experienced WIA youth providers.
e Nearly all sites found it difficult to process large volumes of applicants.

e Health care, public services, parks and recreation and education and child care
were the most commonly reported industries for summer jobs.

e More than three-quarters of sites experienced at least some payroll problems.
The most common problems involved timesheet collection, paycheck processing
and paycheck distribution.

A review of the SYEP Coordinator’s implementation of the 2009 SYEP revealed that
they had similar issues to those stated above.

Performance

We conducted a survey of the worksite employers and the youth who participated in the
SYEP. Our survey revealed that a majority of the worksite employers would rehire the
youth from the SYEP, and rated the overall performance of the employees as good.
The majority of youth who participated in the program would recommend the program to
a friend; enjoyed their work experience, and enjoyed earning money for the summer.
Most youth participants wished the program had lasted longer. They also expressed
concerns about the payroll process; being paid on time, in the correct amount and
waiting to pickup checks.

18
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June 17, 2011

Ms. Loren E. Monroe, CPA
Auditor General

Office of the Auditor General

2 Woodward Avenue, Suite 208
Detroit, MI 48226

RE: Audit of the Summer Youth Employment Program Funded by the American
Recovery & Reinvestment Act

Dear Ms. Monroe:

The Detroit Workforce Development Department (DWDD) submits this response to the
City of Detroit Office of the Auditor General’s report, dated June 17, 2011, on the audit
of the 2009 American Recovery and Reinvestment Act (ARRA) funded Detroit Summer
Youth Employment Program (SYEP).

The draft report, notes findings from program year 2009 as unresolved related to the
administration of the SYEP. It is our intention to provide information to support the
resolution of these issues as they were addressed when presented by the Government
Accountability Office (GAO) in Winter 2010. Resolutions are as follows:

Finding 5 —- DWDD could not provide written polices and procedures specific to the
setup and handling of the American Recovery Act transaction. (OAG — September)

DWDD Response: The policies and procedures for setting up American Recovery Act
funding were established by the City of Detroit Central Finance Department. This
information was provided to the auditors while on site at DWDD. The Workforce
Development Agency (formerly known as Michigan Department of Energy, Labor and
Economic Growth, MDELEG) did not require any special handling of the ARRA
funding. The Grant Action Notices received from MDELEG listed the funding as WIA,
Workforce Investment Act — ARRA (see attached) All WIA-ARRA funding had the same
requirements and guidelines as the WIA fund the department received each year. This
information was also given to the auditors while on site.

Finding 6 — DWDD could not provide a sub lease agreement with the SYEP
Coordinator — City Connect Detroit (CCD) who occupies their building.

DWDD Response: DWDD previously leased the 1300 Rosa Parks location and operated
the summer component of our Youth program, as well as other DWDD programs and
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operations, from that location for over fifteen years. City Connect Detroit was the most
recent contractor that operated the summer program. As City Connect Detroit was a
DWDD contractor, operating a DWDD program in a portion of the building that DWDD
leased, it was deemed by DWDD not necessary to create a formal agreement to sub-lease
the space. At this time, DWDD no longer leases the building.

Finding 7-10 and 12
#7— CCD did not provide adequate staff or training for the SYEP. As a result
problems occurred with the July 2009 payroll.

#8 — Internal control problems with paying youth and weaknesses in the process
for making program eligibility determinations. '
#9 — Detroit had significant internal control problems with paying youth

participants on time and in the correct amounts

#10 — The review of participant files revealed inadequate or not existent support of
WIA eligibility determinations -

#12 — Detroit’s process for determining participation in its WIA summer youth
Program needs improvement

DWDD Response: Findings 7 — 10 and 12 were resolved with two (2) critical actions:

1. The Development of a Standard Operating Procedures (SOP) Manual - The
operational deficiencies discovered in summer 2009 were addressed and resolved as
they occurred. The resolution of these deficiencies were documented as best
practices, tested with a small pilot program in the fall of 2009, and published in a
standard operations manual to be referenced in the implementation of the program. A
copy of the SOP Manual was submitted to the GAO on April 13, 2010 in response to
the findings noted in the Auditor General’s report. The manual addresses critical
program components such as; payroll processing, eligibility determination, worksite
monitoring, and participant file requirements. DWDD currently uses information
directly from the manual to conduct mandatory contractor staff training, and monitor
program compliance.

2. The Procurement of a New Program Operator — The former operator’s contract was
terminated March 31, 2011 due to the multiple program deficiencies discovered
throughout the 2009 SYEP monitoring process. DWDD’s executive management
decided to release the Detroit Year Round Youth (YRY) Employment Coordinator
Request for Proposal (RFP), December 17, 2010, detailed with specific operational
requirements related to the effective administration and implementation of the
program. The selected provider responded to the RFP with evident program expertise
and special attention to critical program components. This new provider is contracted
to operate the Detroit Year Round Youth Employment Program from April 1, 2011
through June 30, 2012,
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Finding 11 — The number of youth participants entered in the WIA State of
Michigan website, as required, did not equal the number of youth participants
included in the programs’ payroll system.

DWDD Response: The number of participants entered on the One Stop Management
Information System (OSMIS) and the SYEP payroll system will not match due to the fact
that there are youth entered in OSMIS who never follow through to go to work. Running
an enrollment report from OSMIS does not equate to a report of all youth in the payroll
system, or even receiving a paycheck. There are youth in the payroll system that never
report to work and therefore never received a paycheck. Youth attendance and program
participation are factors beyond the control of program staff.

Finding 13 — CCD could not provide DWDD with the worksite agreements, which
are the agreements between the employers and CCD that include specific
information regarding the worksites and the pumber of youths assigned to the
worksites.

DWDD Response: This finding was resolved as City Connect Detroit provided all
Summer 2009 Non-financial Worksite Agreements to DWDD in September, 2010.

Finding 14 — Youths were working at worksites that had neot completed the
registration process and officials told us that as a result no checks were prepared for
these youths. '

DWDD Response: CCD made an executive decision to pay all youth who worked during
the summer of 2009. Any youth determined ineligible to receive WIA funding, or
determined eligible after working, was paid with private funding separate from ARRA.
As a result, all youth who presented timesheets, and had verifiable time on worksites,
received a paycheck.

The resolutions to all findings presented by the Government Accountability Office
(GAO) as a result of the 2009 audit of American Recovery and Reinvestment Act funds
were presented uncontested within the time period allotted for response. Copies of
documents presented are available and can be presented upon request. '

Sincerely,

PIM:ed
Attachment(s)
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June 29, 2011

Ms. Loren E. Momroe, CPA
Auditor General

Office of the Auditor General

2 Woodward Avenue, Suite 208
Detroit, MI 48226

RE: Audit of the Summer Youth Employment Program Funded by the American
Recovery & Reinvestment Act

Dear Ms. Monroe:

The Detroit Workforce Developmient Department (DWDD) submits this response
supplemental to the one submitted on June 17; 2011, to the City of Detroit Office of the
Auditor General’s report, dated June &, 2011, on the audit of the 2009 American
Recovery and Reinvestment Act (ARRA) funded Detroit Summer Youth Employment
Program (SYEP).

Issues presented in findings 1; 3, 4 and 5 of the report were addressed and resolved as
described on-page 2 of the DWDD initial response to the audit results. These actions had
an immediate impact on the quality of service delivery, program unplementation, and
policy compliance. Resolutions are as follows:

Findings 1, 3,4, and 3

#1 - Program recordkeeping was inadequate.

#3 - Payroll distribution process was poorly monitored.

#4 - SYEP Coordinator did not fully comply with the terms of its contract with
DWDD,

#5 — SYEP Coordinator did not properly ensure eligibility determinations for
program participauts.

DWDD Response: Findings 1, 3, 4 and 5 were resolved with two (2) critical actions:

I. The Development of a Standard Operating Procedures (SOP) Manual - The
operational deficiencies discovered i summer 2009 were addressed and resolved as
they occumred.  The resolution of these deficiencies were documented as best
practices, tested with a small pilot program in the fall of 2009, and published n 2
standard operations manual to be referenced in the implementation of the program. A
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copy of the SOP Manual was submitted to the GAO on April 13, 2010 in response to
the findings noted in the Auditor General’s report. The manual addresses critical
program components suclh as; payroll processing, eligibility determination, worksite
monitoring, and participant file requirements. DWDD currently uses information
directly from the manual to conduct mandatory contractor staff waining, and monitor
program compliance.

2. The Procurement of a New Program Operator — The former operator’s contract was
terminated March 31, 2011 due to the multiple program deficiencies discovered
throughout the 2009 SYEP monitoring process. DWDD’s executive management
decided to release the Detroit Year Round Youth (YRY) Employment Coordinator
Request for Proposal (RFP), December 17, 2010, detailed with specific operational
requirements related to the effective adiministration and 1mplementation of the
program. The selected provider responded to the RFP with evident program expertise
and special attention to critical program components. This new provider is contracied
o operate the Detroit Year Round Youth Employment Program from April 1, 2011
through June 30, 2012.

Finding 2 — Internal controls over recovery act funds were inadequate,

PWDD Response: Internal conirols over American Recovery and Remnvestment Act
(ARRA) Tunds were maintained in compliance with the policies and pracedures for
setting up ARRA funding established by the City of Detroit Central Fiance Department.
This information was provided to the auditors while on site at DWDID. The Workforce
Development Agency (formerly known as Michigan Department of Energy, Labor and
Economic Growth, MDELEG) did not require any special handling of the ARRA
funding. The Grant Action Notices received from MDELEG listed the funding as WIA,
Workforce Investment Act — ARRA (see attached) All WIA-ARRA funding had the same
requirements and guidelines as the WIA fund the department received each year. This
information was also given to the auditors while on site.

Finding 6 - Banks statements were not reconciled timely.

DWDD Response: The ARRA account bank statements were initially mailed to Central
Treasury and there were time delays receiving the statements. However, once received at
DWDD, the reconciliations were prepared and submitted to the treasury division ag
required in the Finance Department’s Bank Reconciliation Poliey. It 1s a high priority for
the DWDD Finance Division to prepare reconciliations for all assigned bank accounts.

Finding 7 - DWDD did not secure a sub-lease agreement.

DWDD Response: DWDD previously leased the 1300 Rosa Parks location and operated
the summer component of our Youth program, as well as other DWDD programs and
operations, from that location for over fifteen years. City Connect Detroit was the most
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recent contractor that operated the summer programn.  As City Connect Detroit was a
DWDD contractor, operating a DWDD program m a portion of the building that DWDD
leased, it was deemed by DWDD not necessary to create a formal agreement to sub-lease
the space. At this time, DWDD no longer leases the building. '

DWDD maintaing that all issues related to the administration and operation of the 2009
ARRA funded SYEP were addressed timely and reasonably as the program was in full
operation when most of the issues were identified. We are confident that the resolunions
detatled in this response provide the best coirection, and have already proven to
positively impact the implementation of the 2010-11 WIA funded SYEP.

Thank you for your consideration in allowing additional tune to respond to the findings
we inadvertently missed m our June 17, 2011 response. If you have additional questions,

please do not hesitate to contact me at (313) 876-0674.

Sincerely,

irector

Enclosure

PIM:ed
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Grant period 07/01/09 to 6/30/11
FUND 3706

Detroit Workforce Development

WIA Youth ARRA
~_ Period Ending May 31, 2011

In School Out School
218793 218794 Total
Budget iz DRMS s 4,794,185.00 § | 5,500,000.00 § 10,294,185.00
" Budget JE in Process = —— = $ - $ i
Budget JE in Process $ - $ - [ -

Expected.Biidu . S 1029408500
Percentage 46.57% 53.43% 100.00%

Less: Prior Year Funding _$ -_— - 8 -

s $

S s - O T, S — =

87 5 0 10).294.185.00

46.57% 53.43% 100.00%

Expendilures: Run Pate —— - . - )
DRMS FAA PJTD REPORT (JUN-11} 06/17/11 s 8,118362.68 § 2,17582232 § 10,294,185.00
APPNTOTAL (12957) S 811836268 § 217582232 § 10,294,185.00
Accrved Costs:
Exhibit 1 Contracts g (912,627.00) § 912,627.00 § -
Exhibit 2 Mileage s - 3 - B -
Exhibit 3 Travel $ - 3 - $ -
Exhibit 4 Staff Training & Development s - $ - 3 -
Exhibit 5 Inter-Agency Purchase Orders (IPO) - 599 s - $ - $ -
Exhibit 5 Inter-Agency Purchase Orders (IPO) - 701 $ - 3 - $ -
Exhibit 6a Supportive Service Payments - Z91 $ - $ - $ -
Exhibit 6b Supportive Service Payments - Z96 $ - 3 - ) -
Exbibit 6c Supportive Service Payments - Z64 $ - $ - 1) -
Exbibit 7a Payroll Salary $ - 3 - 3 -
Exhibit 7b Payroll Fringe 5 - $ - $ -
Exbibit 8 Purchase Orders 218599 5 - 3 - $ -
Exbibit 8 Supplemental Purchase Orders 218599 3 - § - 5 -
Exhibit 8 Purchase Orders 218701 5 - $ - $ -
Exhibit 82 Interest ou Bonded Debt & Retirement of Prin. Reall. $ - $ - s -
Exhibit 9 Utilities $ - b3 - 5 -
Exbibit 10 Rent $ - 5 - $ -
Exbibit 102 Rent Income (contra) 3 - $ - $ -
adjustment to put expenditures in proper account 346873 3 (774,731.47) S 77473147 § -

b - 3 - s -

Total of Assets $ 1,687,35847) § 1,687,358.47 §

© S 3.863:180.7
62.47% 37.53%

FOURTH QUARTER CUMULATIVE EXPENDITURES s 6,431,00421 S 3,863,180.79 § 10,294,185.00
3 - s - s -
EXPENDITURES FOR MAY 2011 5 - by - s -
Budget Available s (1,636,819.21) § 1,636,81921 S -

‘Remaining Budsact Surplus Deficit) ; e {1.636,81921) S 1.636.819.21

rrent \ car Re ng Budset - Hen - S 1{1.636.819.21) S 1.636.819.21

Note:
Revenue Received 2/28/2011 s 10,294,185,00
JE In Process 2/2872011 s -
CMS Adjustment 2/28/2011 H -
\ Regquest In Process 212812011 s -
Total Budget 2/28/2041 s 10,294,185.00
Cash Left To Request 2128/2014 S .

éj
f-

Prepzared by Debra Carrall
Lzs1 Printed: 06/17/11 at 2:30PM



Contraclors Accrual

APPR AZRST

=~ Object Codes
Detail for Coptractor’s Accrual Run D2te
Contractor's Invoice (no report) V#2 (JUN-10) 7/1572010
DRMS FAA PJTD REPORT (JUN-11)  6/17/2011

True Accural

* per Cassandra Ricks

Prepzred by Debr Carroll
Lzt pricted: 06/171) at 2:30PM

Datrolt Worktorce
¢ Dopartmant
Wik Youch ARFA

Prioc yeer
For pectods anding May I, 2011

Younger Yth- Older Yth
WIA Youth ARRA WIA Youth ARRA
1n School Out School

218793 218794

628200 628200

Totals
628201 628201
$ 212946200 § 912,627.00 3,042,089.00
$ 3,042,089.00 § - 3,042,089.00
(912,627.00) 912,627.00 0.00

Qrant pariod 21708 - DI/30MY



MDCD-VETS

Department of Energy,
Bureau of Workforce Transformation

Fax:810-233-6597

fpr 17 2009 16:55  P.O1

GRANT ACTION NOTICE

Labor & Bconomic Growth

- -Accelerating Bmployment Division

AUTHORITY -

The

AR
RELEVANT STATE AND FEDERAL STARTUTES | chhigan DEpartmcnt of Energy, Labor & Economic Growth "
[ does not.discriminete in employment or in the provisaon of 7/”
| scrvices based on race, veligion, color. nationsl origin, I
COMPLETION MANDATORY | _sex, age, disability, height, weight, marital 5tatus, errest H
PENALTY: WITHHOLDING OF BUNDS | without conviction, political affiliacion or belief, and . ||
| tor peneficicries only, citizemship and participacion in “
| orent-infciatives, ag provided by state and fedexal law. “
| ey
:;ncyx Mr. Melvin Gupten, Interm Dirsgtor cc: .Sgate Coo:din::cr.

Decroft Workicrce Development Dgpr.

707 West Milwzukes Sch Floor

Detroit, MI

his Grant AcCclon Notice

48302

(GAN) confirmez / advises obligation of funds allecated by the DELEG/BWT -policy latter and approves

Ofrice of Pinancial Servicas

the

l1an / wodificaraion submitted in accorxrdance with the stipulerions ‘and remaxks detailed below.

IDENTIFICATION

1. Years: 2008—[ 2. Fund Src: 31 WIA - Youth 3. Type: S--Youth ARRA
4. MWA: 07 | 5. ID: 6. Mod: 00 |: 7. Grant: 02/17/2009 - 06/30/2008 .| 8. CFDA: 17.259
3.T7icle: Workforce Investment Act (WIA) ~_Ybuth' : 10." Federazl Awarding Agency: USDOL

1TYPE OF ACTION TAKEN

temarks:This is 3 condirional Grant Action Notice (GAN) appr0ving_$11,437f981"in progxam, Year (PY}
rgcovery Acrt funding with $1.143,798
1p aceordange with BWT Policy Ispuance 0B8-29 fasucd April 17,

further Action Requiread:

Conditions will be removed once a signed approval request form and budget information summaxy are submitted

and epproved by BWT. Approval rYequest and budget information summary are dus by June 30,

Contac¢t:Elizabeth Berger,

(10%)

transferred to local administration.

2008, WIA Youth/
"The funding. ocutlined above 18
200%.

2009,

Scecte Coordipator Phone: (5171 241-2501
" FMDING
funding Identification Prior Level | Amt This Actn |Total Approvad
L. Prior Year Funds: _ :
AY - 3 $

). ‘Current Year Funds: - o _ ,

Youth ARRA AY 2008 $ 0 $ 11,437,983 § 11,437,983

Moved to Local Adminigtration  AY 2008 0 (1,143,728) {1,143,758)
}. Total Funding: % 07| $ 10,294,185 $ 10,294,185
" CRANTOR APPROVAL
‘Name: Gary Clark Title: Division Director
Signature: Ayffii:ij:;jiiZZf:;?Ay Date: fziyr;72f:i§?
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MDCD-VETS Fax:810-233-659¢ - Fpr 17 2009 16:55

GRANT ACTION NOTICE
Department of Energy, Labor & Economic Growth

Bureau of Workforce Transformation - Ac¢celerating Employment Division

——
AUTHORITY: RELEVANT STATE AND FEDERAL STATUTES .

=

The Michigan Department of Energy, Lebor & Economic Growth H

does not discriminete in employment or in the provision of H

seIvices bassd on race, religion, color, national exigin, I

PERALTY ! RITHHOLDING OF FUNDS

marizal scatus, arrest H

without conviction, political affiliacion or belicf, and “

for beneficiarxigs only, citizenship and participstion in “

l
|
|
COMPLETION : MANDATORY | sex, age, disability, height, weighc,
|
|
l
|

grent inpitlatives, é=z provided by state and foderal law. ”

=

geacy; Mr. Melvin Gupton, Interm Director ' o ~ ce:  Srate Coordinator
Detroit HorkEmrce Development Dept. Qrrice 0L Fipmancial Services
707 West Milwaukees sth Floo¥
Detroit, MI 48202

‘his Grant Action Notice (GAN) confirms / advises obl;gatlom of fynds allocated by the DELEG/BWT folity letter and appfovts the

nlan / medificartion submitted in accordance with the SCLpu&atlons and remarks Getasiled below..

IDENTIFICATION
Year: 2008 Emmd Src: 34 WIA - Local AdﬁlinLB_Typév S--Local Admin ARRA- 4. - 07 |
TIps §. Mod: 00 | 7. Grant: 02/17/2009-06/30/2009| 8. CFDA: 17.258, 17.259, 17.260
.Title: N/B A .« l10. Federal Awardlng Agency: N/A
_ TYPS OF ACTION TAKEN - ‘ '
| ks:This {s & conditionxl Grant Action Notice (GAN} apﬁrpviqg §2,402,302 in Program Yeaxr (BY) 2008, WIA/RECOVETY ACt —7

local administravion Eunding ($536,096 from adult, $722,4¢08 from-dislocatsd worksr, and S1,143, 798 trom youch)
The fundipg outlined above is in accordanca with BWT Policy Issuance 08-29, iswsued ‘April 17, 2006.

Further Action Required:
Condittons will bDe removed once a signed appraoval request form and budget information ‘mummaries

{ednlt, dislocated worker, and youth) are submittsd_anq approved by EHT Approval reguest form and

budget information-summaries are dus by June 30, Z0085.

Contact:Elizabeth Berger, State Coordinator . .Pnone: [517) 241-2901 : CoT
FUNDTHG
unding Identification ' Prior.Level | Amt This Actn |[Total Approved
, Prior Year Funds:
- AY _ o4 T 5 K2
Current Yesar Funds: ) . .
Youth ARRA Administration AY 2008 S -0 S 1,143,7%8 $ 1,143,798
Adult ARRA Adutinistzation AY 2008 0 - . 536,096 536, 056
DW ARRA 2dministration . : AY 2008 0 722,408 722,408
Total Funding: | $ 0 | 8 2,202,302 | § 2,402,302
GRANTOR APPROVAL B
o : sy . —
que~ Gary Clark AR ']: Title: Division Director

&t P

DWDD
RECEIVED

L2 009
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GRANT ACTION NOTICE
Department of Energy, Labor & Economic- Growth
Bursau of Workforce Transformatiom - Accelerating Employment DlVlBlDﬂ

BUTHORITY: RELEVANT STATE AND FEDERAL STATUTES

COMPLETION ! MANDATORY

DRNALTY ¢ WITHHOLDING OF FUNDS " without convictiom, peolitical afEfiliacion or bslief, ang

r;_f___hj

"

. The Michigan Departwenrt of Rnexgy, Labor & Econcomic Gmh-
does not discriminate inm empleyment or in the provision of
services based on race, religion, color, national origin,
sex, age, disedbllivy, beignt, wmight, marital status, arrest

for beneficiaries only. citisenship and participabion ip .

grant initiatives, &% provided by state and federz) law,-

sicy: Mr- Melwin Gupton, Iatexm Directoy . gct. Skare Coordinator i

perzeoic Workforce Developmenl DepC. Office of Finangial Services

707 West Milwaukes Sth Floor
Detroie, MI 48202

;L

1= Gxant ACrion Notice [QAN) contirms / advises obligation of Funds alloceted by cChe DELEG/BWT palicy letter and appzoves the

an / modificatlion submitted in accordance with the stipulacions and remarks dectailed below,

IDENTIPICATION ' ‘

Year: 2008 L;’. Fund Sr;c: 33 WIA - Dislocated Worker 13. Type:'lST—DW ARRA - R
Twars 07 | 5. IDs | 5. moa: 00 | 7. crant: 02/27/2009 - 0¢/30/2005 | 8. cFDA: 17.250
Title: Workforce Investment 2ct (WIA) - Dis. WOZ‘E_&I ' 10. Federal Awarding ,Agency:-'UsQor,Jm

Trp‘».: OF ACTION TAKEN. -

a:'rhis ig a..conditional Grant Action Notice (GAN) =pprovmg §7,324,975 in, P*‘Dgram Year (PY}) ZOOB WIA Dislocared

Worker Recovery Ack funding with $722,408 {10%) transferresd to local adminiscration. .The funding outlined above 1s
in accoydance with BWT Policy Issuance 08-29 1ssued April 17, 2005.

rurther Action Required:

Copditions will be removed once 2 signed approval reguest foxm and pudget information gurmary are submitted

and approved. by BWT. Approval request snd budget information sumoary are due by uoe 30, 2003.

-1

“ontact;Elizabech Berger, State Coordinator Phone: (517) 241-2901
JNDING - ‘
ding tdentification : . i?riér Levelw Amt ‘I’his 'Accnﬁ Total Approved |
Prior Year Funds:’ e ' I - —
Current Year Funds: L : R : - )
e Admind AY 2008 ) 5 - 0 $ 7,224,075 S - 7,224,078
Moved o Local Administration AY 2008 0 (722,408) (722, 408)
Total Funding: . $ .0 5 6,501,667 $ 6,501,667
WYOR REPPROVAL | ' _
e | Gary Clark . . Title: Division Director

Mature/ﬁr L T - bate: ——m——-—-—ﬁ-—*: 4/—/2@9#

DWDD
RECEIVED
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ant ]
Lor bensficiaries only, citizenship 'and parcivipation in H

grant initiatives,’

GRANT ACTION NOTICE
- —Pepartment of ‘Enérgy, Labor & Economic Growth . .
Bureau of Workforce Transformation - - Acgelerating. Employment DlVlSlOn E
) T : ==
YTHORITY - "RELEVANT STATE AWD FEDERAL STATUTES I The Michigan pepaxtwent of Energy, Labox & Bconomit Growgh H
” | does now discriminace in employment or in the provision of I
l services baged on race, religion, color, natiomal erigin, ) i
"OMPLETION MANDATORY ] sex, xge, disability, height, weighl_’.. mar_i_c'al status, arre-at H
ENALTY 5 WITHEOLDING OF FUNDS | witnour comvicciem, pelitical affiliation or belief,
l
L

scy: Mr. Melvin Qupten, Interm Dir;a:tor
De“croJ.t HWorkforce Developwment Dept.
707 West HilwauXee stn Floor
Derroit, MI 48202 '

s Grant ACCion Notice (GAN)

&5 provided by stacs and fodecal léw. 1

ce: State Coordinator

Offjice of Financia)l Sarvices

confirms / advizes obl;ga:;on of funds allocetsd by tha DELEG/BWT poncy 1ettcr znd approves. the

n/ modz:macmn s\:.brnj.t:\:ed in accordance with the stipulations asd remarks detailed below.

[DENTIFIGATION

Year: QOOB'T 2, Fund Src: 32 WIA - Adult

6. Mod: 00 |

MWA: 07 | 5. ID:

7. Grant: 02/17/2009 - 05/30/200941 B, CFDA: 17,358

3, Type: S-~Adult ARRA

- Adult

Title: Woxkforce Invest:ment Act’ (WIP)

VPE OF ACTION 'I'AKE'N

JJ_D Federal AWaI‘dlng Pgency USDOL

O

N )

n':hie iB a cond;tional Grant Action Notice
L Recovery Act rundzng with §536,096 (10%) vransferred Lo locel admmiatrar_;on,,
~in accordance w:.:h BWT policy Igssuange 08-29 issued Apiil 17, 2009.

t‘uzther Action Ram-l:.rad,

Cenditions will be removed once 3 signed approval rr:quest ftorm and budget: 1n£ormat10u FumpAYy aré su.brnit_ced
. Approval request snd pudget ipformation eummary are due by June 30 2009

—and app;:oved by BW'I‘

sntact rE2izabgth Bsrger, Srate Cooradinator

WDING,

[GAN]) appreving $5,360,557 Program vear (PY) 2008, NIA Adulc/

Phone '

‘The iunding ou\;lim‘-d e.bove is

(517) 2¢1-2901

Y PR S

iing Identification

Total Approved

Amt This Actn

Prior Ye=r Funds:

Current Year Funds:
Adule ARRA
Moved to Local AdmnlstratAOn

AY

- Prior Level

$ s N :~ .- ; B .-s-
AY zoos | s 0 (% 5,360,957 | §. 5,260,357
AY 2008 |

.0 . (536,096)

Total Funding:’

STOR RPPROVAL

{536,086)

0 g

_ 5

~—

7 " 1 R -
4,824,861 | § 4,824,861 |

ne

Gaxry Clark

wature

o i Title: Divigion Director ' )

1%8. 44 %

pWBD
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COLEMAN A. YoUNG MUNICIPAL CENTER
2 WOODWARD AVENUE., SUITE 1200
DETROIT, MICHIGAN 48226

Crry oF DETROIT PHONE: 3132243491

FmNANCE DEPARTMENT Fax: 3132244466

ADMINISTRATION . WWW.DETROITML.GOV

ATTACHMENT B

September 28, 2011

Loren E. Monroe, Auditor General

Office of the Auditor General

2 Woodward Avenue

Coleman A. Young Municipal Center, Room 208
Detroit, Michigan 48226

Dear Mr. Monroe:

The following presents the Finance Department’s response for the indicated findings and
related recommendations in the Audit of the Detroit Workforce Development Department
Summer Youth Employment Program, Funded by the American Reinvestment and

Recovery Act as prepared by the Office of the Audit General.

Finding Related to the Finance Department:

1. The Finance Department — Accounts Payable Division Processed Reimbursement
Requests with Inadequate Supporting Documentation:

Department’'s Response

Finance Department Response to DWDD Audit Regarding the processmg of invoices
without proper invoices:

We concur with the finding for the audit period of February 2009-September 2010.
About one year ago, the Accounts Payable Department held a meeting with key
personnel with DWDD to explain to them that they were not presenting the appropriate
invoice for payment. Since this meeting, DWDD has corrected this and is now
presenting correct and proper invoices for payment.

Sincerely,

Q/@QQ a‘ 5 ufr\fé/
Richard A. Young

Chief Accounting Officer



